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Don L. Heath 
Certified Public Accountant For est City, North Carolina 28043 • Te lephone 8 28-245 -4841 

I ndependent Auditor's Report 

To t he Honorable Mayor and 
Members of Town Council 
Ellenboro, North Carolina 

Report on the Financial Sta tements 

I have audited the accompanying financial statements of the governmental 
activities, the business-type activities and e ach fund of the Town of El lenboro , 
North Carolina, as of a nd f or the year e nded J une 30 , 2019, and the related 
notes to the financial statements, which collectively comprise the Town 's basic 
financial statements as listed i n the table of contents. 

Management ' s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presenta tion of these 
financial statements in accordance with accounting principles generally accepted in 
the United States of America ; this inc ludes the design , implementation, and 
maintenance of internal control relevant to the preparation and fair presentation 
of f inancial statements that are free from material misstatement, whether due to 
fraud or error . 

Auditor' s Responsibility 

My r esponsibility is to express opinions on these financial statements based on my 
audit. I conducted my audit i n accordance with auditing standar ds generally 
accepted in the United States of America. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the f inancial 
statements are free of material misstateme nt. 

An audit involves performing proce dures to obtain audit evidence a bout the amounts 
and disclosures in the financia l statements. The procedures selecte d depend on the 
auditor's judgment, including the assessme nt of the risks of material misstatement 
of t he financial s tatements, whether due to fraud or error . In making those r isk 
assessments, the auditor cons iders inter nal control relevant to the ent i ty ' s 
preparation and fair presentation of the financial statements in order t o des ign 
audit procedures that are appropriate in the circumstances , but not for the purpose 
of expressing an opinion on the effect iveness of the entity's internal control . 
Acco r dingly , I express no such opinion . An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management , as wel l as evaluating the overall 
financial statement presentation of the f i nancial statements . 

I believe that the audit evidence I have obtained is sufficient and appropriate to 
provide a bas is for my audit opinions . 

Opinions 

In my opinion, based on my audit, the f i nancial statements referred to above 
present fairly, in all material respects, the respective financial position of the 
governmental activities, the business-type activitie s, and each fund of the Town of 
Ellenboro, North Carolina as of June 30, 2019, and the respective changes in 

Member of American Institute of C.l'.A.'s and North Carnlina Association of C. l'.A.'s 



financial position and cash flows, 
budgetary comparison for the General 
with accounting principles generally 

Other Matters 

Requi red Supplementary Information 

where appropriate , thereof and the respective 
Fund for the year then ended in accordance 
accepted in the United States of America. 

Accounting principles generally accepted in the United States of America require 
that the Management's Discussion and Analysis, (pages A through I) and the Local 
Gover nment Employees ' Ret irement System's schedules of the P~oportionate Share of 
the Net Pension Liability and Contributions (Exhibits I and II, respectively) be 
presented to supplement the basic financial statements. Such information, although 
not a required part of the basic financial statements, is required by the 
Gover nmenta l Accounting Standards Board which considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context . I have applied certain l imited 
procedures to this required supplementary information in accordance with audit i ng 
standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management's responses to my 
inquiries, the basic financial statements, and other knowledge I obtained during my 
audit of t he basic financ ial statements. I do not express an opinion or prov i de 
any assurance on the informa tion because the limited procedures do not prov ide me 
with s uff icient evidence t o express an opinion or provide any assurance. 

Supplementary and Other Information 

My a udit was conducted for the purpose of forming opinions on the financial 
statements that collectively comprise the basic f i nancial statements of the Town of 
Ellenboro, North Carolina. The individual fund statements a nd other schedules a r e 
presented for purposes of additional analysis and are not a required part of the 
basic financial statements. 

The individual fund statements a nd other schedules are the responsibility of 
management and were derived from and rela te directly to the underlying accounting 
and other records used to prepare the basic financial statements. Such information 
has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other 
recor ds used to prepare the ·basic financial statements or to the basic financial 
statements themselves , and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America . In my opinion, based 
on my audit, the procedures performed as described above, the individua l fund 
statements and other schedules are fairly stated, in all material respects , in 
relation to the basic financial statements as a whole. 

August 16, 20 19 



TOWN OF ELLENBORO, NORTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 



Management's Discussion and Analysis 

As management of the Town of Ellenboro, we offer readers of the Town o f Ellenboro•s 
financial statements this narrative overview and analysis of the financial 
activities of the Town for the fiscal year ended June 30, 2019. We encourage 
readers to read the information presente d her e in conjunction with additional 
information that we have furnished in the Town's financial s tatements, which follow 
this narrative. 

Financial Highlights 

* The assets plus deferred outflows of resources of the Town of Ellenboro 
exceed ed its liabilities plus deferred inflows of resources at the close of 
the fi scal year by $5,537,705 (net p osition ). 

* The government' s total net pos ition increase d by $16 ,539. Net position for 
governmental activities increased by $35,755 and business type activities 
decreased by $19, 216. 

* As of the close of the current f iscal year, the Town of Ellenboro's 
governmental fund reported an ending fund balance of $1,037,601, with a net 
change of $9,884 in fund balance. Approximately 10 .23 percent of this 
total amount, or $106,111 is restricted. 

* At the end of t he current f iscal year, unassigned fund balance for the 
General Fund was $767,490 or 406 . 99% of the fund's total expenditures for the 

* 
fiscal year. 
At the end of the current fisca l year, the 
Water Sewer Fund wa~ $1,032,924 or 179.15% 
(accrual) for the fiscal yea r. 

Overview of the Financial Statements 

unrestricted net pos ition for the 
of the fund's operating expenses 

This discussion and a nalysis are intended to serve as an introduction to the Town 
of Ellenboro's basic financial s tatements . The Town's basic financial statements 
consist of three components; 1) government-wide financial statements, 2 ) fund 
financial statements, and 3) notes to the financial statements (see Figure 1) . The 
basic financial statements present two different views of t he Town through the use 
of government-wide statements and f und financial statements. In addition to the 
basic financial statements, this r eport contains other supplemental information 
that will enhance the reader's understanding of the financial condition of the Town 
of Ellenboro. 
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Management Discussion and Analysis 
Town of Ellenboro 

Requ ired Components of Annual Financial Report 
Figure 1 

Management's Basic 

Discussion and Financial 

Analysis Statements 

Government-wide Fund Notes to the 

Financial Financial Financial 

Statements Statements Statements 

Summary 

Basic Financial Sta t ements 

The first two statements (Exhibits 1 and 2) in the basic financia l s tatements are 
the Government-wide Financial Statements. They provide both s hort and long-te rm 
information about the Town's financial status. 

The last statements (Exhibits 3 t hrough 8) are Fund Financial state ments. These 
statements focus on the activities of the individual parts of the Town's 
government. Thes e statements provide more detail than the government-wide 
s tatements. There are three parts to the Fund Financial Statements : 1 ) the 
governmenta l f und s statements; 2) the budgetary comparison statement; and 3) t he 
proprietary fund statements. 

The last section of the basic f inancial s t a tements is the notes. The notes to the 
financial s tatements explain i n detail some of the data cont ained in those 
s tatements . After the notes, supplemental information is provided to show details 
about the Town's individual funds. Budgetary information required by the North 
Carolina Genera l Stat utes also can be found in this part of the statements. 
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Management Discussion and Analysis 
Town of Ellenboro 

Government-wide Financial Statements 

The government-wide financial 
broad overview of the Town's 
statements of a private-sector 
short and long-term information 

statements are designed to provide the reader with a 
finance s, similar in format to the financial 
business. The government-wide statements provide 
about the Town's financial status as a whole. 

The two government-wide statements report the Town's net position and how it has 
c hanged. Net position is the difference between the Town's total assets plus 
deferred outflows of resources and total liabilities plus deferred inflows of 
resources. Measuring net position is one way to gauge t he Town's financial 
position. 

The governme nt-wide statements are divided into three categories: 1) governmental 
activities; 2) business-type activities; and 3) component units, if any. The 
governmental activities include most of the Town's basic services such as 
environmental protection, streets, and general administ ration . Prope rty taxes and 
state grant funds finance most of these activities . The business-type activities 
are those that the Town charges customers to provide. These include water and 
sewer services offered by the Town of Ellenboro. The Town of Ellenboro has no 
component units , the third category. 

The government-wide financial statements are Exhibits 1 and 2 of this report. 

Fund Financial Statements 

The fund financial statements ( see Figure 1 ) provide a more detailed look at the 
Town's most significant activities. A fund is a grouping of related accounts that 
is used to maintain control over r e sources that have been segregated for specific 
activities or objectives. The Town of Ellenboro, like all other governmental 
entities in North Carolina, uses fund accounting to ensure a nd reflect compliance 
(or non-compliance) with finance-related legal requirements , such a s the General 
Statutes or the Town's budget ordinance. All of the funds of the Town of Ellenboro 
can be divided i nto two categories: governmental funds and proprietary funds. 

Governmental Funds - Governmental funds are used to account for those functions 
reported as governmental activities in the government-wide financ ial statements . 
Most of t he Town's basic services are accounted for in the governmental fund . This 
fund 's focus is how assets can readily be converted into cash flow in and out, and 
what monies are left at year-end that will be avai lable for spending i n the next 
year. Governmental funds are reported us i ng an accounting method called modi fied 
accrual accounting which provides a short- term spending focus . As a result, the 
governmental f und financial statements give the reader a detailed short-term view 
t hat helps him or her determine if there are more or less financial resources 
available to finance the Town's programs. The relationship between governmental 
acti v ities (reported in t he Statement of Net Position and the Statement of 
Activities) and the governmental fund is descr ibed in reconciliations that a re a 
part of the fund f inancial statements (Exhibits 3 and 4). 
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Management Discussion and Analysis 
Town of Ellenboro 

The Town of Ellenboro a dopts an a nnua l budget for its General Fund, as required by 
the General Statutes. The budget is a legally adopted document that incorporates 
input from the citizens of the Town, the management of the Town, and the decisions 
of t he Board a bout which s ervices to provide and how to pay for them. It also 
authorizes the Town to obtain funds from identified sources to finance these 
current period activities . The budgetar y s tate ment provided for the General Fund 
demonstr ates how well the Town complied with the budget ordinance and whether or 
not the Town succeeded in providing the services as planned when the budget was 
adopted . The budgetary compari son sta tement uses the budgetary bas i s of accounting 
and is prese nted using the same format, language, and classifications as the l egal 
budget document. The statement shows four col umns: l) the original budget as 
adopted by t he board; 2) the final budget as amended by the board; 3) the actual 
resources, charges to appropriations, and e ndi ng balances in the General Fund; and 
4) the difference or variance between the f i nal budget and the actual resources and 
charges . 

Proprietary Fund - Town of Ellenboro has one proprietary fund . Enterprise Funds 
are used to report the same functions presented as business-type activities in the 
government-wide financial statements . Town of Ellenboro uses an enterprise fund to 
account for its water and sewer operations . This fund is the same as t hose 
f unctions shown in the business-type acti vities in the Statement of Net Position 
and the Statement of Acti vities . Internal Service Funds are an accounting device 
used to accumulate and allocate costs internally among the functions . The Town of 
Ellenboro does not utilize an internal service fund. 

Notes to the F inancial Sta t ements - The notes provide additional information that 
is e ssential to a ful l understanding of the data provided in the government-wide 
a nd fund financial statements. The notes to the financial statements comprise the 
last section of the basic financial statements . 

Other Information - In addition to the basic financial statement s , this report 
includes certain required supplementary information concerning the Town of 
Ellenboro 's progress in funding its obligati on to p rovide pension benefits to its 
employees. Required suppleme ntary informat i on can be found after the notes to the 
financial s t atements. 

Interdependence with Other Entities The Town depends on financial resources 
flowing from, or associated with, both the federal government and the State of 
North Carolina . Because of this dependency, the Town is subject to changes in 
s pecific flows of intergovernmental revenues based on modifications to federal and 
State laws and federal and State appropriat ions. 

Government-Wide Financial Analysis 

The government-wide fina ncial statements for the fiscal years ended June 30, 2019 
and 2018 are summarized in Figures 2 and 3. 
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Management Discussion and Analysis 
Town of Ellenboro 

The Town of Ellenboro·s Net Position 
Figure 2 

Governmental 
Activiti es 

Business-Type 
Activities Total 

2019 2018 2019 2018 2019 2018 

Current and other assets 
Restricted assets 
Capital assets 

$ 982 069 $ 991 673 $ 943 843 $ 879 36S $1 92S 912 $1 871 038 
84 479 
41 427 

Deferred outflows of resources --~4~2~8=2 

Total assets and 
deferred outflows 
of resources 1 112 2S7 

Long-term liabilit ies 3 90S 
Other li abilities 14 083 
Deferred inflows of resources ---~. 

Total liabiliti es and 
deferred inflows of 
resources 

Net posi tion: 
Net investment in 

capital assets 
Restricted 
Unrestricted 

18 042 

41 427 
106 111 
946 677 

62 078 1S3 692 143 026 238 171 20S 104 
16 013 3 410 566 3 514 467 3 4S1 993 3 S30 480 
3 178 13 147 9 834 17 429 13 012 

072 942 4 S21 248 4 546 692 s 633 sos s 619 634 

2 719 11 991 8 434 15 896 11 1S3 
11 674 65 710 7S 320 79 793 86 994 

89 S7 232 111 321 ---

14 482 77 7S8 83 986 9S 800 98 468 

16 013 3 410 566 3 S14 467 3 4S1 993 3 S30 480 
82 S49 106 111 82 549 

9S9 898 1 032 924 948 239 1 979 601 1 908 137 

Total net position $1 094 21S S1 058 460 $4 443 490 $4 462 706 $S S37 70S $S S21 166 

As noted earlier, net position may serve over time as one useful indicator o f a 
government's financial condition. The assets a nd deferred outflows of the Town of 
El l e nboro e xceeded lia bilities and deferred inflows by $5,537,705 as of June 30, 
20 19 . The Town' s net position increased by $16,539 for the fiscal year ended June 
30, 2019. The Town of Ellenboro uses its capital assets to provide services to 
citizens; consequently, these assets are not available for future spending. 
Although the Town of Ellenboro ' s investment in capital assets is reported net of 
any outstanding related debt , the resources needed to repay that debt must be 
provided by other sources, since the capital assets cannot be used t o liquidate 
these liabilities. An additional porti on o f the Town's net position in the amount 
of $ 106 , 111 represents resources which are subject to external res t rictions as to 
the i r use. The remaining balance of $1 , 979 ,601 is unrestricted . 
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Manageme nt Discussion and Analysis 
Town of Ellenboro 

Toi.m of Ellenboro Changes in Net Position 
Figure 3 

Governmental Busi ness-Type 
Act ivities Activiti es Total 

2019 2018 2019 2018 2019 2018 
Revenues : 

Program revenues: 
Charges for s ervices $ 38 804 s 39 461 $ 550 657 s 568 518 s 589 461 $ 607 979 
Operati ng grants and 

contributions 26 892 27 158 26 892 27 158 
Capital grant s and 

contributions 24 461 24 461 
General revenues: 

Property taxes 60 343 58 250 60 343 58 250 
Grants not restricted 

t o specif ic programs 68 936 68 927 68 936 68 927 
Investment income 3 968 1 639 6 693 2 334 10 661 3 973 

Tota l revenues 223 404 195 435 557 350 570 852 780 754 766 287 

Expenses : 
General government 93 301 87 213 93 301 87 213 
Transportation 34 122 24 268 34 122 24 268 
Environmental protection 60 226 61 738 60 226 61 738 
\later and sewer 576 566 544 713 576 566 544 713 

Tota l expenses 187 649 173 219 576 566 544 713 764 215 717 932 

Increase (decrease) in net 
posit ion before t ransfers 35 755 22 216 (19 21 6) 26 139 16 539 48 355 

Transfers 688 013 ( 688 013) 
Increase (decrease) in net 

posit ion 35 755 710 229 (19 216) ( 661 874) 16 539 48 355 
Beginning 1 058 460 348 231 4 462 706 5 124 580 5 521 166 5 472 811 

Endi ng $1 094 215 $1 058 460 $4 443 490 S4 462 706 SS 537 705 $5 521 166 

Gover nmental 
by $35 ,755 . 
increased b y 

activities - Governmental activities increased the Town 's 
For the curre nt ye ar, income increased by $27,969 

$14,430 . These changes r esulted from nor mal operations . 

net position 
and expenses 

Business-type activities Bus i ness-type activities decreased the Town of 
Ellenbor o ' s net position by $19,21 6. For the current year, revenues dec reased over 
the pr i or yea r a mounts by $13, 5 02 ; and , expenses increased by $3 1,853. These 
changes resulted f rom normal operations . 
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Ma nage ment Di scussion a nd Analys is 
Town of Ellenboro 

Financial Analysis of the Town 's Funds 

As noted earlier, the Town of Ellenboro uses fund accounting to ensure a nd 
d e mons t r ate compl i ance with finance-related l ega l requ irements . 

Gove r nmental Fund s - The focus of the Town 
provide information on near-term 
resources . Such informati on is 
requirements. 

i nf lows, 
use f u l 

of El lenboro's governmental fund is t o 
outf l ows, and balances of us a ble 
in asse ssing the Town 's financ ing 

The General Fund i s the operating fund of the Town of Ellenboro. At the end of the 
current fiscal year , the Town ' s fund balance available in t he General Fund was 
$1 ,015 ,969 a nd the tota l fund balance was $ 1,03 7 , 60 1 . 

Ge neral Fund Budgetary Highlights - During t he f iscal year , the Town revised the 
budget on s everal occasions. General l y, budget amendments fall into o ne of t hree 
cat e gories: l) amendments made t o adjust the e stimates that a re used to pre pare 
the orig inal budget ordi nance once exact information is availa ble; 2) amendments 
made to recognize new funding amounts from external sources, such as f e deral a nd 
State grants; and 3) increases in appropriations that become necessary to maintain 
services. 

Revenues wer e less than budgeted a nd expendi tures were held below budgeted amounts . 
The res t ricted for streets · amount of $84,479 represents the major portion of the 
unus ed a ppropriated f und bala nce. 

Prop r ietary Fund - The Town of El l e nboro's proprietary fund 
o f information found in the government-wide statements 
Unre stricted ne t position of the Water and Sewer Fund at the 
amounted to $1,032,924. 

Cap i tal Asse t and Debt Administration 

provides the same t ype 
but in more deta i l . 
end o f the fi scal year 

Capita l asse ts - The Town of Ellenboro •s i nvestment in capital assets for i ts 
governmental and business-type activ ities as o f June 30, 2019, tota ls $3,451 ,993 
( ne t of accumulated deprec iation). These assets i nc l ude buildings, l and , machine r y 
and equipment, park fac ilitie s, vehicles, and water and sewer lines . 
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Management Discussion and Analysis 
Town of Ellenboro 

Town of Ellenboro's Capital 

La nd 
Buildings 
Equipment 
Wa t er line s 
Sewe r line s 

(Net of Dep reciation) 
Figure 4 

Government al 
Activities 

$11 750 
1 824 

27 853 

$41 4 27 

Assets 

Business-Type 
Activities Total 

$ $ 11 750 
1 824 

27 853 
901 073 901 07 3 

2 509 493 2 509 4 93 

$3 4 10 5 66 $3 451 993 

Long-term De bt As of June 30, 20 19 , the Town of Ellenboro had no bonded deb t 
authorized, issued or outstanding. The Town ' s d e bt is summar i zed as fo l lows: 

Town o f Ellenboro's Long-term Outstan d i ng De bt 
Figure 5 

Ne t pension liability (LGERS) 

Governmental 
Activities 

$3 905 

Business- Type 
Activities 

$11 99 1 

Total 

$15 896 

The Town of Ellenboro's long-term debt increased b y $4,743 dur i ng t he current 
fi scal yea r . 

Nor t h Carolin a gener al statutes limit the amount of gene ral obligation de bt t hat a 
unit of government can issue to 8 percent of the total assessed value of taxable 
pro perty l ocat ed wi thin tha t government's boundaries. The legal debt margin f o r 
the Town o f Ellenbor o is approximately $2 , 200,000 . 
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Management Discussion and Analysis 
Town of Ellenboro 

Next Ye ar' s Budget and Rates 

Gove r nmenta l Act ivities : · 
The ad valorem tax rate wil l remai n a t $. 22 per $ 100 for the fiscal year ending 
June 30, 2020. External revenues are budgeted at $93, 50 0. 

Business-type Activities : 
Se wer fees are budgeted a t $ 94, 000 ; wat e r fees are budgeted at $460,000; various 
o t her revenues are b udgeted at $47,500 . 

Request s for I nformati on 

This report is d e signed to provide an overview of the Town ' s finances for those 
with an i nterest in t his area. Questions concerning any of t he information found 
in t his report or requests for additi onal information s hould be directed to the 
Town Clerk/Finance Officer, Town o f Ellenboro, Post Office Box 456, Ellenboro, NC 
280 40. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

BASIC FINANCIAL STATEMENTS 



- 1 - Exhibit 1 

TOWN OF ELLENBORO, NORTH CA.ROLINA 
Statement of Net Position 

June 30, 2019 

Governmental Business-Type 
Assets Activities Activities Total 

Current assets : 
Cash a nd cash equivalents $ 94 5 602 $ 847 781 $1 793 383 
Taxes receivable - net 6 271 6 271 
Accrued interest on taxes 1 300 1 300 
Accounts receivable - net 7 264 91 555 98 819 
Due from other fund 4 507 4 507 
Due from other gov ernments 21 632 21 632 
Restricted assets - cash 84 479 153 692 238 171 

Total current assets 1 066 548 1 097 535 2 164 083 
Noncurrent assets : 

Capita l assets : 
Land and non-depreciable assets 11 750 11 750 
Other capital assets , net of 

dep r eciation 29 677 3 410 566 3 440 243 
Tota l capital assets 41 427 3 410 566 3 45 1 993 

Total assets 1 107 975 4 508 101 3 45 1 993 

Deferred Outflows of Resources 
Pension deferrals 4 282 13 147 17 4 29 

Li a b ilities 
Current liabilities : 

Accounts payable 9 576 11 169 20 745 
Due to ot her f und 4 507 4 50 7 
Liabilities payable from 

restricted assets: 
Customer de posits 54 54 1 54 54 1 

Total current liabilities 14 083 65 710 79 793 
Long term liabilities: 

Net pension liability 3 905 11 99 1 15 8 96 

Total liabilities 17 988 77 701 95 689 

Deferred Inflows of Resources: 
Pension deferrals 25 57 82 
Pr epaid taxes 29 29 

54 57 111 
Ne t position: 

Net investme nt in capital assets 41 427 3 410 566 3 451 993 
Re stricted f or : 

Stabilization by State Statute 21 632 21 63 2 
Streets 84 479 84 4 79 

Unrestricted 946 677 l 032 92 4 l 979 601 

Total n e t pos i tion $1 094 215 $4 443 490 $5 537 705 

The notes to the financial statements are an integral part of this statement . 



Funct ions/Program 
Governmental. activities: 

General government 
Transportation 
Environmenta l 

protection 

Total 

- 2 -

' TOWN OF ELLENBORO, NORTH CAROLINA 
Statement of Activities 

For the Year Ended June 30, 2019 

Program Revenues 
Operating Capital 

Charges for Grants and Grants and 
Expenses Services Contributions Contri butions 

$ 93 301 $ 

34 122 

60 226 

254 

38 550 

$ $ 24 461 
26 273 

619 

governmental 
activi ti es 187 649 38 804 26 892 24 461 

Business-type activities: 

Water and sewer 576 566 550 657 
Total 

government $764 215 $589 461 $ 26 892 $ 24 461 

Gene ral revenues: 

Property taxes 
Unrestr icted intergovernmental 
Unrestricted investment earnings 

Total genera l revenues 
Change in net position 

Net position - beginning 
Net position - ending 

The notes to the f inancial statements are an integral part of t his statement . 

Exhibit 2 

Net <Expense) Revenue and 
Changes in Net Posi t ion 

Governmental Business-Type 
Activities 

$ (68 586) 

(7 849) 

(21 057) 

(97 492) 

(97 492) 

60 343 
68 936 
3 968 

133 247 
35 755 

1 058 460 
$1 094 215 

Activities 

$ 

(25 909) 

(25 909) 

6 693 
6 693 

(19 216) 
4 462 706 

$4 443 490 

Total 

$ (68 586) 

(7 849) 

(21 057) 

(97 492) 

(25 909) 

( 123 401) 

60 343 
68 936 
10 661 

139 940 
16 539 

5 521 166 
$5 537 705 
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TOWN OF ELLENBORO, NORTH CAROLINA 
Balance Sheet 

Governme ntal Fund - General Fund 
June 30, 2019 

Cash 
Restricted cash 
Receivables : 

Taxes - net 
Landfill fee - net 

Assets 

Due from other governments 
Total assets 

Liabilities 
Accounts payable and accrued liabilities: 

Accounts payable 
Due to Proprietary Fund 

Deferre d Inflows of Resources 
Receivables 
Prepa id taxes 

Fund Balances 
Restricted: 

Stabilization by State Statute 
Streets 

Assigned: 
Subsequent year's expenditures 

Unas s igned 
Total liabilities, deferred inflows of 

resources , and fund balances 

$ 6 271 
7 264 

$ 9 576 
4 507 

13 535 
29 

21 632 
84 479 

164 000 
767 490 

Amounts reported for governmental activities in the statement of net 
pos ition (Exhibit 1) are different because: 

Capital assets used in governmental activities are not financia l 
r esources and therefore are no t reported in fund statements 

Net pension liability 
Deferred outflows o f resources relat ed to pensions are not 

reported in the f und s tatements 
Other current assets (accrued interest receivable on taxes) not 

available to pay for current period expenditures are recognized 
on the unit-wide statements 

Earned revenues considered deferred inflows of resources in 
fund statements 

Deferred inf lows of resources related to pensions are not reported 
in the fund state ments 

Reconciling amount 
Fund balance - J une 30, 2019 
Net position of governmental activities - June 30, 2019 

Exhibit 3 

$ 945 60 2 
84 479 

13 535 
21 632 

$1 065 248 

$ 14 083 

13 564 

1 037 601 

$1 065 248 

$ 41 427 
(3 905) 

4 282 

1 300 

13 535 

( 25) 
56 61 4 

1 037 601 
$1 094 215 

The notes to the financial statements are an integral part of this statement . 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Statement of Revenues, Expenditures 

And Changes in Fund Balance 

Gover nmental Fun d - General Fund 

For the Fiscal Year Ended June 30, 2019 

Revenues : 

Ad valorem taxes 
Unrestricted intergovernmental 
Re stricted intergovernmenta l 
Investment earnings 
Environmental protection 
Local sources 

Expendit ures : 

General government 
Transportation 
Environmental protection 

Net change in f und balance 

Fund balances: 

Be ginning - July 1 , 2018 

Ending J une 30, 20 19 

$60 143 
68 936 
26 825 

4 036 
38 269 

254 

95 011 
33 342 
60 226 

Exhibit 4 
Page 1 of 2 

$ 198 463 

188 579 
9 884 

1 027 717 

$1 037 601 

The notes to the financial stat ements are an integral part of this statement. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Statement of Revenues, Expenditures 

And Changes in Fund Balance 

Governmental Fund - General Fund 

For the Fiscal Year Ended June 30, 2019 

Amounts reported for governmental activities in the statement 
of activities are different because : 

Governmental funds report capital outlays as expenditures. 
However, in the Statement of Activities the cost of those 
assets is allocated over their estimated useful lives and 
reported as depreciation expense. This is the amount by 
which depreciation exceeded capital outlay in the current 
period. 

Capital outlay expenditures c apital ized 
Depreciation for governmental assets 

Contributions to the pension plan in the current fiscal 
year are not included in the Statement of Activities 

$ 5 502 
(4 549) 

Revenues in the statement of activities that do not provide 
current financial resources are not reported as revenues in 
the fund statements: 

Tax revenues 
Environmental protection revenues 
Amount of donated assets 

$ 199 
281 

24 461 

Some expenses reported in the statement of activities do not 
require the use of current financial resources and, 
therefore are not reported as expenditures in governmental 
funds: 

Pens ion expense 

Reconciling amount 

Net changes in fund balance - governmental fund 

Total changes in net position of governmental activities 

Exhibit 4 
Page 2 of 2 

$ 953 

1 428 

24 941 

Cl 451) 

25 871 

9 884 

$35 755 

The notes to the financial statements are an integral part of this statement. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Statement of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual 

Governmental Fund - Ge neral Fund 

For the Fisca l Year Ended June 30, 2019 

Revenues: 
Ad valorem taxes 
Unrestricte d intergovernmental 
Restricted intergovernmental 
I nvestment earnings 
Environmental prote ction 
Local sources 

Expenditures: 
Current: 

General government 
Transpor t a tion 
Environmental p rotection 

Contingency 

Revenues over (under) 
expenditures 

Other financing sources: 

Fund balance appropriated 

Budge t 
Original Final 

$ 63 800 $ 63 800 
67 000 67 000 
27 500 27 5 00 

500 500 
40 000 40 000 

1 000 1 000 
19 9 800 199 800 

134 322 135 22 2 
158 800 166 300 

57 000 60 278 
11 6 78 

36 1 800 361 800 

{162 000} {162 000) 

162 000 16 2 000 

Net change in fund balance $ $ 

Fund balance: 
Beginning - July 1 , 2018 

Ending - Jun e 30, 2019 

variance With 
Final Budget 

Positi v e 
Actual (Negative) 

$ 60 143 $ (3 657) 
68 936 1 936 
26 825 ( 675) 

4 036 3 536 
38 269 ( l 731 ) 

254 746} 
198 463 ' l 337} 

95 Oll 40 211 
33 342 132 958 
60 226 52 

188 579 173 221 

9 884 171 884 

{162 00 0} 

9 884 $ 9 884 

l 027 717 

$1 037 601 

The notes to the financial s tatements are an i ntegra l part of this statement. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Statement of Fund Net Pos ition 

Proprietary Fund - Water and Sewer Fund 

June 3 0 , 2019 

Asse ts : 
Current assets: 

Cash and cash equivalents 
Accounts receivable : 

Billed - net 
Unbilled 

Due from governmental fund 

Restricted assets : 
Cash 

Current assets 

Noncurrent assets: 
Capital asset s : 

Other capital assets, net of depreciation 

Total assets 

Deferred Outflows o f Resources: 
Pension deferrals 

Liabilities : 
Current liabilities : 

Accounts payable and accrued liabilities 
Payable from restrict ed assets : 

Customer deposits 

Current liabilities 

Noncurrent liabi l ities: 
Net pension liability 

Total liab ilities 

Defe rred Inflows of Resources : 
Pe nsion deferrals 

Net pos ition: 
Net i nvestment in capit al assets 
Unrestricted 

Total net position 

$ 66 955 
24 600 

11 169 

54 541 

65 710 

11 991 

3 410 566 
1 032 924 

Exhibit 6 

$ 847 781 

91 555 

4 507 

153 692 
1 0 97 535 

3 410 566 

4 508 101 

13 147 

77 701 

57 

$4 443 490 

The notes to t he financial stat ements are an integral part o f this state ment. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Statement of Revenues, Expenses, and Changes in Fund Net Position 

Proprietary Fund - Water and Sewer Fund 

For the Fiscal Year Ended June 30, 2019 

Operating revenues: 
Water sales 
Sewer fee s 

$437 

Taps a nd connections 
Late fees 

Operating expenses: 
Administration 
Operations 
Water purchased 
Sewer facility fee 
Depreciation 

Operating income 

Nonopera ting revenues: 
Investment earn ings 

Change in net position 

Ne t position : 

Beginning - July 1, 2018 
Ending - June 30, 2019 

88 
11 
12 

125 
102 
154 

90 
103 

845 
291 
841 
680 

280 
682 
515 
189 
900 

$ 550 657 

576 566 

(25 909) 

6 693 

$ (19 216) 

4 462 706 
$4 443 490 

The notes to the financial statements are an integral part of this statement. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Statement of Cash Flows 

Proprietary Fund - Water and Sewer Fund 

For the Fiscal Year Ended June 30, 2019 

Cash flows from opera ting activities : 
c ash received from customers 
Cash paid for goods and services 
Cash paid to or on behalf of employees for services 
Customer deposits· paid - net 

Cash flows f rom investing activities : 
Interest on investments 

Net increase in cash 

cash: 
Beginning of year 

End of year 

Reconciliation of operating income to net cash 
p rovided by operating activities : 
Operating income 

Adjustments to reconcile operating income to net 
cash provided by operating activities : 

$533 
(405 

(81 
2 

425 
107) 
394 ) 
640 

Depreciation $103 900 
Changes in assets, deferred flows of resources, 

and liabilities: 
Accounts receivable - increase 
Du e from General Fund - increase 
Accounts payable - decrease 
Customer deposits - increase 
Net pension liability - increase 
Deferred flows of resources for pensions: 

Deferred outflows - increase 
Deferred inflows - decrease 

Net cash provided by operating activities 

(17 232) 
( 1 654) 

(12 250 ) 
2 640 
3 557 

(3 313) 
( 175) 

Exhibit 8 

$ 49 564 

6 693 

56 257 

945 216 

$1 001 473 

$ (25 909) 

75 473 
$ 49 564 

The notes to the f inancial statements are an integral part of this statement. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Notes to the Financial Statements 

For the Fiscal Year Ended June 30, 2019 

I Summar y of Significant Accounting Pol i cies 

The accounting policies of the Town of Ellenboro conf orm to generally 
accepted accounting principles as applicable to governments. The 
fo llowing i s a s ummary of the more significant accounting policies. 

(A) Reporting Entity 

The Town of Ellenboro is a municipal corporation which is governed by 
an elected mayor and a five-member council. The Town of Ellenboro has 
no component unit , a legally separate entity fo r which the Town is 
financially responsible . 

The Town of Ellenboro is located in the eastern section of Rutherford 
county and has a population of approximately 880. The Town operates a 
water system for the incorporated and adjacent areas and a sewer system 
for a portion of the Town. 

(B) Basis of Presentation 

Government-wide Statements 

The statement of net position and the statement of activities display 
information about the Town government . These statements i nclude the 
financial activities of the overall government . Eliminations have been 
made to minimize the double counting of internal activities. These 
statements distinguish between the governmental and business-type 
activities of the Town. Governmental activities generally are financed 
through taxes, i ntergovernmental revenues, and other non-exchange 
transactions. Business-type activities are financed in whole or in 
part by fees charged to external part ies . 

The statement of activities presents a comparison between direct 
expenses and program revenues for the different business-type 
activities of the Town and for each function of the Town's governmental 
activities. Direct expenses are those that are specific a lly associated 
with a program or f unction and, therefore, are clearly identifiable to 
a particular function. Indirect expense allocations that have been 
made in the funds have been reverse d for the statement of activities . 
Program revenues include (a) fees and charges paid by the recipients of 
goods or services offered by the programs and (b) grants and 
contributions that are restricted to meeting the operationa l or capital 
requirements of a particular program. Revenues that are not classified 
as program revenues, including all taxes, are presented as general 
revenues. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Notes to the Financial Statements 

Fund Financial Statements 

The fund financial statements provide information about the Town's 
funds . Separate statements for each fund category - governmental and 
proprietary - are presented . The emphas is of f und fi nancial statements 
is on major governmental and enterprise funds , each displayed in a 
separate column. The Town has no nonmajor or fiduciary funds . 

Proprietary fund operating revenues, such as charges for services , 
result f rom e xchange transacti ons associated wit h the principal 
activity of the f und. Excha nge transactions are those in which each 
party receives and gives essentially equal values . Nonoperating 
r e venues, such as subsidies result from non-exchange transact ions . 
Other nonoperating revenues a re ancillary activities s uch a s investment 
earnings. 

The Town reports the fol l owing governmental fund : 

Genera l Fund - The General Fund is the general oper ating fund of the 
Town. The General Fund accounts for a ll financial resources except 
those that are required to be accounted for in another fund . The 
primary revenue sources are ad valorem taxes, State grants and 
various other taxes and service fees . The primary expenditures are 
fo r general government, street maintenance, and environmenta l 
protection . 

The Town reports the following enterprise fund: 

water and sewer Fund - This fund i s used to account for the Town 's 
water and sewer operations. 

(C) Meas urement Focus and Basis o f Accounting 

In accordance with North Carolina General Statutes , 
maintained during the year using the modified 
accounting. 

all Town funds are 
accrua l basis o f 

Government-wide and Proprietar y Fund Financia l Statements 

The government-wi de a nd proprietary f und financia l s tatements are 
reported using the economic resources measure ment focus and 
the accrual basis of accounting . Revenues are recorde d when earned and 
expenses are recorded at the time liabil i ties are incurred, regardless 
of when the related cash flows take place. Nonexchange transactions , 
in which the Town gives (or receives) value without directly 
receiving (or giving) equal value in exchange, include property 
taxes , grants, and donations . On an accrual basis, revenue from 
property taxes is recognized in the fiscal year fo r which the taxes are 
levied . Revenue from grants and donations is recognized in the f iscal 
year in which all eli gibility requ ire ments have been satisfied. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Notes to the Financial Statements 

Amounts reported as program revenues i nclude 1) charges to customers or 
applicants for goods, services, or privileges provided, 2) operating 
grants and contributions, and 3) capital grants and contributions , 
including special assessments. Internally dedicated resources are 
reported as general revenues rather than as program revenues . 
Likewise, general revenues include all taxes . 

The Proprietary Fund distinguishes operating revenues and expenses from 
nonoperating items. Operating revenues and expenses generally result 
from providing services and producing and delivering goods in 
connection with a proprietary fund's principal ongoing operations. 
The principal operating revenues of the Town's Enterprise Fund are 
charges to customers for sales and services. The Town also recognizes 
as operating revenue t he portion of tap fees intended to recover the 
cost of connecting new customers to the water and sewer system. 
Operating expenses for the Enterprise Fund include the cost of sales 
and services, administrative expenses , and depreciation on capital 
assets. All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses . 

Governmental Fund Financial Statements 

Governmental funds are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Under 
this method, revenues are recognized when measurable a nd available . 
Expenditures are recorded when the related fund liability is incurred, 
except f or principal and interest on general long- term debt, claims and 
judgments, and compensated absences, which are recognized as 
expenditures to the extent they have matured . General capital asset 
acquisitions are reported as expenditures in governmental funds. 
Proceeds of general long-term debt and acquisitions under capital 
leases are reported as other financing sources . 

The Town considers all revenues available if they are collected within 
90 days after year-end, except for property taxes. Ad valorem taxes 
receivable are not accrued as a revenue because the amount is not 
susceptible to acc rual . At June 30, taxes receivable for property 
other than motor vehicles are materially past due and are not 
considered to be an available ·resource to finance the operations of the 
current year. Also, as of September 1, 2013, State law altered the 
procedures for the assessment and collection of property taxes on 
registered motor vehicles in North Carolina . Effective with this 
change in the law, the State of North Carolina is responsible for 
billing and collecting the property taxes on registered motor vehicles 
on behalf of all municipalities and special tax districts. Property 
taxes are due when vehicles are registered. The billed taxes are 
applicable to the fiscal year in which they are received. Uncollected 
taxes that were billed in periods prior to September 1, 2013 and for 
limited registration plates are shown as a receivable in these 
fin ancial statements and are offset by deferred inflows o f resources . 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Notes to the Financial Statements 

Sales t axes and certain intergovernmental revenues, such as the 
utilities sales tax, collected and held by the State at year end on­
behalf of the Town are recognized as revenue. Sales taxes are 
considered a shared revenue for the Town of Ellenboro because the tax 
is levied by Rutherford County and then remitted to and distributed by 
the State. Most intergovernmental revenues and sales and services are 
not susc eptible to accrual because generally they are not measurable 
until received in cash . All taxes, including those dedicated for 
specific purposes are reported as general revenues rather than program 
revenues. Under the terms of grant agreements, the Town funds certain 
programs by a combination of specific cost-reimbursement grants , 
categori cal block grants, and general revenues. Thus when program 
expenses are incurred, there are both restricted and unrestricted net 
position available to finance the program. It is the Town's policy 
to first apply cost-reimbursement grant resources to such programs , 
followed by c ategorical block grants, and then by general revenues. 

(D} Budgetary Data 

The Town's budgets are adopted as required by the North Carolina 
General Statutes. An annual budget is adopted for the General Fund and 
the Enterprise Fund. All annual appropriations lapse at the fiscal­
year end. Project ordinances, either annual or multi-year as 
appropriate, are adopted for each enterprise capital project which is 
consolidated with the operating fund for reporting purposes. All 
budgets are prepared using the modi fied accrual basis of accounting . 
Expenditures may not legally exceed appropriations at the funct ion 
level for all annually budgeted funds and at the project level for the 
multi-year funds. The budget ordinance has historically been adopted 
by the Town Council on or before July 1. All amendme nts to the original 
budget must b~ approved by the governing board. 

(E} Assets, Liabilities, Deferred Outflows/Inflows of Resources and Fund 
Equity 

Deposits and Investments 

All deposits of the Town of Ellenboro are made in board-designated 
official depositories and are secured as required by State law 
[G.S . 159-31]. The Town may designate, as an official depository, any 
bank or savings association whose principal off ice is located in 
North Carolina. Also, the Town may establish time deposit accounts 
such as NOW and SuperNOW accounts, money market accounts, and 
certificates of deposit. 

State law [G.S . 159- 30(c}] authorizes the Town to invest in 
obligations of the United States or obligations fully guaranteed both 
as to principal and interest by the United States, obligations of the 
State of North Carolina, bonds and notes of any North Carolina local 
government or public authority, obligations of certain nonguaranteed 
federal agencies , certain high quality issues of commercial paper and 
bankers' acceptances, and the North Carolina Capital Management Trust 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Notes to the Financial Statements 

(NCCMT). The NCCMT - Government Portfolio, a SEC-registered (2a-7) 
external investment pool, is measured at fair value. Because the 
NCCMT Government has a weighted average maturity of less than 90 
days, they are presented as cash and cash equivalents . 

cash and Cash Equivalents 

The Town ut ilizes certificates of deposit for investment purposes. 
Thus cash and investments are essentially demand deposits and 
certificates of deposit and are considered cash and cash equivalent . 

Restricted Assets 

Customer deposits held by the Town before any services are supplied 
are restricted to the service for which the deposit was collected and 
cash restricted for future sewer maintenance are reported as 
restri cted. Powell Bill funds are also classif i ed as restricted cash 
because they can be expended only for the purposes of maintaining , 
repairing, constructing, reconstructing or widening of l ocal streets 
and sidewalks per G.S . 136-4 1 . l through 136-41.4 . 

Town of Ellenboro Restricted Cash: 

Governmental Activities: 
General Fund : 

Streets 

Business Type Activities : 
Water and Sewer Fund : 

Sewer maintenance reserve 
Customer deposits 

Total restricted cash 

Ad Valorem Taxes Receivable 

$99 151 
54 541 

$ 84 479 

153 692 
$238 171 

In accordanbe with State law [G.S. 105-347 and G.S . 159-13 (a)] , the 
Town levies ad valorem taxes on property other than motor vehic l es on 
July 1, the beginning of the fiscal year. The taxes are due on 
September !; however, i nterest does not accrue until the fol lowing 
January 6. These taxes are based on the assessed values as of 
January l prior to date of levy . As allowed by State law, the Town 
periodically establishes a schedule of discounts that a pply to taxes 
whic h are paid prior to the d ue date. In the Town's General Fund , ad 
valorem tax revenues are reported net of such discounts . 

Landfill Use Fees Recei vable 

Landfill use fees are assessed at the rate of $100 for e ac h business 
and household within the Town limits. This landfill use fee is 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Notes to the Financial Statements 

included in the property tax notice and is accounted for in the same 
manner as the ad valorem taxes . An amount equal to the fee 
receivable net of an estimated allowance for doubtful accounts , is 
included as deferred inf l ows of resources on the General Fund balance 
sheet. 

Allowance for Doubtful Accounts 

All receivables that historically experience uncollectible accounts 
are shown net of an allowance for doubtful accounts . This amount is 
estimated based on amounts written off in prior years. 

Capital Assets 

Capital assets are defined by the government as assets with an 
initial, individual cost of more than a certain cost and an estimated 
useful life in excess of two years. Minimum capitalization costs are 
$5,000 for furniture and equipment, $25,000 for buildings and land, 
$40,000 for street improvements, and $50,000 for water/sewer system 
improvements. Purchased or constructed capital assets are reported 
at cost or estimated historical cos t. Donated capital assets 
received prior to June 30, 2015 are recorded at their estimated fair 
value at the date of donation . Donated capital assets received after 
June 30, 2015 are recorded at acquisition value. General 
infrastructure assets acquired after July 1, 2003, consisting of the 
road network, will be capitalized and depreciated per policy. The 
cost of normal maintenance and repairs that do not add to the value 
of the asset or materially extend assets' lives are not capital ized. 

Capital assets are depreciated using the straight-line method over 
the following estimated useful lives: 

Asset Class 
Equipment 
Office furniture 
Vehicles 
Buildings 
Water and sewer s ystems 
Streets, highways, curbing, and sidewalks 

Deferred Ou~flows/Inflows of Resources 

Estimated 
Useful Lives 

5 
10 

5 
40 
50 
50 

In addition to assets, the statement o f financial position will 
sometimes report a separate section for deferred outflows of 
resources . This separate financial statement element , Deferred 
Outflows of Resources, represents a consumption of net position that 
applies to a future period and so will not be recognized as an 
expense or expenditure until then . The Town has one item that meets 
this criterion, pension deferrals for the subsequent fiscal year. In 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Notes to the Financial Statements 

addition to liabilities, the statement of financial position will 
sometimes report a separate section for deferred i nflows of 
resources. This separate financial statement element, Deferred 
Inflows of Resources, represents an acquisition of net position that 
applies to a future period and so will not be recognized as revenue 
until then. The Town has several items that meet criterion for this 
category 
deferrals. 

prepaid taxes , property taxes receivable and pension 

Long-Term Obligations 

In the government-wide financial statements, and proprietary fund 
types in the fund financial statements, long-term debt and other 
long-term obligations are reported as liabilities in the applicable 
governmental activities, business-type activities, or proprietary 
fund type statement of net position. 

Compensated Absences 

The Town's vacation po l icy provides for up to twenty (20) days earned 
vacation leave per fiscal year determined by the length of service. 
Effective June 30, 2017, any unused vacation leave will transfer at 
fiscal year end to sick leave . 

The Town's sick leave policy provides for an unlimited accumulation 
of sick leave days. Sick leave does not vest; any unused sick leave 
accumulated at the time of retirement will be credited in determining 
the length of service for regular retirement purposes . Since the 
Town has no obligation for accumulated sick leave until it is 
actually taken, no accrual f or sick leave has been made. 

Net Position 

Net position in government-wide and proprietary fund financ ial 
statements are classified as net investment in capital assets; 
restricted; and unrestricted . Restricted net position represents 
constraints on resources that are either externally imposed by 
creditors, grantors, contributors, or laws or regulations of other 
governments or imposed by law through State statute. 

Fund Ba lances 

In the governmental fund financial statements, fund balance is 
composed of five classifications designed to disclose the hie rarchy 
of constraints placed on how fund balance can be spent . The 
governmental fund types classify fund balances as follows: 

Non spendable 
which cannot 
form or (b ) 

Fund Balance - This classification 
be spent because they are either (a) 
legally or contractually required 

includes amounts 
not in spendable 
to be maintained 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Notes to the Financial Statements 

intact. An example would be i nventories which are not in spendable 
form. 

Restricted Fund Balance - This classification includes amounts that 
are restricted to specific purposes externally imposed by creditors 
or by law. 

Restricted fo r Stabilization by State statute - North Carolina 
G.S. 159-8 prohibits units of government from budgeting or 
spending a portion of their fund balance. Restricted by State 
statute (RSS), is calculated at the end of each fiscal year for 
all annually budgeted funds . The calculation in G.S. 159-8( a ) 
provides a formula for determining what portion of fund balance 
i s available for appropriation . The amount o f fund balance not 
available for appropriati on is what is known as " res tricted by 
State statute". Appropriated fund balance in any fund shall not 
exceed the sum of cash and investments minus the sum o f 
liabil~ties , encumbrances, and deferre d r even ues ari sing from 
cash receipts, as those figures stand at the close o f the fiscal 
year next preceding the budget . RSS is included as a component 
of Restricted Net position/Restricted fund balance on the face 
of the statement of net position/balance sheet. 

Restricted for Streets - The Powell Bill portion of fund balance 
is restricted by revenue source for street construction and 
maintenance expenditures . This amount repre sents the total 
unexpended Powell Bill funds. 

Committed Fund Balance - This portion of fund balance can only be 
used for specific purposes imposed by majority vote by quorum of 
the Town of Ellenboro's Town Council (highest level of decis ion­
making authority). The Town Council can, by adoption of an 
ordinance prior to the end of the fiscal year, commit f und balance . 
Once a dopted, the limitation imposed by the ordinance remains in 
place until a similar action is taken (the a dopt ion of another 
ordinance) to remove or revise the limitation. 

Assigned Fund Balance - This is the portion of Fund balance which 
the Town of El l enboro i ntends to use for specific purposes. 

Subsequent year's expenditures - This portion of fund balance is 
appropriated in next year's budget and i s not already classified 
in the restr icted or committed classifications . 

Unassigned Fund Balance - This portion of fund balance has not bee n 
restric ted, committed, or assigned to specific purposes or other 
funds. 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Notes to the Financial Statements 

The Town of Ellenboro has a reve nue spending policy that provides 
guidance for programs with multiple revenue sources. The Finance 
Officer will use resources in the following hierarchy: bond proceeds, 
f ederal funds, State funds, local non-town funds, town funds. For 
purposes of fund balanc e classification , expenditures are to be spent 
from r estricted fund balance first, followed in-order by committed 
fund balance, assigned fund balance and lastly unassigned fund 
balance. The Finance Offic e r has the authority to deviate from this 
policy if it is i n the best interest of the Town . 

Defined Benefit Cost-Sharing Plan 

For purposes o f measuring the net pension liability, deferred 
outflows o f resources and deferre d inflows of resources relat e d to 
pens ions, and pension expense, information about the fiduciary net 
position of the Local Governmental Employees ' Retirement System 
(LGERS ) a nd additions to/deductions from LGERS ' fiduciary net 
position have been determined on the same basis as they are reported 
by LGERS . For this purpose , plan member contributions a re recognized 
in the period in which the contributions are d ue . The Town of 
Ellenboro ' s employer contributions are recognized when due and the 
Town has a legal requirement t o provide the contributions. Benefits 
and refunds are recognized when due and payable in accordance with 
t he terms of LGERS. Investments are reported at fair value. 

II Detail Notes on Al l Funds 

(A) Current Assets 

Deposits 

All the deposits of the Town are either insured or collateralized by 
using one of two methods. Under the Dedicated Method, all depos its 
that e xceed the f e dera l depository insurance coverage l evel are 
collateralized with securities hel d by the Town's agents in the 
unit's name. Under the Pool ing Method, which is a c o llateral pool , 
all un insure d deposits are col lateralized with securities held by t he 
State Treasurer's agent in the name of the Stat e Treasurer. Since the 
State Treasurer i s act i ng in a fiduciary capacity for the Town, these 
deposits are considered to be held by the Town's agent in i ts name . 
The amount of the pledged collateral is based on a n approved 
averaging method for non-int erest bearing deposits and the actua l 
current balance for interest-bearing deposits. Depositories using 
the Pooling Method report to the State Treasurer the adequacy of 
their pooled co l lateral covering uninsured deposits . The State 
Treasurer does not c onfirm this i nformation with the Town or the 
escrow agent. Because of the inabil ity to measure the e xact amounts 
of collateral pledged for the Town under the Pooling Method, the 
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potential exists for under-collateralization. This risk may increase 
in periods of .. high cash flows . However, the State Treasure r of North 
Carolina enforces strict standards of financial stability for each 
depository that collateralizes public deposits u nder the Poo l ing 
Method. The Town has no formal policy regarding custodial credit 
risk f or deposits, but relies on the State Treasurer to enforce 
standards of minimum capitalization for all pooling method financial 
institutions and to monitor them for compliance. The Town complies 
with the provisions of G.S. 159-3 1 when designating official 
depositories and verifying that deposits are properly secured. 

At June 30, 2019, the Town's deposits had 
$2,028,383 and a bank balance of $2,055,869. 

a carrying amount of 
Of the bank balance 

$1,454,252 was covered by federal depository insurance, $601,617 was 
collateralized under the Pooling Method. At June 30, 2019, the 
Town's petty cash fund totaled $200. 

Investments 

At June 30, 2019, the Town of Ellenboro had $2,971 invested with the 
North Carolina Capital Management Trust's Government Portfol io 
which carried a credit rat ing of AAAm by Standard and Poor 's . The 
Town has no policy regarding credit risks. 

Receivables 

The receivables presented in the Balance Sheet and the Statement of 
Net Position for the year ended June 30 , 2019 are net of t he 
following allowances for doubtful accounts: 

General Fund: 
Taxes receivable 
Accounts receivable 

Water and Sewer Fund : 
Accounts receivab l e 

Total 

(B) Capital Assets 

$4 000 
3 100 $ 7 100 

30 400 
$37 500 

Capital asset activity for the Town fo r the year ended June 30, 2019, 
was as follows: 

Governmental Activities: 
Capital assets not 
being depreciated : 

Beginning 
Balances 

Land ~$~--=1~1~7~5~0 

Increases Decreases 

$ $ $ 

Ending 
Balances 

11 750 
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Beginning Ending 
Balances I ncreases Decreases Balances 

Capital assets being 
depreciated: 

Equipment 37 166 $ 29 963 $ $ 67 129 
Vehicles 8 516 8 516 
Buildings 74 261 74 261 
Infrastructure 

119 943 $ 29 963 $ 149 90 6 

Less accumulated 
depreciation: 

Equipment $ 36 386 $ 2 890 $ $ 39 27 6 
Vehicles 8 516 8 516 
Buildings 70 778 1 659 72 437 

115 680 $ 4 549 $ 120 2 29 

Governmental activi ties 
capital assets - net $ 16 013 $ 4 1 427 

Depreciation expense i s charged to governmental functions/programs 
in the government-wide statements as follows: 

General government $3 769 
Transportation 780 

Business-Type Activities : 
Water and Sewer Fund: 

Capital assets being 
depreciated: 

Equipment 
Lines 

Less accumulated 
depreciation: 

Equipment 
Lines 

Business-type 
activities capital 
assets - net 

$ 13 293 
5 259 921 
5 273 214 

$ 13 293 
l 745 455 
l 758 748 

$3 514 466 

$ 

$ 

$ 
103 900 

$103 900 

$ 

$ 

$ 
s 
$ 

$4 549 

$ 13 293 
5 259 9 21 
5 273 214 

$ 13 293 
1 849 355 
1 862 64 8 

$3 410 566 
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(C) Liabilities 

(a) Payables 

Payables at the government-wide level at June 30, 2019 were as 
follows: 

Salaries a nd 
Vendors Benefits Total 

Governmental Activities: 
General $ 7 761 $1 815 $ 9 576 

Business- Type Activities: 
Enterprise $11 169 $ $11 169 

(b) Pension Plan and Postemployment Obligations 

(1) Local Governmental Employees ' Retirement System 

Plan Description: The Town of Ellenboro is a participating 
employer in the statewide Loca l Governmental Employees' 
Retirement System (LGERS), a cost-sharing multiple employer 
defined benefit pension plan administered by the State of 
North Carolina. LGERS membership is comprised of general 
employees and local law enforcement officers (LEOs) of 
participating l ocal governmental entities. Article 3 of G.S. 
Chapter 128 assigns the authority t o e stablis h and amend 
benefi t provisions to the North Carolina General Assembly 
Management of the plan is vested in the LGERS Board of 
Trustees , which consists of 13 member s - nine appointed by 
the' ~overnor , one appointed by the St ate Senate , one 
appointed by the State House of Representatives, and the 
State Treasurer and State Superintendent, who serve as ex 
officio members . The Local Governmental Employees • 
Retirement System is included in the Comprehensive Annual 
Financial Report (CAFR ) for the State of North Carolina . 
The State's CAFR includes financial statements and required 
supplementary information for LGERS. That report may be 
obtained by writing the Office of State Controller, 1410 
Service Center, Raleigh, North Carolina 27 699-14 10, by 
calling (9 19) 981-5 454 , or at www.osc.nc .gov. 

Benefi ts Provided : LGERS provides retirement and survivor 
benefits . Ret i rement benefits are determined at 1.85% of the 
member's average final compensation times the member 's years 
of c reditable service . A member's average fina l compensation 
is calculated as t he average of a member' s four highest 
consecutive years of compensation. Plan members are eligible 
to r etire with ful l r et irement benefits at age 65 with five 
years of credi table service, at age 60 with 25 years of 
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creditable service, o r at any age with 30 years of creditable 
service. Plan members are eligible to retire with partial 
retirement benefits at age 50 with 20 years of creditable 
service or at age 60 with five years of creditable service . 
Survivor benefits are avai lable to eligible beneficiaries of 
members who die while in active service or within 180 days of 
their last day of service and who have either completed 20 
yea~s .. of creditable service regardless of age or have 
completed five years of service and have reached age 
60. Eligible beneficiaries may elect to receive a monthly 
Survivor's Alternate Bene fit for life or a return of the 
member's contributions. The plan does not provide for 
automatic post-retirement benefit increases. Increases are 
contingent upon actuarial gains of the plan . 

Contributions: Contribution provisions are established by 
General Statute 128-30 and may be amended only by the North 
Carolina General Assembly. Town of Ellenboro employees are 
required to contribute 6% of their compensation. Employer 
contributions are actuarially determined and set annually by 
the LGERS Board of Trustees. The Town of Ellenboro ' s 
contrac tually required contribution rate for the year ended 
June 30, 20 19 was 7 .75% for general employees actuarially 
determined as an amount that, when combined with employee 
contributions, is expected to finance the costs of benefits 
earned by employees during the year. Contributions to t he 
pension plan from the Town of Ellenboro were $5,712 for the 
year ended June 30, 2019. 

Refunds of Contributions: Town employees who have terminated 
service as a contributing member of LGERS, may f ile an 
application for a refund of their contributions . By State 
law, refunds to members with at least five years of service 
include 4% interest . State law requires a 60 day waiting 
period after service terminat ion before the refund may be 
paid. The acceptance of a refund payment cancels the 
individual's right to employer contributions or any other 
benefit provided by LGERS . 

Pension Liabilities, Pension 
of Resources and Deferred 
Pensions 

Expense, and Deferred Outflows 
Inf lows of Resources Rel a ted to 

At J une 30, 2019, the Town reported a liability of $15 ,896 
for its proportionate share of the net pens ion liability. 
The net pens ion liability was measured as of June 30, 2018. 
The total pension liability used to calculate the net pension 
liability was determined by an actuar ial valuation as of 
December 31, 2017. The total pension liability was t hen 
rolled forward to the measurement date of June 30, 2018 
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utilizing update procedures incorporating the actuarial 
assumptions . The Town's proportion of the net pension 
liability was based on a projection of the Town's long-term 
share of future payroll covered by the pension plan, relative 
to the projected future payroll covered by the pension plan 
of all participating LGERS employers, actuarially determined. 
At June 30, 2018, the Town's proportion was . 007% , which was 
constant with its proportion measured as of June 30, 20 17. 

For the year ended June 30, 2019, the Town recognized pension 
expense of $5,804 . At June 30, 2019, the Town repor ted 
deferred outflows of resources and deferred i nflows of 
resources r elated to pensions from the following sources: 

Deferred Outflows 
of Resources 

Differences b etween 
expected and actual 
experience 

Chang0s of assumptions 
Net differences between 

projected and actual 
earnings on pension 
plan investments 

Changes in proportion 
and differences 
between Town 
contributions and 
proportionate share 
of contributions 

Town contributions 
subsequent to the 
measurement date 
Total 

$ 2 452 
4 218 

2 182 

2 86 5 

5 712 
$17 429 

Deferred Inf lows 
of Resources 

$ 82 

s 82 

The $5, 712 reported as deferred outflows of resources related 
to pensions resulting from Town contributions subsequent to 
the measurement date will be recognized as a decrease of the 
net pension liability in the year ended June 30, 202 0. Other 
amounts reported as deferred outflows/inflows of resources 
r elated to pensions will be recognized in pension expe nse as 
fo l lows: 

Year ended June 30: 
2020 
2021 

$ 5 300 
3 618 
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2022 
2023 
2024 

Thereafter 

$ l 138 
l 579 

$11 635 

Actuarial Assumptions : The total pension liability in t he 
December 31, 2017 actuarial valuation was determined using 
the following actuari al assumptions, applied to all periods 
included in the measurement : 

Inflation 
Salary increases 

Investment rate of return 

3.0 percent 
3.50 to 8.10 percent 

including infla tion and 
productivity factor 

7.00 percent, net of pension 
plan investment expense, 
including infla tion 

The plan currently uses mortality tables that vary by age , 
gender, employee group (i.e. general , law enforcement 
officer) and health status (i.e. disabled and healthy) . The 
current mortality rates are based on published tables and 
based on studi es that cover significant portions of the U.S. 
population. The healthy mortality rates also contain a 
provision to reflect future mortality i mprovements. 

assumptions 
based on 

for t he 

The actuarial 
valuat ion were 
experience study 
December 31. 20 14 . 

used in the December 31, 2017 
the results of an actuarial 

period January l, 2010 through 

Future ad hoc COLA amounts are not considered to be 
substantively automatic and are therefore not included in the 
measurement. 

The projected long-term investment returns and inflation 
assumptions are developed through review of current and 
historical capital markets data, sell-side investment 
research , consultant whitepapers, and historical performance 
of investment strategies . Fixed income return projections 
reflect current yields across the U.S. Treasury yield curve 
and market expectations of forward yields projected and 
interpolated for multiple tenors and over multiple year 
horizons. Global public equity return projections are 
established through analysis of the equity risk premium and 
the fixed income return projections. Other asset categories 
and strategies ' return projections reflect t he foregoing and 
historical data analysis . The se projections are combined to 
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produce the long-term expected rate of return by weighing the 
expected future real rates of return by the target asset 
allocation percentage and by adding expected i nflation. The 
target a l location and best estimates of ar ithmetic real rates 
of r eturn f or each major asset class a s of June 30 , 20 18 are 
summarized in t he fol lowing table: 

Asset . Class 

Fixed I ncome 
Global Equit y 
Real Estate 
Alternatives 
Credib 

Target . Allocation 
Long-Term Expected 

Real Rate o f Return 

Inflation Prot ection 
Total 

29 .0 % 
42.0 % 

8 . 0% 
8 . 0% 
7 .0 % 
6.0 % 

100% 

1.4% 
5.3 % 
4 . 3% 
8.9% 
6. 0 % 
4.0 % 

The infor mation a bove is based on 30 year expectations 
developed with the consulting actuary for the 201 7 asset, 
liability and i nvestment policy s tudy for the North Carolina 
Retirement Systems, including LGERS . The l ong-term nominal 
rates of return underlying the real rates of return are 
a r i thmetic annualized figur es . The real rates o f return are 
calculated from nominal rates by multiplicatively subtracting 
a long-term i nflation assumption of 3.00%. All rates of 
return and inflatio n are annualized. 

Discount Rate: The discount rate used to measure the total 
pension liability was 7 . 00% . The projection of cash flows 
used to de termine the discount rate a ssumed that 
contributions from plan members will be made a t the current 
contribution rate and that contributions from employers will 
be made a t statutorily r equired rat es , actuarially 
determined . Based on these assumptions , the pension plan's 
fiduciary net posit ion was projected to be available to make 
all projected future benefit payments of the current plan 
members. Therefore , the long-term expected rate if r eturn on 
pension plan investments was applied to all periods of 
proj ected benefit payments t o determine the total pension 
liab ility . 

Sensitivity o f the 
pension liability 
following presents 
pension l iability 

Town ' s proportionate share of the net 
to changes in the discount r ate : The 
the Town's p roportionate sha re of the net 

calculated using the discount rate of 7.00 
as what the Town' s proportionate s hare of 

asset or net pension liability would be if it 
using a discount rate that is one percent 

percent, a s well 
the net pension 
were calculated 
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point lower (6 . 00 percent ) or one 
(8 .00 percent) than the current r ate: 

Town's proportionat e 
shar e of the net pension 

1% 
Decrease 

( 6.00%) 

liability ( asset ) $38 180 

percentage 

Discount 
Rate 

(7.00%) 

$15 895 

point higher 

1% 

I nc rease 
(8 . 00%) 

$(2 728) 

Pension Pla n Fiduciary Net Position: Detailed information 
about the pe nsion plan 's f iducia ry net pos ition is available 
in the separately i ssued Comprehensive Annual Financial 
Report (CAFR) f or t he State of Nort h Carolina. 

(c) Other Postemployment Benefits 

Upon retirement , e l i gible employees have the option to 
purchase medica l i nsurance a t the Town's group rate for 
retirees (currently 140% of the basic group rate ; or, through 
provisions o f COBRA at 10 2% of t he basic rate for a maximum 
of 18 months) . Extended coverage for dental, vision , and 
life can be purchased, i f a l lowed by the insurance provider, 
at the Town's cost fo r such coverage. The entire cost of any 
post-employment insura nce coverage is borne by the fo r mer 
employee . This post-employment medica l coverage is available 
until the former emp loyee qual i fies fo r Medicare coverage . 

No post- employment benefits are provided by the Town o ther 
than those provided through participation in the North 
Carolina Loca l Government Employees• Retirement System as 
summarized a bove . The opt ion to purchase post-employment 
insurance as provided above is availa ble to all employees who 
participate in the r etirement plan . 

(d) Other Employment Benefits 

Hea l th care benef its are paid by the Town fo r all ful l 
time empl oyees (regularly more than 30 hours weekly) . The 
Town pays the f ul l cost o f medical coverage for employees 
thro ugh a private insurer and employees have the option of 
purchasing s pouse and/or dependent coverage at the Town's 
group rat e. Post empl oyment benefits are paid e ntirely 
by the former employee as described above . 

The Town has elec ted not t o provide death benefits to 
employees through t he Death Benefit Plan for members of the 
Local Government Emp loyees' Retirement System (Death Benefit 
Plan) . The Town does provide each employee participati ng in 
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the state retirement plan (LGERS) term life insurance through 
a commercial insurer i n amounts not to exceed $25,000. 

(D) Deferred outflows and Infl ows of Resources 

Deferred outflows of resources is comprised of the following : 

Contributions to pension plan in current fiscal y ear 

Changes in proportion and differences between employer 
contributions and proportionate share of contributions 

Differences between expected and actual - experience and 
earnings 

Changes of assumptions 

Total (Statement of Net Position) 

Deferred inflows of resources at year-end 
is comprised of the following : 

Receivables (General Fund) 
Prepaid taxes (General Fund) 
Pension deferrals 

(E) Risk Management 

Statement of 
Net Position 

$ 
29 

~ 
$111 

$ 5 7 12 

2 865 

4 634 

4 2 1 8 

$17 429 

General Fund 
Balance Sheet 

$13 535 
29 

$13 564 

The Town is exposed to various risks of loss related to torts; theft of , 
damage to, and d estruction of assets; errors and omissions ; in juri es to 
employees; and natural disasters . 

The Town secures insurance coverage for these risks from several 
commercial insurance companies . The Town's insurance coverage includes 
(1) general liability, $2 million; (2 ) fire coverage on buildings a t 
estimated rep lacement costs; (3) a uto liability , $1 million and (4) 
public officials liability, $1 million. Various deductibles apply to 
coverage amounts. I n a ddition , the Town secures workers' compensation 
covera ge up to the statutory l i mits from a commercial insurance company. 

The Town does not currently have flood insurance . There are no r ivers, 
streams, or flood plains within the Town limits . 

There were no significant reductions in the Town's insurance coverage in 
the current year; settled claims have not exceeded coverage in any of 
the past three fiscal years. 
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In accordance with G.S. 159-2 9, the Town's employees that have access to 
$100 or more at any given time of the Town's funds are performance 
bonded, through a commercial surety bond. The Town's Finance Officer 
is bonde d for $50,000; all other employees are bonded under an umbrella 
policy for $50,000 each. 

{F) Long-Term Obligations 

During the year ended June 30, 2019, the following changes occurred in 
the long-term debt obligation: 

Balance 
06/30/18 Increase 

Governmental 
activities: 

Net pension 
liability 

{LGERS) $ 2 719 

Business-type 
activities; 

Net pension 
liability 

(LGERS ) $ 8 434 

$ 1 186 

$ 3 557 

Decrease 

$ 

$ 

Balance 
06/30/19 

$ 3 905 

$11 991 

Current 
Portion 

$ 

$ 

At June 30, 2019, the Town of Ellenboro had no bonds which were 
authorized and unissued ; the Town's legal debt margin was 
approximately $2,200,000. 

{G) Interfund Balances Activity 

At June 30, 
$4,507. 

2019, the governmental fund owed the proprietary fund 
This represents reimbursements due for payments to vendors. 

{H) Fund Balances 

The following schedule provides management and citizens with i nformation 
on the portion of General Fund Balance which is available for 
appropriation: 

General Fund - total fund bala nce 
Less: Stabilization by State Statute 

Streets - Powell Bill 
Appropriated in 2019-2020 budget 

Unassigned - available for appropriation 

$ 21 632 
84 479 

164 000 

$1 037 601 

27 0 111 

$ 767 490 
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II I Summary Disclosure of Significant Contingencies 

Federal and State Assisted Programs 

The Town has received proceeds from several federal and State grants , 
Periodic audits of these grants are required and certain costs may be 
questioned as not being appropriate expenditures under the grant 
a greements. Such audits could result in the refund of grant moneys to 
the grantor agencies . Management believes that any r equired refunds will 
be immaterial. No provision has been made in the accompanying financia l 
s tatements for the refund of grant money s . 
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Town of Ellenboro's Proportionate Share 

of Net Pension Liability (Asset) -

Local Government Employees' Retirement System 

Last Six Fiscal Years 

Ellenboro •s proportion of 
the net pension 

2019 * 

lia bility .0007% 

Ellenboro 's proport ion of 
the net pension 
liability (asset) $15 896 

Ellenboro ' s covered­
employee payroll 

Ellenboro ' s proportionate 
sha re of of the net 
p e nsion liability 
(as set) as a percentage 
of its covered-employee 

$71 7 4 0 

payroll 22.16% 

Plan fiduciary net 
pos ition as a 
p e r centage of the total 
pension liability** 91.63% 

20 18 * 2017 * 

. 0007% . 0007% 

$11 153 $15 706 

$69 700 $66 450 

16.00% 23.64% 

94.18% 91.47% 

2016 * 

. 0008% 

$ 3 411 

$63 439 

5.38% 

98. 09% 

Exhibit I 

2015 * 2014 * 

. 0008% .0008% 

$(4 415) $ 9 643 

$64 683 $59 982 

(6.82%) 16.08% 

102.64% 94.35% 

* The amounts presented for e ach fi s cal year we re determined as of the prior 
fiscal year endin g June 30. 

** This will be the same percentage for all 
plan. 

participant employers in the LGERS 
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Town of Ellenboro's Contributions -

Local Government Employees' Retirement System 

Last Six Fis cal Ye ars 

2019 2018 2017 2016 2015 2014 

Contractually required 
contribution $ 5 712 $ 5 380 $ 5 053 $ 4 432 $ 4 485 $ 4 573 

Contributions in relation 
to the contractually 
required contribution $ 5 712 $ 5 380 5 053 4 432 4 485 s 4 573 

Contribution deficiency 
(excess) $ $ $ $ $ $ 

Ellenboro' s covered-
employee payroll $73 700 $71 740 $69 700 $66 450 $63 439 $64 683 

Contributions as a 
percentage of 
covered-employee 
payroll 7.75% 7.50% 7.25% 6.67% 7. 07% 7 .07% 
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Schedule of Revenues , Expenditure s, and Changes in 

Budget and Actua l 

For the Fiscal Year Ended June 30, 2019 

Budget 
Revenues : 

Ad valorem taxes : 
Current year $ 59 800 $ 
Prior years 3 000 
Interest l 000 

63 800 
Unrestricted intergovernmental : 

Local option sales tax 27 000 
Telecommunications sales t ax 21 800 
Utilities sales tax 16 800 
Video franchise fee l 400 

67 000 
Restricted intergovernmental : 

Powell Bill allocation 27 000 
Solid waste disposal tax 500 

27 500 

I nvestment earnings 500 

Local sources: 
Landfill use fee 40 000 
Other l 000 

41 000 
Total revenues 199 800 

Expenditures : 
General government: 

Governing body : 
Salaries 4 200 
Professional services 7 700 
Payroll taxes 322 

12 222 

Administration : 
Salary 18 000 
Contract services 4 800 
Payroll taxes 3 500 
Fringe benef i ts B BOO 
Office supplies l 800 
Travel l 500 

Exhibit A 
Page l of 2 

Fund Ba l anc e 

Variance 
Favorable 

Actual {Unfavorable} 

57 031 $ ( 2 769 ) 
2 279 ( 721) 

833 167 } 
60 143 {3 657} 

26 752 ( 248 ) 
22 986 l 186 
17 736 936 

1 462 62 
68 936 1 936 

26 206 794 ) 
619 11 9 

26 825 675 } 

4 036 3 536 

38 269 ( l 731 ) 
254 { 746} 

38 523 {2 477} 
198 463 {l 337) 

4 200 
7 693 7 

321 1 
12 214 8 

18 000 
4 713 87 
3 317 183 
8 521 279 
l 563 237 

24 0 1 260 
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Schedule of Revenues , Expenditures, and Changes in Fund Ba l ance 

Budget and Actual 

For the Fiscal Year Ended June 30, 2019 

Dues and memberships 
Insurance 
Special events 
Other 

Public land and buildings : 
Salaries 
Vehicle expense 
Maintenance and supplies 
Capital outlay 

Tota l genera l government 

Transportation: 
Street repair and maintenance 

Environmental protection: 
Sanitation - solid waste 

collection and landfill fee 

Total expend itures 

Revenues over (under) expenditures 

Other financing sources: 
Fund balance appropriated 

Net change in fund balance 

Fund balance: 
Beginning of year - July 1 
End of year - June 30 

$ 

$ 

Budget Actual 

3 000 $ 2 621 
8 000 7 376 
3 100 3 100 

500 189 
53 000 49 640 

27 000 25 357 
10 000 941 

6 800 1 357 
26 200 5 502 
70 000 33 157 

135 222 95 011 

166 300 33 342 

60 278 60 226 

361 800 188 579 

{162 000) 9 884 

162 000 

9 884 

1 027 717 
$1 037 601 

Variance 
Favorable 

(Unfavorable) 

$ 379 
62 4 

311 
3 360 

1 643 
9 059 
5 443 

20 698 
36 843 

40 211 

132 958 

5 2 

173 22 1 

171 884 

{162 000) 

$ 9 884 
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Schedule of Revenues and Expenditures 

Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June 30, 2019 

Budget Actual 
Revenues: 

Operat ing revenues : 
Water sales $461 500 $437 845 
Sewer fees 94 000 88 291 
Taps and connection fees 15 000 3 341 
Disconnect fees 10 000 8 500 
Late fees 16 000 12 680 

596 500 550 657 

Nonoperating revenues: 
Interest 3 500 6 693 

Total revenues 600 000 557 350 

Expenditures: 
Administration : 

Salaries 55 700 55 700 
Payroll taxes 4 400 4 261 
Fringe benefits 27 500 25 694 
Supplies 15 300 13 780 
Insurance 7 100 6 763 
Professional services 9 000 7 612 
Dues and member s hips 3 000 2 996 
Repairs and maintenance 9 000 6 243 
Travel 3 000 2 162 

134 000 125 211 
Operations: 

water p urchased 160 000 154 515 
Sewer facility fee 90 200 90 189 
Repairs and maintenance 73 000 62 309 
Contract services 30 000 28 426 
Operating supplies 30 000 6 366 
Water testing 6 000 3 33 3 
Pump site lease 3 000 2 248 
Capital outlay 85 000 

477 200 347 386 
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variance 
Favorable 

{Unfavorable } 

$(23 655) 
{5 709) 

( 11 659) 
( 1 500) 
{3 320} 

{ 45 843) 

3 193 

{42 650) 

139 
1 806 
1 520 

337 
1 388 

4 
2 757 

838 
8 789 

5 485 
11 

10 691 
1 574 

23 634 
2 667 

75 2 
85 000 

129 814 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Water and Sewer Fund 

Schedule of Revenues and Expenditures 

Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June 30, 2019 

Budget Actual 

Contingency 
Total expenditures 

Revenues over (under) expenditures 

Other financing sources (uses) : 
Fund balance appropriated 

Total other financing sources (uses) 

Revenue and other sources over 
expenditures and other uses 

Reconciliation from budgetary 
basis (modified accrual) 
to full accrual: 

Reconciling items: 
Depreciation 
Increase in net pension liability 
Increase in deferred outflows of 

resources - pensions 
Decrease in deferred inf lows of 

resources - pensions 

Change in net position 

$ 6 800 
618 000 

(18 000) 

18 000 

$ 

472 597 

84 753 

84 753 

(103 900) 
( 3 557) 

3 313 

175 
{103 969) 

$ ( 19 216) 
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Variance 
Favorable 

(Unfavorable) 

$ 6 800 
145 403 

102 753 

{18 000 ) 

$ 84 753 



TOWN OF ELLENBORO, NORTH CAROLINA 

OTHER SCHEDULES 
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TOWN OF ELLENBORO, NORTH CAROLINA 

General Fund 

Schedule of Ad Valorem Taxes 

June 30, 

Uncollected 
Year of Balance 

Levy June 30, 2018 Additions 

2018 $ $60 028 
2017 2 692 
2016 2 073 
2015 1 372 
201 4 851 
2013 885 
2012 699 
20 11 641 
2010 499 
2009 424 
2008 336 

$10 472 $60 028 

Less allowance for doubtful accounts 

Ad v a lorem taxes receivable - net 

Reconcil iation to revenue : 

Ad valorem taxes - General Fund 
I nteres t collected 
Taxes written off 
Discounts and releases 

$( 833) 
336 
583 

2019 

Receivable 

Collections 
and Cred its 

$57 614 
789 
545 
249 
269 

99 
135 

84 
97 
12 

336 
$60 229 

$60 143 

8 6 
$60 229 
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Uncollected 
Balance 

June 30, 2019 

$ 2 414 
1 903 
1 528 
1 123 

582 
786 
564 
557 
4 02 
4 12 

$10 271 

4 000 

$ 6 271 
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TOWN OF ELLENBORO, NORTH CAROLINA 

Analysis of Current Tax Levy 

Town-Wide Levy 

For the Fiscal Year Ended June 30, 2019 

Original levy: 

Property taxed at current 
year's rate 

Uncollected taxes at 
J une 30 , 2019 

Current year's taxes collected 

Current levy col lection percentage 

Property 
Valuation 

$27 285 455 

Total 
Levy 

. 22 $60 028 

(2 414) 

$57 614 

95.98 
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Levy 
Other Motor 

Property Vehicles 

$51 908 $8 120 

(2 414) 

$49 494 $8 120 

95.35 100 . 00 


