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Thompson, Price, Scott, Adams & Co., P.A. 
4024 Oleander Drive Suite 3 
Wilmington, North Carolina 28403 
Telephone (910) 791-4872 
Fax (910) 395-4872 

Independent	Auditor’s	Report	

To the Board of County Commissioners 
Jones County, North Carolina 

Report	on	the	Financial	Statements	

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, the discretely presented component unit, each major fund, and the 
aggregate remaining fund information of Jones County, North Carolina, as of and for the year 
then ended June 30, 2020, and the related notes to the financial statements, which collectively 
comprise Jones County’s basic financial statements as listed in the table of contents. 

Management’s	Responsibility	for	the	Financial	Statements	

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States 
of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s	Responsibility	

Our responsibility is to express opinions on these financial statements based on our audit. 
We did not audit the financial statements of Jones County ABC Board. Those statements were 
audited by other auditors whose report has been furnished to us, and our opinion, insofar as 
it relates to the amounts included for the Jones County ABC Board is based solely on the 
report of the other auditors. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government	Auditing	Standards, issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement. The financial statements of Jones County ABC Board were not audited in 
accordance with Governmental	Auditing	Standards.	

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 

Members	
American	Institute	of	CPAs	–	N.C.	Association	of	CPAs	–	AICPA	Division	of	Firms	
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considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinions. 

Opinions	

In our opinion, based on our audit and the report of the other auditors, the financial 
statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, business-type activities, the discretely presented 
component unit, each major fund, and the aggregate remaining fund information of Jones 
County, North Carolina as of June 30, 2020, and the respective changes in financial position 
and cash flows, where applicable, thereof and the respective budgetary comparison for the 
General Fund for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other	Matters	

Required	Supplementary	Information	

Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis, the Local Government Employees’ Retirement 
System Schedules of the County’s Proportionate Share of Net Pension Liability and County 
Contributions, and the Register of Deeds’ Supplemental Pension Fund Schedule of the 
County’s Proportionate Share of the Net Pension Asset and Schedule of County Contributions, 
the Law Enforcement Officers’ Special Separation Allowance schedules of the Changes in 
Total Pension Liability and Total Pension Liability as a Percentage of Covered Payroll, be 
presented to supplement the basic financial statements. Such information, although not a part 
of the basic financial statements, is required by the Governmental Accounting Standards 
Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We and 
other auditors have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to 
our inquiries, the basic financial statements, and other knowledge we obtained during our 
audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence 
to express an opinion or provide any assurance. 

2



Supplementary	and	Other	Information	

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the basic financial statements of Jones County, North Carolina. The 
combining and individual fund statements, budgetary schedules, other schedules as well as 
the accompanying Schedule of Expenditures of Federal and State Awards as required by, Title	
2	U.S.	Code	of	Federal	Regulations	(CFR)	Part	200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards and the State Single Audit 
Implementation Act are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. 

The combining and individual fund financial statements, budgetary schedules, other 
schedules and the Schedule of Expenditures of Federal and State Awards are the 
responsibility of management and were derived from and relate directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America by us and other auditors. In our opinion, based on our audit, the procedures 
performed as described above, and the report of the other auditors, the combining and 
individual fund financial statements, budgetary schedules, other schedules, and the Schedule 
of Expenditures of Federal and State Awards are fairly stated, in all material respects, in 
relation to the basic financial statements as a whole. 

Other	Reporting	Required	by	Government	Auditing	Standards	

In accordance with Government	Auditing	Standards, we have also issued our report dated 
January 21, 2021 on our consideration of Jones County’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of the report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government	 Auditing	 Standards	 in considering Jones County’s internal 
control over financial reporting and compliance. 

Thompson, Price, Scott, Adams & Co., PA 
Wilmington,	North	Carolina	
January	21,	2021	
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Exhibit 6

Major
Water Fund

Assets

Current Assets:
Cash and cash equivalents $ 3,687,492
Receivables, (net) 212,399
Inventories 74,433

Total Current Assets 3,974,324 

Noncurrent assets:
Restricted cash and cash equivalents 7,801,801
Capital assets:

Land, improvements and construction in progress 1,506,215
Other capital assets, net of depreciation 6,424,221

Total capital assets 7,930,436 
Total noncurrent assets 15,732,237 

Total Assets 19,706,561 

Deferred Outflows of Resources 75,372

Liabilities	

Current Liabilities:
Accounts payable 1,208,584
Current portion of installment obligation payable 7,805,555

Total Current Liabilities 9,014,139 

Noncurrent liabilities:
Liabilities payable from restricted assets:

Customer deposits 122,950
Compensated absences 36,487
Installment obligation payable 1,405,229
Net pension liability 127,945

Total noncurrent liabilities 1,692,611 

Total Liabilities 10,706,750 

Deferred Inflows of Resources 4,112

Net	Position
Net investment in capital assets
Restricted 6,370,882
Unrestricted 2,700,189

Total Net Position $ 9,071,071 

June	30,	2020

Jones	County,	North	Carolina
Statement	of	Fund	Net	Position

Proprietary	Fund

The notes to the financial statements are an integral part of this statement.

18



Exhibit 7

Major
Water Fund

Operating revenues:
Water sales $ 1,416,956 
Water tap fees 26,500 
Reconnect fees 10,740 
Other operating revenue 108,972 

Total Operating Revenues 1,563,168 

Operating expenses:
Administration 238,266 
Raw water supply maintenance 597,096 
Depreciation  466,630 

Total operating expenses 1,301,992 

Operating Income (Loss) 261,176 

Nonoperating Revenues (Expenses):
Interest earned on investment 19,246 
Interest on long-term debt (19,162) 
Capital contributions 79,080 

Total nonoperating revenues (expenses) 79,164 

Income (loss) before contributions and operating transfers 340,340 

Transfers in/(out) (100,000) 

Changes in net position 240,340 

Net position, beginning 8,830,731 
Total net position, ending $ 9,071,071 

Jones	County,	North	Carolina

For	The	Fiscal	Year	Ended	June	30,	2020
Proprietary	Fund

Changes	in	Fund	Net	Position
Statement	of	Revenues	and	Expenditures	and

The notes to the financial statements are an integral part of this statement.
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NOTES TO THE FINANCIAL STATEMENTS







































































Shedule of Total Pension Liability as a Percentage of Covered-Employee 
Payroll

REQUIRED
SUPPLEMENTAL FINANCIAL DATA

This section contains additional information required by generally 
               generally accepted accounting principals.

Proportionate Share of the Net Pension Liability (Asset) – Local 
Governmental Employees’ Retirement System

Proportionate Share of the Net Pension Liability (Asset) – Local 
Governmental Employees’ Retirement System

Proportionate Share of the Net Pension Liability (Asset) – Register of Deeds’ 
Supplemental Pension Fund

Schedule of County Contributions – Register of Deeds’ Supplemental Pension 
Fund

Schedule of Changes in Total Pension Liability



2020 2019 2018 2017 2016 2015 2014
County's proportion of the net pension liability (asset) (%) 0.06507% 0.07000% 0.07100% 0.06800% 0.06300% 0.0680% 0.0680%

County's proportion of the net pension liability (asset) ($) 1,777,011$    1,666,807$    1,084,226$    1,450,192$    469,977$       (400,791)$      814,840$        

Board's covered-employee payroll 4,419,486$    4,269,106$    4,133,513$    3,800,468$    3,466,578$    3,671,842$    3,655,851$     

County's proportionate share of the net pension liability 
(asset) as a percentage of its covered-employee payroll 40.21% 39.04% 26.23% 38.16% 13.56% ( 10.92%) 22.29%

Plan fiduciary net position as a percentage of the total pension 
liability 92.00% 94.18% % 91.47% 98.09% 98.79% 102.64% 94.35%

* The amounts presented for each fiscal year were determined as of the prior fiscal year ending June 30.

Local	Government	Employees'	Retirement	System

Jones	County,	North	Carolina
Jones	County's	Proportionate	Share	of	Net	Pension	Liability	(Asset)

Required	Supplementary	Information
Last	Seven	Fiscal	Years*
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2020 2019 2018 2017 2016 2015 2014
Contractually required contribution 407,610$        367,934$        341,618$        318,418$        256,587$        247,059$        260,858$        

Contributions in relation to the contractually 
required contribution 407,610          367,934          341,618          318,418          256,587          247,059          260,858          

Contribution deficiency (excess) -$  -$  -$  -$  -$  -$  -$  

County's covered-employee payroll 4,470,344$    4,419,486$    4,269,106$    4,133,513$    3,800,468$    3,466,578$    3,671,842$    

Contributions as a percentage of covered-
employee payroll 9.12% 8.33% 8.00% 7.70% 6.75% 7.13% 7.10%

Local	Government	Employees'	Retirement	System

Jones	County,	North	Carolina
Jones	County's		Contributions

Required	Supplementary	Information
Last	Seven	Fiscal	Years	
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2020 2019 2018 2017 2016 2015 2014
County's proportion of the net pension liability (asset) (%) 0.071% 0.081% 0.083% 0.083% 0.107% 0.098% 0.088%

County's proportion of the net pension liability (asset) ($) (13,969)$        (13,479)$        (14,128)$        (15,607)$        (24,798)$        (22,233)$        (18,793)$        

Plan fiduciary net position as a percentage of the total pension 
liability 153.31% 153.77% 160.17% 197.29% 193.88% 190.50% 188.75%

* The amounts presented for each fiscal year were determined as of the prior fiscal year ending June 30.

Registers	of	Deeds'	Supplemental	Pension	Fund

Jones	County,	North	Carolina
Jones	County's	Proportionate	Share	of	Net	Pension	Liability	(Asset)

Required	Supplementary	Information
Last	Seven	Fiscal	Years*
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2020 2019 2018 2017 2016 2015 2014
Contractually required contribution 750$                673$                696$                719$                682$                856$                801$                

Contributions in relation to the contractually
required contribution 750 673 696 719 682 856 801 

Contribution deficiency (excess) -$  -$  -$  -$  -$  -$  -$  

Jones	County,	North	Carolina

Required	Supplementary	Information
Last	Seven	Fiscal	Years	

Registers	of	Deeds'	Supplemental	Pension	Fund

Jones	County's		Contributions
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2020 2019 2018
Beginning balance 188,427             190,378          126,418            
Service Cost 19,654                21,086            17,292              
Interest on the total pension liability 6,859 6,016               4,880 
Differences between  expected and actual experience in the measurement of 
the total pension liability (10,596)              (16,817)          23,633              
Changes of assumptions or other inputs 9,668 (12,236)          18,155              
Benefit payments - - - 
Ending balance of the total pension liability 214,012$           188,427$       190,378$          

The amounts presented for each fiscal year were determined as of the prior fiscal year ending December 31.

Jones	County,	North	Carolina
Schedule	of	Changes	in	Total	Pension	Liability

Law	Enforcement	Officers'	Special	Separation	Allowance	

June	30,	2020
Required	Supplementary	Information
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2020 2019 2018

Total pension liability 214,012$           188,427$          190,378$                
Covered payroll 799,825             788,528            760,421 
Total pension liability as a percentage of covered payroll 26.76% 23.90% 25.04%

Notes to the schedules:

Jones	County,	North	Carolina
Schedule	of	Total	Pension	Liability	as	a	Percentage	of	Covered	Payroll

Law	Enforcement	Officers'	Special	Separation	Allowance
June	30,	2020

Bertie County has no assets accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement 73 to pay related benefits.
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with the General Fund in Exhibit 4.

GENERAL FUND

The General Fund accounts for resources traditionally associated with government that
are not required legally or by sound financial management to be accounted for in

other funds.

Special Capital Fund is presented separately for budget compliance reporting but is combined





















 
 Project 

Authorization  Prior Years  Current Year  Total to Date 

 Variance 
Positive 

(Negative) 
Revenues:  

Restricted intergovernmental:
$ 13,957,288 $ 13,957,288           $ -                       $ 13,957,288     $ -                

Golden Leaf Grant 1,500,000      1,261,919             238,081                1,500,000       -                
Lottery Funds 15,000,000   15,000,000           -                               15,000,000     -                
New Market Tax Credits 3,546,053      -                                -                               -                  (3,546,053)    
Rent -                        750                         -                               750                 750                
Interest Income -                        279,932                 8,594                     288,526          288,526        

Total Revenues 34,003,341   30,499,889           246,675                30,746,564     (3,256,777)    

Expenditures:
Education:

Installment Obligations Issued 45,732,288   37,422,495           4,987,072             42,409,567     3,322,721     
Total Expenditures 45,732,288   37,422,495           4,987,072             42,409,567     3,322,721     

Revenues over (under) expenditures (11,728,947)  (6,922,606)            (4,740,397)           (11,663,003)   65,944          

Other Financing Sources (Uses):
Installment Purchase Obligation - QZAB 8,992,127      8,998,000             -                               8,998,000       5,873            
Installment Purchase Obligation - Taxable Loan 2,736,820      2,742,712             -                               2,742,712       5,892            

Total Other Financing Sources (Uses) 11,728,947   11,740,712           -                               11,740,712     11,765          

$ -                        $ 4,818,106             (4,740,397)           $ 77,709            $ 77,709          

Fund Balance, beginning 4,818,106             
Fund Balance, ending $ 77,709                   

Actual

State of NC - Grant-In-Aid

Revenues and other sources over (under) expenditures 

Jones County, North Carolina
School Construction Fund

Schedule of Revenues and Expenditures
Budget and Actual (Non-GAAP)

From Inception and For the Fiscal Year Ended June 30, 2020

71



Stream Emergency Swift Hazard
Property Fire Debris Watershed Community Water Total Nonmajor Restore Mitigation Total Nonmajor Total Nonmajor

Revaluation District Removal Protection Development Rescue  Special Revenue Brock Mill Grant Program Capital Projects Governmental Funds 
Fund Fund Fund Fund Block Grant Fund Funds Fund Fund Funds Funds

Assets:
Cash & cash equivalents $ -             $ 1,972    $ -       $ -           $ -              $ 9,049 $ 11,021             $ -         $ -                 $ -                  $ 11,021                    
Restricted cash 145,955 -        -       -           -              -      145,955          -         -                 -                  145,955                  
Accounts receivable (net) -             3,994    -       48,667 -              -      52,661             -         -                 -                  52,661                    
Taxes receivable (net) -             10,234 -       -           -              10,234             -         -                 -                  10,234                    

Total Assets $ 145,955    $ 16,200 $ -       $ 48,667    $ -              $ 9,049 $ 219,871          $ -         $ -                 $ -                  $ 219,871                  
 

Liabilities:    
Accounts payable -             4,517 -       -           160 -      4,677               -         32,684 32,684           37,361                    

    Due to other funds -              1,449    -       48,000 20,166 69,615             -         72,679 72,679           142,294                  
Total liabilities $ -             $ 5,966    $ -       $ 48,000    $ 20,326       $ -      $ 74,292             $ -         $ 105,363       $ 105,363         $ 179,655                  

Deferred	Inflows	of	Resources:    
Grants receivable -             -        2,940   -           -              -      2,940               -         -                 -                  2,940                      
Taxes receivable $ -             $ 10,234 $ -       $ -           $ -              $ -      $ 10,234             $ -         $ -                 $ -                  $ 10,234                    

Total deferred inflow of resources -             10,234 2,940   -           -              -      13,174             -         -                 -                  13,174                    

Fund	Balances:
Restricted

Stabilization by state statute -             3,994    -       48,667    -              -      52,661             -         -                 -                  52,661                    
Register of deeds -             -        -       -           -              -      -                   -                           

Committed
Tax revaluation 145,955    -        -       -           -              -      145,955          -         -                 -                  145,955                  
Cultural and recreational -             -        (2,940) -           -              -      (2,940)             -         -                 -                  (2,940)                     
Public Safety -             (3,994)  -       (48,000)  -              9,049 (42,945)           -         (105,363)      (105,363)       (148,308)                
Economic and physical development -             -        -       -           (20,326)      -      (20,326)           -         -                 -                  (20,326)                  

Total fund balances 145,955    -        (2,940) 667          (20,326)      9,049 132,405          -         (105,363)      (105,363)       27,042                    

$ 145,955    $ 16,200 $ -       $ 48,667    $ -              $ 9,049 $ 219,871          $ -         $ -                 $ -                  $ 219,871                  
  

of resources, and fund balances

Jones	County,	North	Carolina
Nonmajor	Governmental	Funds

Combining	Balance	Sheet
June	30,	2020

	

Total liabilities, deferred inflows and 

Special Revenue Funds Capital Project Funds 
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Stream Emergency Swift Hazard
Property Fire Debris Watershed Community Water Total Nonmajor Restore Mitigation Total Nonmajor Total Nonmajor

Revaluation District Removal Protection Development Rescue  Special Revenue Brock Mill Grant Program Capital Projects Governmental Funds 
Fund Fund Fund Fund Block Grant Fund Funds Fund Fund Funds Funds

Revenues:
Ad valorem taxes $ -             $ 175,594  $ -           $ -           $ -               $ -          $ 175,594            $ -              $ -                 $ -                   $ 175,594                  
Local option sales taxes -             1,514       -           -           -               -          1,514                 -              -                 -                   1,514                       
Restricted intergovernmental -             -           450,880  48,667    -               -          499,547            23,689       6,746             30,435            529,982                  
Miscellaneous -             -           -           -           -               20,000   20,000              -              -                 -                   20,000                     

Total revenues -             177,108  450,880  48,667    -               20,000   696,655            23,689       6,746             30,435            727,090                  

Expenditures:
Current:

General government -             -           -           -           -               -          -                     -              -                 -                   -                            
Public safety -             177,108  -           48,000    -               10,951   236,059            -              112,109        112,109         348,168                  
Economic and physical development -             -           -           -           20,326        -          20,326              -              -                 -                   20,326                     
Cultural & recreational -             -           453,820  -           -               -          453,820            23,689       -                 23,689            477,509                  

Total Expenditures -             177,108  453,820  48,000    20,326        10,951   710,205            23,689       112,109        135,798         846,003                  

Excess (deficiency) of revenues over 
(under) expenditures -             -           (2,940)     667          (20,326)      9,049      (13,550)            -              (105,363)      (105,363)       (118,913)                

Other Financing Sources (Uses):
Transfers from (to) other funds 31,250      -           -           -           -               -          31,250              -              -                 -                   31,250                     

Total other financing sources (uses) 31,250      -           -           -           -               -          31,250              -              -                 -                   31,250                     
 

Net change in Fund Balance 31,250      -           (2,940)     667          (20,326)      9,049      17,700              -              (105,363)      (105,363)       (87,663)                   

Fund balance, beginning 114,705 -           -           -           -               -          114,705            -              -                 -                   114,705                  
Fund balance, ending $ 145,955   $ -           $ (2,940)     $ 667          $ (20,326)      $ 9,049      $ 132,405            $ -              $ (105,363)      $ (105,363)       $ 27,042                     

Special Revenue Funds

Jones	County,	North	Carolina
Nonmajor	Governmental	Funds

Combining	Statement	of	Revenues,	Expenditures,	and	
Changes	in	Fund	Balances

For	the	Fiscal	Year	Ended	June	30,	2020

Capital Project Funds
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Variance
Final Positive 

Budget Actual (Negative)
Expenditures

Current:
Contract revaluation $ -                $ -                $ -                 

Total Expenditures -                -                -                 

Other Financing Sources
Operating transfer from general fund $ -                $ 31,250 $ 31,250          
Appropriated fund balance -                -                -                 

Total other financing sources -                31,250         31,250          

$ -                31,250         $ 31,250          

Fund balance, beginning 114,705
Fund balance, ending $ 145,955      

Revenues and Other Financing Sources 
Over (Under) Expenditures 

2020

Jones	County,	North	Carolina
Property	Revaluation	Fund

Schedule	of	Revenues,	Expenditures,	and	
Changes	in	Fund	Balances	‐	Budget	and	Actual

For	the	Fiscal	Year	Ended	June	30,	2020
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Variance
Final Positive 

Budget Actual (Negative)
Revenues 

Ad Valorem taxes - current year $ 242,651 $ 175,594 $ (67,057)        
Local option sales tax 1,465 1,514 49                   

Total Revenues  244,116      177,108      (67,008)        

Expenditures
Current:

Public safety
Comfort Fire Tax District $ 23,660 $ 16,775 $ 6,885             
Hargett's Crossroad Fire District 29,441 21,202 8,239             
Maysville Fire Tax District 17,700 13,006 4,694             
Pollocksville Fire Tax District 63,400 46,535 16,865          
Trenton Fire Tax District 64,650 46,868 17,782          
Wyse Fork Fire Tax District 26,100 18,730 7,370             
Township 7 Fire Tax District 19,165 13,992 5,173             

Total Expenditures 244,116      177,108      67,008          

Net change in fund balance $ -                -                $ -                 

Fund balance, beginning -                
Fund balance, ending $ -                

2020

Jones	County,	North	Carolina
Fire	District	Fund

Schedule	of	Revenues,	Expenditures,	and	
Changes	in	Fund	Balances	‐	Budget	and	Actual

For	the	Fiscal	Year	Ended	June	30,	2020
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 Project 

Authorization  Prior Years  Current Year 
 Total to 

Date 
 Variance Positive 

(Negative) 
Revenues:  

Restriced intergovernmental
NC Dept. of Agriculture - Soil & Water Division $ 1,020,305 $ 447,851      $ 450,880 $ 898,731      $ (121,574)                    

Total Revenues 1,020,305      447,851      450,880       898,731      (121,574)                    

Expenditures:
Cultural and Recreation

Waterway Enhancement - Strem Debris Removal 1,101,305 487,299      453,820 941,119      160,186                     
Total Expenditures 1,101,305      487,299      453,820       941,119      160,186                     

Revenues Over (Under) Expenditures (81,000)          (39,448)       (2,940)          (42,388)       38,612                       

Other Financing Sources (Uses):
81,000           39,448        -               39,448        41,552                       

 Total Other Financing Sources (Uses) 81,000           39,448        -               39,448        41,552                       

$ -                 $ -              (2,940)          $ (2,940)         $ (2,940)                        

Fund Balance, beginning -                   
Fund Balance, ending $ (2,940)           

Actual

Transfers from general fund

Revenues and Other Financing Sources Over (Under) 
Expenditures 

Jones County, North Carolina
Waterway Enhancement - Stream Debris Removal Project

Schedule of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual

From Inception and For the Fiscal Year Ended June 30, 2020
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Variance
Final Positive 

Budget Actual (Negative)
Revenues 

Restericted intergovernmental $ 48,000         $ 48,667 $ 667                
Total Revenues  48,000         48,667         667                

Expenditures
Current:

Public safety
Technical assistance $ 48,000         $ 48,000 $ -                 

Total Expenditures 48,000         48,000         -                 

Net change in fund balance $ -                667               $ 667                

Fund balance, beginning -                
Fund balance, ending $ 667               

2020

Jones	County,	North	Carolina
Emergency	Watershed	Protection	Fund

Schedule	of	Revenues,	Expenditures,	and	
Changes	in	Fund	Balances	‐	Budget	and	Actual

For	the	Fiscal	Year	Ended	June	30,	2020
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 Project 

Authorization  Prior Years  Current Year 
 Total to 

Date 
 Variance Positive 

(Negative) 
Revenues:  

Restriced intergovernmental
NC Department of Commerce - Rural Economic
Development Division $ 750,000 $ -              $ -               $ -              $ (750,000)                   
Total Revenues 750,000         -              -               -              (750,000)                   

Expenditures:
Economic and physical development

Rehabilitation 675,000 -              -               -              675,000                     
Administration 71,500 -              16,826 16,826        54,674                       
Planning 3,500 -              3,500 3,500          -                            
Total Expenditures 750,000         -              20,326         20,326        729,674                     

Revenues Over (Under) Expenditures $ -                 $ -              (20,326)        $ (20,326)       $ (20,326)                     

Fund Balance, beginning -               
Fund Balance, ending $ (20,326)         

Actual

Jones County, North Carolina
Community Development Block Grant

Schedule of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual

From Inception and For the Fiscal Year Ended June 30, 2020
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Variance
Final Positive 

Budget Actual (Negative)
Revenues 

Duke Energy Foundation $ 20,000 $ 20,000 $ -                 
Total Revenues  20,000         20,000         -                 

Expenditures
Public safety

Swift water rescue 20,000 10,951 9,049             
Total Expenditures 20,000         10,951         9,049             

Net change in fund balance $ -                9,049            $ 9,049             

Fund balance, beginning -                
Fund balance, ending $ 9,049            

2020

Jones	County,	North	Carolina
Swift	Water	Rescue

Schedule	of	Revenues,	Expenditures,	and	
Changes	in	Fund	Balances	‐	Budget	and	Actual

For	the	Fiscal	Year	Ended	June	30,	2020
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CAPITAL PROJECTS FUNDS

Capital Projects Funds are used to account for the acquisition and construction 



   
 Project 

Authorization  Prior Years  Current Year 
 Total to 

Date 

 Variance 
Positive 

(Negative) 
Revenues:  

Restricted Intergovernmental
NCDCR - PARTF 96,100            56,795            23,689 80,484        (15,616)         
Total Revenues $ 96,100            $ 56,795            $ 23,689         $ 80,484        $ (15,616)         

Expenditures:
Cultural & Recreational

Restoration of Brock's Mill House & Pond 96,100 56,795 23,689 80,484        15,616           
Total Expenditures 96,100            56,795            23,689         80,484        15,616           

Revenues over (under) expenditures -                  -                  -               -              -                

Fund Balance, beginning -               
Fund Balance, ending $ -                

Actual

Jones County, North Carolina
Restore Brocks Mill Pond Capital Project
Schedule of Revenues, Expenditures, and 

Changes in Fund Balances - Budget and Actual
From Inception and For the Fiscal Year Ended June 30, 2020
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 Project 

Authorization  Prior Years  Current Year 
 Total to 

Date 
 Variance Positive 

(Negative) 
Revenues:  

Restricted Intergovernmental
Hazard Mitigation Grant Program - Acquisition (4285-45) $ 610,770 $ 154,970      $ 3,587 $ 158,557      $ (452,213)                    
Hazard Mitigation Grant Program - Elevation (4285-46) 141,908 -              3,159 3,159          (138,749)                    
Hazard Mitigation Grant Program - Acquisition (4393-0016) 7,288,934 -              -               -              (7,288,934)                 
Total Revenues 8,041,612       154,970      6,746           161,716      (7,879,896)                 

Expenditures:
Public Safety

Hazard Mitigation Grant Program - Acquisition (4285-45)
Legal fees - other 10,250 -              4,675 4,675          5,575                         
Survey 7,080 -              7,080 7,080          -                             
Appraisal 3,920 500             2,500 3,000          920                            
Acquisition 480,312 153,690      46,000 199,690      280,622                     
Demolition 80,124 -              18,340 18,340        61,784                       
Administration 29,084 780             328 1,108          27,976                       

Hazard Mitigation Grant Program - Elevation (4285-46)
Legal fees - other 550 -              500 500             50                              
Engineering 14,500 -              12,865 12,865        1,635                         
Inspection 2,500 -              -               -              2,500                         
Elevation 106,100 -              1,125 1,125          104,975                     
Analysis 3,500 -              1,343 1,343          2,157                         
Administration 10,258 -              1,810 1,810          8,448                         
Relocation 4,500 -              -               -              4,500                         

Hazard Mitigation Grant Program - Acquisition (4393-0016)
Legal fees - other 66,650            -              7,743           7,743          58,907                       
Inspection 23,250            -              -               -              23,250                       
Survey 37,200            -              -               -              37,200                       
Appraisal 62,000            -              7,800           7,800          54,200                       
Acquisition 5,993,655       -              -               -              5,993,655                  
Demolition 798,204          -              -               -              798,204                     
Administration 307,975          -              -               -              307,975                     

Total Expenditures 8,041,612       154,970      112,109       267,079      7,774,533                  

Net change in fund balance $ -                      $ -              (105,363)      $ (105,363)     $ (105,363)                    

Fund Balance, beginning -               
Fund Balance, ending $ (105,363)       

Actual

Jones County, North Carolina
Hazard Mitigation Grant Program Capital Fund Project

Schedule of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual

From Inception and For the Fiscal Year Ended June 30, 2020
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PROPRIETARY FUNDS

Enterprise Funds are used to account for operations that are financed and operated in a manner 

similar to private business enterprises ‐ where the intent of the governing body is that the costs of 

providing goods and services to the general public on a continuing basis be financed or recovered 

primarily through user charges; or where the governing body has decided that periodic 

determination of net income is appropriate for accountability purposes.



Variance
Final Positive 

 Budget Actual (Negative)
Operating Revenues:

Water sales $ 1,375,000       $ 1,416,956 $ 41,956         
Water tap fees 15,000            26,500 11,500         
Reconnect fees 15,000            10,740 (4,260)          
Other operating revenue 155,280          108,972 (46,308)        

Total Operating Revenues  1,560,280       1,563,168        2,888           

Nonoperating Revenues:
Investment earnings -                      11,680 11,680         

Total Nonoperating Revenues  -                      11,680             11,680         

Total Revenues 1,560,280       1,574,848       14,568         

Operating Expenses:
Water Administration, Billing & Collection

Salaries & employee benfits 88,287
Professional services 15,000
Insurance 59,500
Postage 9,255
Supplies 2,084
Printing 5,198
Telephone 1,380
Other operating expenditures 16,604

Total 340,489          197,308          143,181       

Raw Water Supply & Maintenance
Salaries & employee benfits 278,788
Electric power 85,191
Vehicles operation & maintenance 28,474
Supplies & materials 13,323
Sample analysis 10,366
Other operating expenditures 82,379
Maintenance & replacement 29,443

Total 742,525          527,964          214,561       

Total Operating Expenses 1,083,014       725,272          357,742       

2020

For the Fiscal Year Ended June 30, 2020
 

Jones County, North Carolina
Water Fund

Schedule of Revenues and Expenditures 
Budget and Actual (Non-GAAP) 
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Variance
Final Positive 

Budget Actual (Negative)
Nonoperating Revenues:

Investment earnings -                     7,438 7,438             
Total Nonoperating Revenues -                     7,438            7,438             

Other Financing Sources
Transfer from water fund -                     182,266 182,266        

Total other financing sources -                     182,266      182,266        

$ -                     189,704      $ 189,704        

Fund balance, beginning 1,335,642
Fund balance, ending $ 1,525,346   

2020

Revenues and Other Financing Sources 
Over (Under) Expenditures 

Jones	County,	North	Carolina
Water	Capital	Reserve	Fund

Schedule	of	Revenues,	Expenditures,	and	
Changes	in	Fund	Balances	‐	Budget	and	Actual

For	the	Fiscal	Year	Ended	June	30,	2020
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 Project 

Authorization  Prior Years 
 Current 

Year  Total to Date 

 Variance 
Positive 

(Negative) 
Revenues:  

Wastewater Treatment Plant Capital Project:
Restricted intergovernmental

USDA-Rural Development Loan $ 7,657,000      $ -              $ 7,651,102   $ 7,651,102      $ (5,898)           
USDA-Rural Development Grant 3,435,000      -              -              -                 (3,435,000)    

Total Wastewater Treatment Plant Capital Project 11,092,000    -              7,651,102   7,651,102      (3,440,898)    

Department of Transportation Waterline Relocation Project:
Restricted intergovernmental

Department of Transportation 58,877           -              -              -                 (58,877)         
Total DOT Waterline Relocation Project 58,877           -              -              -                 (58,877)         

Waterline Storm Repair Project:
Other revenue

DWSRF Loan 127,263         -              -              -                 (127,263)       
Golden Leaf 79,080           55,485        79,080 134,565         55,485          

Total Waterline Storm Repair Project 206,343         55,485        79,080        134,565         (71,778)         

Total Revenues 11,357,220    55,485        7,730,182   7,785,667      (3,571,552)    

Expenditures
Wastewater Treatment Plant Capital Project:

Construction - water distribution 2,219,726      -              462,040 462,040         1,757,686     
Construction - well improvements 275,360         -              21,542 21,542           253,818        
Construction - elevated storage tank 889,000         -              -              -                 889,000        
Construction - water treatment plant 5,747,284      -              118,237 118,237         5,629,047     
Construction - meter replacements 124,789         -              -                 124,789        
Engineering 603,480         94,238        511,880 606,118         (2,638)           
Preliminary engineering report 20,000           -              -              -                 20,000          
Environmental report 14,913           -              1,800 1,800             13,113          
USDA funding assistance 10,875           -              10,875 10,875           -                
Inspection 299,732         -              -              -                 299,732        
Legal 25,264           4,737          19,474 24,211           1,053            
Debt service interest 240,000         -              -              -                 240,000        
Surveying 10,000           -              10,000 10,000           -                
Land easement - negotiation 15,000           5,000          10,000 15,000           -                
Advertisement 6,017             -              6,017 6,017             -                
Permit fees 6,810             4,350          -              4,350             2,460            
Land easement - acquisition 225,000         171,218      -              171,218         53,782          
SCADA System 437,327         -              -              -                 437,327        
Test wells 88,259           -              -              -                 88,259          
Equipment -                 -              -              -                 -                
Contingency 189,911         -              -              -                 189,911        

Total Wastewater Treatment Plant Capital Project 11,448,746    279,543      1,171,865   1,451,408      9,997,338     

Actual

Jones County, North Carolina
Water Supply Improvements - Enterprise Capital Project Fund

Schedule of Revenues and Expenditures
Budget and Actual (Non-GAAP)

From Inception and For the Fiscal Year Ended June 30, 2020
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AGENCY FUNDS

Agency funds are used to account for assets the County holds on behalf of others.



Balance Net Balance
 June 30, 2019  Change June 30, 2020
 

Social Services Fund:
 Assets:  

Cash and cash equivalents $ 24,661 $ 9,105           $ 33,766               
Total 24,661 9,105 33,766

Liabilities:
Accounts payable $ 24,661 $ 9,105           $ 33,766

Fines and Forfeitures 
 Assets:  

Accounts receivable $ 7,992 $ 520              $ 8,512                 
Total 7,992 520 8,512

    
Liabilities

$ 7,992             $ 520              $ 8,512                 

Ad Valorem Tax Fund
 Assets:

Cash and cash equivalents $ 2,071 $ 41,519         $ 43,590               
Accounts receivable 52,136 (38,759)        13,377               

Total 54,207 2,760 56,967

    
Liabilities

$ 54,207           $ 2,760           $ 56,967               

Agricultural Extension Fund:
 Assets:

Cash and cash equivalents $ 49,407 $ (3,826)          $ 45,581               
Total 49,407 (3,826) 45,581

    
Liabilities

$ 49,407 $ (3,826)          $ 45,581

Sheriff and Animal Cruelty Fund:
 Assets:  

Cash and cash equivalents $ 69,903 $ 2,113           $ 72,016               
Accounts receivable 36,478 1,102           37,580               

Total 106,381 3,215 109,596

    
Liabilities

$ 106,381 $ 3,215           $ 109,596

Miscellaneous Trust Fund
 Assets:  

Cash and cash equivalents $ 76,263 $ 5,100           $ 81,363               
Total 76,263 5,100 81,363

    
Liabilities

$ 76,263 $ 5,100           $ 81,363

Total - All Agency Funds:
 Assets:  

Cash and cash equivalents $ 222,305 $ 54,011         $ 276,316
Accounts receivable 96,605 (37,136)        59,469

Total 318,910 16,875 335,785

    
Liabilities

$ 318,910 $ 16,875         $ 335,785

Intergovernmental payable

Intergovernmental payable

Miscellaneous liabilities and payables

Jones County, North Carolina
Agency Funds

Combining Statement of Changes in Assets and Liabilities
For the Fiscal Year Ended June 30, 2020

Intergovernmental payable - Jones 
County Board of Education

Intergovernmental payable

Intergovernmental payable
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OTHER SCHEDULES

This sections includes additional information on property taxes

General Fund Schedule of Ad Valorem Taxes Receivable 

County-Wide Levy Analysis of Curreny Tax Levy



Exhibit H-1

Uncollected Uncollected
  Balance Collections   Balance

Fiscal Year June 30, 2019 Additions And Credits June 30, 2020

2019 $ - $ 6,882,076          $ 6,680,692          $ 201,384             
2018 240,298             - 122,061             118,237             
2017 95,062 - 28,962 66,100               
2016 39,212 - 10,911 28,301               
2015 37,796 - 4,461 33,335               
2014 18,313 - 1,718 16,595               
2013 25,366 - 949 24,417               
2012 23,915 - 792 23,123               
2011 17,291 - 267 17,024               
2010 13,040 - 11 13,029               
2009 11,232 - 11,232 - 

TOTALS $ 521,525             $ 6,882,076          $ 6,862,056          $ 541,545             

Less: Allowance for uncollectable taxes (16,200)              

Ad valorem taxes - General Fund $ 525,345             

Reconcilement with revenues:

Ad valorem taxes - General Fund $ 6,949,274
    Reconciling items:
        Penalties and Interest 17,980               
        Releases and Refunds (64,998)              
            Total Reconciling Items (47,018)              

Total Collections and Credits $ 6,902,256.00     

Jones County, North Carolina
General Fund

Schedule of Ad Valorem Taxes Receivable
June 30, 2020
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Exhibit H - 2

Property
excluding

County - wide Registered Registered
Property Amount Motor Motor

Valuation Rate of Levy Vehicles Vehicles

Original levy:
Property Taxes at Current Year Rate $ 867,223,418            0.7900% $ 6,851,065            $ 6,046,172         $ 804,893            

Total Original Levy 867,223,418            6,851,065        6,046,172        804,893            

Discoveries:
Current year taxes 6,835,063 0.7900% 53,997             53,997             -

Total Discoveries 6,835,063 53,997             53,997             -

Abatements
Current Year Taxes (2,909,620)              0.7900% (22,986)            (22,986)            -

Total Abatements (2,909,620)              (22,986)            (22,986)            -

Total for Year $ 871,148,861            6,882,076        6,077,183        804,893            

Uncollected taxes at June 30, 2020 201,384           201,384           -

Current year's taxes collected $ 6,680,692        $ 5,875,799        $ 804,893            

Current levy collection percentage 97.07% 96.69% 100.00%

Total Levy

Jones County, North Carolina
Analysis of Current Tax Levy

County - Wide Levy
For the Fiscal Year Ended June 30, 2020
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Exhibit H-3Jones County, North Carolina
Schedule of Ten Largest Taxpayers

9For the Fiscal Year Ended June 30, 2020

2019 Percentage of 
Assessed Total Assessed

Taxpayer Type of Business Valuation Valuation

Weyerhaeuser Company Timber $ 34,082,785 3.87 %
Jones - Onslow EMC Utility 27,384,684 3.11 
Hofmann Forest Timber Lands, LLC Timber 16,085,063 1.82 
Duke Energy Progress, Inc. Utility 10,486,329 1.19 
Murphy Brown, LLC Agriculture 8,510,886 0.96 
Jones County Cotton Gin, Inc. Agriculture 5,289,367 0.60 
Brunswick Timber, LLC Service 4,878,228 0.55 
Martin Marietta Materials, Inc. Manufacturing 3,883,418 0.44 
Down East Farms, Inc. Agriculture 3,490,633 0.39 
Randy D. Riggs Agriculture 3,480,000 0.39 
Total $ 117,571,392              13.32 %
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COMPLIANCE SECTION



Members	
American	Institute	of	CPAs	–	N.C.	Association	of	CPAs	–	AICPA	Division	of	Firms	

Thompson, Price, Scott, Adams & Co., P.A. 
4024 Oleander Drive Suite 3 
Wilmington, North Carolina 28403 
Telephone (910) 791-4872 
Fax (910) 395-4872 

Report	On	Internal	Control	Over	Financial	Reporting	And	On	Compliance	and	Other	
Matters	Based	On	An	Audit	Of	Financial	Statements	Performed	In	Accordance	With	

Government	Auditing	Standards	

Independent	Auditor’s	Report	

To the Board of County Commissioners 
Jones County, North Carolina 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to the financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the accompanying 
financial statements of the governmental activities, the business-type activities, the 
discretely presented component units, each major fund, and the aggregate remaining 
fund information of Jones County, as of and for the year ended June 30, 2020, and the 
related notes to the financial statements, which collectively comprises the Jones County’s 
basic financial statements, and have issued our report thereon dated January 21, 2021. 
Our report includes a reference to other auditors who audited the financial statements of 
the Jones County ABC Board, as described in our report on Jones County’s financial 
statements.  This report does not include the results of the other auditors’ testing of 
internal control over financial reporting or compliance and other matters that are 
reported separately by those auditors. The financial statements of Jones County ABC 
Board were not audited in accordance with Government	Auditing	Standards. 

Internal	Control	Over	Financial	Reporting		

In planning and performing our audit of the financial statements, we considered Jones 
County’s internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of Jones County’s internal control.  Accordingly, we do not express 
an opinion on the effectiveness of the County’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect and correct misstatements on a timely basis.  A material 
weakness is a deficiency, or a combination of deficiencies, in internal control such that 
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there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency or combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by 
those charged with governance.  

Our consideration of internal control was for limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal 
control over financial reporting that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies 
in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 

Compliance	and	Other	Matters		

As part of obtaining reasonable assurance about whether Jones County’s financial 
statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination 
of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government	Auditing	Standards. 

Purpose	of	this	Report	

The purpose of this report is solely to describe the scope of our testing of internal control 
and compliance and the result of that testing, and not to provide an opinion on the 
effectiveness of the entity’s internal control or on compliance. This report is an integral 
part of an audit performed in accordance with Government	 Auditing	 Standards	 in 
considering the entity’s internal control and compliance.  Accordingly, this 
communication is not suitable for any other purpose. 

Thompson, Price, Scott, Adams & Co., PA 
Wilmington,	North	Carolina	
January	21,	2021	
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Report	on	Compliance	for	Each	Major	Federal	Program;	Report	on	Internal	Control	Over	
Compliance;	With	OMB	Uniform	Guidance	and	the	State	Single	Audit	Implementation	Act	

Independent	Auditor’s	Report	

To the Board of County Commissioners 
Jones County, North Carolina 
 

Report	on	Compliance	for	Each	Major	Federal	Program	

We have audited Jones County, compliance with the types of compliance requirements described in 
the OMB	Compliance	Supplement and the Audit	Manual	for	Governmental	Auditors	in	North	Carolina, 
issued by the Local Government Commission, that could have a direct and material effect on each of 
Jones County’ major federal programs for the year ended June 30, 2020.  Jones County’ major federal 
programs are identified in the summary of auditor’s results section of the accompanying schedule of 
findings and questioned costs. 

Management’s	Responsibility	

Management is responsible for compliance with Federal and State Statutes, regulations, and the 
terms and conditions of its Federal awards applicable to its federal programs. 

Auditor’s	Responsibility	

Our responsibility is to express an opinion on compliance for each of Jones County’ major federal 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government	
Auditing	 Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code	 of	 Federal	 Regulations	 Part 200, Uniform	 Administrative	
Requirements,	Cost	Principles,	and	Audit	Requirements	for	Federal	Awards	(Uniform Guidance) and the 
State Single Audit Implementation Act. Those standards, the OMB Uniform Guidance, and the State 
Single Audit Implementation Act require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to 
above that could have a direct and material effect on a major federal program occurred.  An audit 
includes examining, on a test basis, evidence about Jones County’s compliance with those 
requirements and performing such other procedures, as we considered necessary in the 
circumstances.   

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of Jones County’s 
compliance. 
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Opinion	on	Each	Major	Federal	Program	

In our opinion, Jones County complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2020. 

Other	Matters 

The results of our auditing procedures disclosed instances of noncompliance, which are required to 
be reported in accordance with Uniform Guidance and which are described in the accompanying 
schedule of findings and questioned costs as item 2020 – 001. Our opinion on each major federal 
program is not modified with respect to these matters. 

Jones County’s response to the noncompliance findings identified in our audit is described in the 
schedule of findings and questioned costs.  Jones County’s response was not subjected to the auditing 
procedures applied in the audit of compliance and, accordingly, we express no opinion on the 
response. 

Report	on	Internal	Control	Over	Compliance	

Management of Jones County is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning 
and performing our audit of compliance, we considered Jones County’s internal control over 
compliance with the types of requirements that could have a direct and material effect on a major 
federal program to determine the auditing procedures that are appropriate in the circumstances for 
the purpose of expressing our opinion on compliance for each major federal program and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control over 
compliance. 

A deficiency in	internal	control	over	compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis.  A material	weakness	 in	 internal	control	over	
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant	 deficiency	 in	 internal	 control	 over	 compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be significant deficiencies or material weaknesses and therefore, material 
weaknesses or significant deficiencies may exist that were not identified. Given these limitations, 
during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. We did not identify any deficiencies in internal control over compliance that 
we consider to be material weaknesses. However, we did identify certain deficiencies in internal 
control over compliance, as described in the accompanying Schedule of Findings and Questioned 
Costs as item 2020 – 001 that we consider to be significant deficiencies.  
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Jones County’s response to the internal control over compliance findings identified in our audit are 
described in the accompanying schedule of findings and questioned costs. The County’s response was 
not subjected to the auditing procedures applied in the audit of compliance and, accordingly, we 
express no opinion on the response. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance.  Accordingly, this report is not suitable for any other purpose.

Thompson, Price, Scott, Adams & Co., PA 
Wilmington,	North	Carolina	
January	21,	2021	
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Thompson, Price, Scott, Adams & Co., P.A. 
4024 Oleander Drive Suite 3 
Wilmington, North Carolina 28403 
Telephone (910) 791-4872 
Fax (910) 395-4872 

Report	On	Compliance	For	Each	Major	State	Program;	Report	on	Internal	Control	Over	
Compliance;	In	accordance	with	OMB	Uniform	Guidance;	and	the	State	Single	Audit	

Implementation	Act	

Independent	Auditor’s	Report	

To the Board of County Commissioners 
Jones County, North Carolina 

Report	on	Compliance	for	Each	Major	State	Program	

We have audited Jones County, North Carolina, compliance with the types of compliance 
requirements described in the Audit	Manual	for	Governmental	Auditors	in	North	Carolina, issued by 
the Local Government Commission, that could have a direct and material effect on each of Jones 
County’s major state programs for the year ended June 30, 2020.  Jones County’s major state 
programs are identified in the summary of auditor’s results section of the accompanying schedule of 
findings and questioned costs. 

Management’s	Responsibility	

Management is responsible for compliance with State Statutes, regulations, and the terms and 
conditions of its State awards applicable to its state programs. 

Auditor’s	Responsibility	

Our responsibility is to express an opinion on compliance for each of Jones County’s major state 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government	
Auditing	Standards, issued by the Comptroller General of the United States; and applicable sections 
of Title 2 US Code	 of	 Federal	 Regulations	 Part	 200,	 Uniform	 Administrative	 Requirements,	 Cost	
Principles,	and	Audit	Requirements	for	Federal	Awards (Uniform Guidance), as described in the Audit	
Manual	for	Governmental	Auditors	in	North	Carolina, and the State Single Audit Implementation Act. 
Those standards, Uniform Guidance, and the State Single Audit Implementation Act require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a 
major state program occurred.  An audit includes examining, on a test basis, evidence about Jones 
County’s compliance with those requirements and performing such other procedures, as we 
considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
state program. However, our audit does not provide a legal determination of Jones County’s 
compliance. 
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Opinion	on	Each	Major	State	Program	

In our opinion, Jones County complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major state 
programs for the year ended June 30, 2020. 

Report	on	Internal	Control	Over	Compliance	

Management of Jones County is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning 
and performing our audit of compliance, we considered Jones County’s internal control over 
compliance with the types of requirements that could have a direct and material effect on a major 
state program to determine the auditing procedures that are appropriate in the circumstances for 
the purpose of expressing our opinion on compliance for each major state program and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control over 
compliance. 

A	deficiency	in	internal	control	over	compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a state program on a timely basis.  A material	 weakness	 in	 internal	 control	 over	
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a state program will not be prevented, or detected and corrected, on a timely basis. A 
significant	deficiency	in	internal	control	over	compliance is a deficiency, or combination of deficiencies, 
in internal control over compliance with a type of compliance requirement of a state program that is 
less severe than a material weakness in internal control over compliance, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be significant deficiencies or material weaknesses.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Thompson, Price, Scott, Adams & Co., PA 
Wilmington,	North	Carolina	
January	21,	2021	
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None Reported.

County	of	Jones

Trenton,	NC	28585
Telephone:		(252)	448‐5111
Fax:													(252)	448‐1072

Finance	Office
418	Hwy	58	N,	Unit	A

CORRECTIVE	ACTION	PLAN
FOR	THE	FISCAL	YEAR	ENDED	JUNE	30,	2020

Section II.  Financial Statement Findings
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Status: 2019-001 Corrected.
2019-002 Corrected.
2019-003 Corrected.

JONES	COUNTY
TRENTON,	NORTH	CAROLINA

Summary Schedule of Prior Year Audit Findings
For the Year Ended June 30, 2020
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