



































































































































































































































City of Graham, North Carolina

Combining Balance Sheets Statement 2
Nonmajor Governmental Funds
For the Fiscal Year Ended June 30,2020
Total
Graham Graham Nonmajor
Memorial Regional Park Jim Minor Governmental
Park Playground Road Park Funds

ASSETS
Cash and cash equivalents $ 2,567,850 $ (373,800) $ - 8 2,194,050
Accrued interest receivable 2,315 - - 2,315
Accounts receivable, net - - - -
Due from other governments 2 373,800 - 373,802
Total assets $ 2,570,167 § - - % 2,570,167
LIABILITIES AND FUND BALANCES
Accounts payable and accured

liabilities b 62,787 $ - -3 62,787
Fund balances:

Reserved for subsequent

years' expenditures 2,507,380 - - 2,507,380

Total liabilities and fund balances $ 2,570,167 § - $ - 3 2,570,167
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City of Graham, North Carolina

. . Statement 3
Combining Statement of Revenues, Expenditures,
and Changes in Fund Balances
Nonmajor Governmental Funds
For the Fiscal Year Ended June 30, 2020
Total
Graham Graham Nonmajor
Memorial Regional Park Jim Minor Governmental
Park Playground Road Park Funds

REVENUES
Restricted intergovernmental

revenues:

Investment earnings $ 23,768 $ - 8 - 8 23,768

Lot sales - 42,400 - - _ 42,400

Restricted intergovernmental - 185,731 - 185,731
Total revenues 66,168 185,731 - 251,899
Expenditures

Capital outlay 63,265 - - 63,265

Construction costs - 185,731 - 185,731

Professional services - - - -
Total expenditures 63,265 185,731 - 248,996
Other financing sources:

Transfer (to) from General Fund - - (28,141) (28,141)
Revenues over expenditures and

other financing sources 2,903 - (28,141) (25,238)
Fund balance - beginning of year 2,504,477 - 28,141 2,532,618
Fund balance - end of year $ 2,507,380 $ - $ - 8 2,507,380
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City of Graham, North Carolina

Special Revenue Fund - Graham Memorial Park Fund Statement 4
Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual
From Inception and For the Fiscal Year Ended June 30, 2020
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019
2020 2019
Variance
, Positive
Budget Actual (Negative) Actual

Revenues:

Sale of cemetery lots $ - $ 42,400 $ 42,400 $ 37,200

Investment earnings 64,000 23,768 (40,232) 41,253
Total revenues 64,000 66,168 2,168 78,453
Expenditures

Small equipment purchases - - - -

Capital outlay improvements 64,000 63,265 735 -

Capital outlay equipment - - - 64,483
Total expenditures 64,000 63,265 735 64,483
Revenues over expenditures - 2,903 2,903 13,970
Other financing sources (uses)

Appropriated fund balance - - - -
Revenues and other sources

over (under) expenditures $ - 2,903 § 2,903 13,970
Fund balance, beginning 2,504,477 2,490,507
Fund balance, ending $ 2,507,380 $ 2,504,477
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Expenditures
Professsional Services
Construction
Contingencies

Total
Other financing sources:
Operating transfer from

General Fund
Grant proceeds

Revenues and other sources
over (under) expenditures

Fund balance, beginning

Fund balance, ending

City of Graham, North Carolina
Capital Project Fund - Graham Regional Park Playground

Schedule of Revenues, Expenditures, and Statement 5
Changes in Fund Balances - Budget and Actual (Non-GAAP)
From Inception and For the Fiscal Year Ended June 30, 2020
Actual
Project Variance
Authori- Prior Current Total Positive
zation Year Year To Date (Negative)
$ 42,500 $ 16,051 § - $ 16,051 26,449
775,000 522,018 185,731 707,749 67,251
32,500 - - - 32,500
850,000 538,069 185,731 723,800 126,200
350,000 350,000 - 350,000 -
500,000 188,069 185,731 373,800 (126,200)
850,000 538,069 185,731 723,800 (126,200)
$ - $ - - $ - -
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Expenditures:
Construction
Professional services

Total expenditures

Other financing sources:
Operating transfer

from General fund

Revenues and other sources
over (under) expenditures

Fund balance, beginning

Fund balance, ending

City of Graham, North Carolina

Capital Project Fund - Jim Minor Road Park Statement 6
Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual
From Inception and For the Fiscal Year Ended June 30, 2020
Actual
Project Variance
Authori- Prior Current Total Positive
zation Year Year To Date (Negative)
$ 915,000 871,990 - 8 871,990 $ 43,010
85,000 99,869 - 99,869 (14,869)
1,000,000 971,859 - 971,859 28,141
1,000,000 1,000,000 (28,141) 971,859 (28,141)
$ - 28,141 (28,141) § - $ -
28,141
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Revenues:

Charges for services
Sewer surcharges
Water charges
Sewer charges
Mebane revenue

Total

Other operating revenues
Sewer acreage & connection fees
Water acreage & connection fees
Plumbing permits and inspections
Water and sewer taps
Water and sewer assessments
Miscellaneous
Cut-offs

Total
Total operating revenues

Non-operating revenues
Investment earnings
Sale / lease of property
NCCP
Swordfish Alamance County

Total non-operating revenues
Total revenues
Expenditures:

Water billing and metering
Salaries
ADM Water bill and meter
Professional services
FICA
Group insurance
Unemployment expense
Retirement
Longevity pay
Bank charges
Telephone and postage

City of Graham, North Carolina

Statement 7
Water and Sewer Fund P 1of6
Schedule of Revenues and Expenditures - age 1o
Budget and Actual (Non-GAAP)
For The Fiscal Year Ended June 30, 2020
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019
2020 2019
Variance
Positive
Budget Actual (Negative) Actual
$ 60,000 61,481 § 1,481 60,256
2,925,000 2,931,668 6,668 2,910,308
2,785,000 2,827,240 42,240 2,858,098
796,000 801,944 5,944 709,452
6,566,000 6,622,333 56,333 6,538,114
- 81,589 81,589 313,773
- 37,296 37,296 263,286
30,000 45,452 15,452 40,679
2,500 19,597 17,097 11,325
100 - (100) 10,283
8,000 20,445 12,445 14,683
100,000 78,283 (21,717) 111,344
140,600 282,662 142,062 765,373
6,706,600 6,904,995 198,395 7,303,487
60,000 116,529 56,529 117,253
27,000 27,600 600 27,925
75,000 103,393 28,393 88,244
100,000 100,000 - 100,000
262,000 347,522 85,522 333,422
6,968,600 7,252,517 283,917 7,636,909
230,000 181,796 48,204 159,937
- 18,789 (18,789) -
500 - 500 -
16,000 12,834 3,166 12,139
38,000 23,575 14,425 27,663
500 - 500 -
19,000 15,521 3,479 12,626
5,100 5,015 85 3,560
45,000 69,890 (24,890) 59,490
35,000 35,517 517) 32,533
1,000 - 1,000 1,125

Travel
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Maintenance and repairs - vehicles
Maintenance and repairs-equipment
Vehicle and equipment fuel
Supplies and materials

Uniforms

Contract services

Dues and subscriptions

Small equipment

Miscellaneous

Software maintenance and charges
Bad debt expense

Supplemental retirement

Total

Water distribution
Salaries
FICA
Group insurance
Unemployment expense
Retirement
Longevity pay
Telephone and postage
Utilities
Travel
Maintenance and repairs - equipment
Maintenance and repairs - vehicles
Vehicle and equipment fuel
Supplies and materials
Uniforms
Contracted services
Dues and subscriptions
Miscellaneous
Meters, valves, hydrants
Small tools and equipment
Supplemental retirement

City of Graham, North Carolina
Water and Sewer Fund

Statement 7

Schedule of Revenues and Expenditures - Page 2 of 6
Budget and Actual (Non-GAAP)
For The Fiscal Year Ended June 30, 2020
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019
2020 2019
Variance
Positive
Budget Actual (Negative) Actual

$ 2,500 2977 $ @77 $ 1,625
1,000 - 1,000 -
2,500 1,746 754 2,216
4,000 999 3,001 1,691
600 425 175 334
20,000 17,140 2,860 15,390
10,000 9,859 141 9,785
2,000 - 2,000 975
1,500 - 1,203 297 485
26,000 34,146 (8,146) 38,671
- 2,131 (2,131) 1,104
10,000 8,396 1,604 7,970
470,200 441,959 28,241 389,319
369,000 354,144 14,856 328,692
29,000 26,808 2,192 24,757
76,000 72,703 3,297 65,734
2,200 - 2,200 -
33,000 32,348 652 25,832
6,600 6,248 352 5,553
6,500 7,873 (1,373) 4,405
10,500 9,135 1,365 10,547

5,000 5,947 (947) (240)
30,000 15,767 14,233 19,961
15,000 17,849 (2,849) 18,966
17,000 10,493 6,507 14,245
150,000 150,439 (439) 109,770
7,000 7,953 (953) 6,075
300,000 278,311 21,689 338,294
6,500 4,191 2,309 3,531
4,500 84,016 (79,516) 8,536
400,000 351,390 48,610 351,702
8,000 - 8,000 7,619
17,000 13,153 3,847 10,487
1,492,800 1,448,768 44,032 1,354,466

Total
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Sewer mains
Salaries
FICA
Group insurance
Professional services
Retirement
Longevity pay
Telephone and postage
Utilities
Travel
Maintenance and repairs - buildings
Maintenance and repairs - equipment
Maintenance and repairs - vehicles
Vehicle and equipment fuel
Supplies and materials
Uniforms
Contracted services
Miscellaneous
Small equipment purchase
Supplemental retirement

Total

Water Treatment Plant

Salaries

Professional services

FICA

Group insurance

Unemployment expense

Retirement

Longevity pay

Telephone and postage

Utilities

Travel

Maintenance and repairs - buildings
and grounds

Maintenance and repairs - equipment

Maintenance and repairs - vehicles

City of Graham, North Carolina

Statement 7
Water and Sewer Fund Page 3 of 6
Schedule of Revenues and Expenditures -
Budget and Actual (Non-GAAP)
For The Fiscal Year Ended June 30, 2020
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019
2020 2019
Variance
Positive
Budget Actual (Negative) Actual

$ 47,000 45,261 1,739 31,741
4,000 3,465 535 2,348
7,500 - 7,500 122
67,000 36,898 30,102 20,000
4,500 4,262 238 2,377
2,300 2,234 66 1,043
6,000 4,912 1,088 4,997
22,000 19,340 2,660 20,723
1,000 580 420 580

25,000 1,425 23,575 -
40,000 55,956 (15,956) 8,389
4,000 3,810 190 2,483
3,000 2,867 133 2,524
1,500 366 1,134 1,865
1,500 1,271 229 1,795
8,500 4,738 3,762 4,725

2,500 - 2,500 -
2,500 27,438 (24,938) 16,428
2,300 797 1,503 593
252,100 215,620 36,480 122,733
465,000 452,900 12,100 458,508
50,000 20,808 29,192 12,828
39,000 35,969 3,031 35,217
69,000 66,421 2,579 62,463

2,100 - 2,100 -
42,000 42,010 10) 36,622
15,300 15,157 143 14,033
8,300 6,824 1,476 7,185
210,000 206,372 3,628 200,003
4,500 818 3,682 4,964
22,000 18,432 3,568 17,848
45,000 32,609 12,391 25,688
4,000 636 3,364 1,404
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Vehicle and equipment fuel
Supplies and materials
Uniforms

Lab expense

Contract services

Dues and subscriptions
Small equipment

Miscellaneous

Supplemental retirement
 Total

Waste Water Treatment Plant
Salaries
Professional services
FICA
Group insurance
Unemployment expense
Retirement
Longevity pay
Telephone and postage
Utilities
Travel
Maintenance and repairs - buildings
Maintenance and repairs - equipment
Maintenance and repairs - vehicles
Vehicle and equipment fuel
Supplies and materials
Uniforms
Lab expense
Contracted services
Sewer treatment
Dues and subscriptions
Miscellaneous
Bad debt expense
Small equipment purchase
Supplemental retirement

Total

City of Graham, North Carolina

Statement 7
Water and Sewer Fund
Schedule of Revenues and Expenditures - Page 4 of 6
Budget and Actual (Non-GAAP)
For The Fiscal Year Ended June 30, 2020
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019
2020 2019
Variance
Positive
Budget Actual (Negative) Actual
$ 3,000 1,466 $ 1,534 § 1,691
550,000 587,732 (37,732) 505,507
3,000 1,449 1,551 1,946
45,000 33,875 11,125 29,914
75,000 50,071 24,929 59,322
9,000 8,576 424 8,474
20,000 (15,334) 35,334 7,834
3,000 747 2,253 410
23,000 21,164 1,836 21,751
1,707,200 1,588,702 118,498 1,513,612
501,000 476,936 24,064 462,601
25,000 14,124 10,876 79,500
39,000 36,222 2,778 35,212
84,000 74,557 9,443 72,827
2,300 - 2,300 -
45,000 44,047 953 36,221
17,000 16,772 228 15,581
6,000 9,381 (3,381) 6,687
155,000 133,959 21,041 142,714
4,000 1,946 2,054 2,581
22,000 19,869 2,131 47,272
75,000 60,068 14,932 18,995
8,000 15,117 (7,117) 28,430
12,000 6,892 5,108 10,539
160,000 228,841 (68,841) 150,533
4,000 2,097 1,903 2,060
50,000 50,220 (220) 50,707
34,000 35,392 (1,392) 31,548
450,000 429,480 20,520 425,253
18,000 13,090 4,910 13,369
3,000 640 2,360 767
- 18,594 (18,594) 1,765
18,000 5,236 12,764 11,382
25,000 20,327 4,673 18,949
1,757,300 1,713,807 43,493 1,665,493
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City of Graham, North Carolina

Water and Sewer Fund Statement 7
Schedule of Revenues and Expenditures - Page S of 6
Budget and Actual (Non-GAAP)
For The Fiscal Year Ended June 30, 2020
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019
2020 2019
Variance
Positive
Budget Actual (Negative) Actual
Non-departmental
Professional services $ 135,000 § 119,206 §$ 15794  § 175,696
Group Insurance 71,400 62,934 8,466 66,869
Water - Burlington 5,000 - 5,000 -
Contracted Services 28,500 64,694 (36,194) 36,791
NCCP revenue sharing payment - 11,100 (11,100) -
Insurance and bonds 100,000 84,036 15,964 88,469
Small equipment purchase 25,000 18,039 6,961 20,231
Miscellaneous 8,000 9,146 (1,146) 5,352
Total 372,900 369,155 3,745 393,408
Debt service
Interest 109,000 108,689 311 124,335
Debt principal 540,000 539,800 200 531,800
Total 649,000 648,489 511 656,135
Capital outlay - equipment
& improvements
Water distribution improvements 280,000 247,814 32,186 -
Water distribution equipment 110,000 101,615 8,385 202,941
Sewer mains 40,000 - ‘ 40,000 53,556
Water Treatment Plant improvements 215,000 149,480 65,520 64,899
Water Treatment Plant equipment 45,000 39,137 5,863 35,591
Waste Water Plant improvements 80,000 36,700 43,300 177,459
Waste Water Treatment Plant 273,500 185,100 88,400 33,742
Total 1,043,500 759,846 283,654 568,188
Total expenditures 7,745,000 7,186,346 558,654 6,663,354
Revenues over (under) expenditures (776,400) 66,171 842,571 973,555
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City of Graham, North Carolina Statement 7
Water and Sewer Fund
Schedule of Revenues and Expenditures - Page 6 of 6
Budget and Actual (Non-GAAP)
For The Fiscal Year Ended June 30, 2020 ‘
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019

2020 2019
Variance
Positive
Budget Actual (Negative) Actual
Other financing sources (uses)
Fund balance appropriated $ 448,400 § - 5 (448,400) $ -
Mebane WTP Capital Contribution 127,000 127,403 403 127,403
Mebane WWTP Payment 200,000 200,000 - 200,000
Transfer - (134,885) (134,885) (623,059)
Sale of surplus property 1,000 1,636 636 -
Total 776,400 194,154 (582,246) (295,656)
Revenues and other sources (uses)
over expenditures $ - 260,325 $ 260,325 677,899
Reconciling items:
Payment of debt principal 539,800 531,800
Principal payments received (327,403) (327,403)
Capital outlay 759,846 568,188
(Increase) decrease in accrued vacation pay (27,145) (20,055)
Increase (decrease) in deferred outflows of resources
-OPEB 14,607 6,972
(Increase) decrease in deferred inflows of resources
-OPEB (12,917) (87,560)
(Increase) decrease in accrued OPEB liability (133,425) 36,355
(Increase) decrease in interest expense accrual 5,479 5,362
(Increase) decrease in net pension liability (102,079) (167,160)
(Increase) decrease in deferred inflows of resources
-pensions 11,312 (2,031)
Increase (decease) in deferred outflows of resources (41,106) 139,695
- pensions
Water and sewer assessments 4,878 4,878
Proceeds on sale of property (1,636) -
Gain (loss) on disposal of assets 1,636 (12,220)
Capital contributions - -
Depreciation and amortization (1,002,894) (982,102)
Water and Sewer Capital Reserve Fund revenue 118,885 577,059
Income from Capital Project Fund 68,194 -
Transfer to Water and Sewer Capital Projects Fund 16,000 46,000
Total reconciling items (107,968) 317,778
Change in Net Position $ 152,357 $ 995,677
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Expenditures
Capital outlay improvements
Capital outlay equipment
Total Expenditures
Revenues over expenditures
Other financing sources (uses)

Transfer to Water and Sewer Fund
Transfer from Water and Sewer Fund

Revenues and other sources
over (under) expenditures

Fund balance, beginning

City of Graham, North Carolina

Capital Reserve Fund - System Development Fees Statement §
Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual
From Inception and For the Fiscal Year Ended June 30, 2020
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019
2020 2019
Variance
Positive
Budget Actual (Negative) Actual
$ - - - -
- 118,885 118,885 577,059
$ - 118,885 118,885
577,059 -
695,944 577,059

Fund balance, ending
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Expenditures
Professional services
Construction
Lift station construction
Loan fees

Total

Other financing sources:
Operating transfer from
Water and Sewer Fund
Grant proceeds
Loan proceeds

Net change in fund balance

CITY OF GRAHAM, NORTH CAROLINA

) - ' Statement 9
Boyd Creek Pump Station Capital Project
Schedule of Revenues and Expenditures - Budget and Actual (Non GAAP)
From Inception and For the Fiscal Year Ended June 30, 2020
Actual
Project Variance
Authori- Prior Current Total Positive
zation Year Year To Date (Negative)
$ 220,000 249,361 11,930 261,291 (41,291)
430,000 392,991 - 392,991 37,009
3,250,000 - - - 3,250,000
62,000 - 61,938 61,938 62
3,962,000 642,352 73,868 716,220 3,245,780
712,000 696,000 16,000 712,000 -
612,500 - 4,220 4,220 (608,280)
2,637,500 - - - (2,637,500)
3,962,000 696,000 20,220 716,220 (3,245,780)
$ - 53,648 (53,648) - -
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Revenues:

Operating revenues
Charges for services

Alamance County - maintenance
City of Graham

Graham Housing Authority
ACTA vehicles

Green Level

ABC vehicles

Sale of surplus property
Miscellaneous income

Total
Total operating revenues

Non-operating revenues
Investment earnings

Total non-operating revenues
Total revenues

Expenditures:

Operations
Salaries
FICA
Group insurance
Dental insurance
Unemployment expense
Retirement
Longevity pay
Depreciation
Telephone and postage
Utilities
Travel
Maintenance and repairs - equipment
Maintenance and repairs - vehicles
Vehicle and equipment fuel

City of Graham, North Carolina
Internal Service Fund - Garage Fund

Statement 10

Schedule of Revenues and Expenditures - Page 1 of2
Budget and Actual (Non-GAAP)
For The Fiscal Year Ended June 30, 2020
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019
2020 2019
Variance
Positive
Budget Actual (Negative) Actual

$ 198,000 136,060 $ (61,940) $ 180,079

703,800 483,975 (219,825) 640,150

13,700 14,827 1,127 13,145

- - - 15,557

16,600 14,567 (2,033) 16,988

2,800 3,072 272 3,302

100 349 249 -

935,000 652,850 (282,150) 869,221

935,000 652,850 (282,150) 869,221

600 2,143 1,543 2,404

600 2,143 1,543 2,404

935,600 654,993 (280,607) 871,625

125,000 121,889 3,111 126,782

9,500 9,537 37 9,850

15,200 15,661 (461) 13,825

1,000 40 960 84

600 - 600 -

9,800 10,010 (210) 8,452

4,300 4,074 226 3,273

3,600 328 3,272 -

- 4,368 (4,368) 3,911

3,500 2,748 752 3,013

500 - 500 -

3,500 2,459 1,041 2,899

3,500 277 3,223 491

1,600 616 984 842

3,500 1,349 2,151 1,616

Supplies and materials
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City of Graham, North Carolina

Statement 10
Internal Service Fund - Garage Fund 2
Schedule of Revenues and Expenditures - Page 2 of 2
Budget and Actual (Non-GAAP)
For The Fiscal Year Ended June 30, 2020
With Comparative Actual Amounts For The Fiscal Year Ended June 30, 2019
2020 2019
Variance
Positive
Budget Actual (Negative) Actual
Uniforms $ 3,800 $ 3,076 724 3,675
Dues and subscriptions 6,200 4,540 1,660 5,612
Miscellaneous 3,500 4,048 (548) 3,238
Purchases for inventory 725,000 516,418 208,582 661,797
Supplemental retirement 5,500 5,369 131 5,287
Capital outlay - small tools 6,500 2,926 3,574 -
Total 935,600 709,733 225,867 854,647
Capital outlay - - - 8,190
Total expenditures 935,600 709,733 225,867 862,837
Revenues over (under) expenditures - (54,740) (54,740) 8,788
Other financing sources (uses)
Fund balance appropriated - - - -
Revenues and other sources (uses)
over expenditures $ - (54,740) (54,740) 8,788
Reconciling items:
Capital outlay - 8,190
Depreciation (7,410) (6,825)
Loss on disposal of assets - -
Increase in deferred outflows of resources - pensions 4,111) 13,969
(Increase) decrease in net pension liability (10,208) (16,716)
(Increase) decrease in deferred inflows of resources
- pensions 1,131 (203)
Increase (decrease) in deferred outflows of resources
-OPEB 770 891
(Increase) decrease in deferred inflows of resources
-OPEB (1,042) (7,714)
(Increase) decrease in OPEB Liability (10,763) 3,203
(Increase) decrease in accrued vacation pay (3,299) (1,940)
Total reconciling items (34,932) (7,145)
Change in Net Position $ (89,672) 1,643
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City of Graham, North Carolina Statement 11
General Fund
Schedule of Ad Valorem Taxes Receivable

June 30, 2020
Uncollected Uncollected
Balance Collections Balance

Fiscal Year June 30, 2019 Additions and Credits June 30, 2020
2019-2020 $ $ 5,721,271 § 5,597,365 $ 123,906
2018-2019 83,240 - 44,102 39,138
2017-2018 29,061 - 9,827 19,234
2016-2017 20,650 - 3,893 16,757
2015-2016 15,531 - 2,520 13,011
2014-2015 11,754 - 1,061 10,693
2013-2014 14,826 - 1,589 13,237
2012-2013 15,685 - 1,027 14,658
2011-2012 13,570 - 854 12,716
2010-2011 10,684 - 672 10,012
2009-2010 11,841 - 11,841 -

$ 226,842 $ 5,721,271  § 5,674,751 273,362

Less: Allowance for uncollectible accounts (General Fund)

38,375
Ad valorem taxes receivable - net $ 234,987
Reconcilement with revenues:
Ad valorem taxes - General Fund $ 5,695,588
Reconciling items:
Tax cost and interest (26,554)
Amounts written off for tax year 2009-2010
per statute of limitations 11,841
Refunds and other adjustments - net (6,124)
Subtotal (20,837)
Total collections and credits $ 5,674,751
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City of Graham, North Carolina
Analysis of Current Tax Levy
City-Wide Levy

For The Fiscal Year Ended June 30, 2020

Statement 12

Total Levy
Property
City-Wide Excluding
Property Total Registered Registered
Valuation Rate Levy Motor Vehicles Motor Vehicles
Original levy:
Property taxed at
current year's
rate $ 1,274,148,008 $ 0455 § 5,797,375 § 5,188,001 $ 609,374
Penalties - - - -
Total 1,274,148,008 5,797,375 5,188,001 609,374
Discoveries 3,543,130 16,121 16,121 -
5,813,496 5,204,122 609,374
Abatements (20,275,367) (92,225) (92,225) -
Total property
valuation $ 1,257,415,771
Net levy 5,721,271 5,111,897 609,374
Uncollected taxes at June 30, 2020 (123,906) (120,236) (3,670)
Current year's taxes collected $ 5,597,365 $ 4,991,661 §$ 605,704
Current levy collection percentage 97.83% 97.65% 99.40%
Secondary Market Disclosures:
Assessed Valuation: Total
Assessment Ratio * 100%
Real Property $ 965,113,338 § 965,113,338 $ -
Personal Property 260,249,911 126,321,653 133,928,258
Public Service Companies 2 32,058,924 32,058,924 -
Total Assessed Valuation 1,257,422,173 1,123,493,915 133,928,258
Tax Rate per $100 0.455 0.455 0.455
Levy (includes discoveries, releases $ 5,721,271 5,111,897 § 609,374

and abatements)

1 Percentage of appraised value has been established by statute.

Valuation of railroads, telephone companies and other utilities as determined by the North Carolina Property Tax

Commission.
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City of Graham, North Carolina

Ten Largest Taxpayers

For The Fiscal Year Ended June 30, 2020

Statement 13

Percentage of

Total Assessed

Taxpayer Type of Business Valuation
LIDL US Operations LLC Manufacturing 82,216,284 6.54%
LMCC, Waterside LLC Real Estate Development 22,994,718 1.83%
ECO, Waterhouse LLC Rental 19,353,027 1.54%
Indulor America LP Manufacturing 17,952,343 1.43%
Duke Energy Utilities 13,063,408 1.04%
Luxfer, Inc Manufacturing 12,762,082 1.01%
Peak of Graham LLC Healthcare 10,628,735 0.85%
Pines Apartments of Graham Rental 9,409,857 0.75%
Sterigenics U.S. LLC Sterilization Technologies 7,488,579 0.60%
Piedmont Natural Gas Utilities 6,723,930 0.53%

202,592,963 16.11%
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Independent Auditor’s Report

To The Honorable Mayor and
Members of the City Council
City of Graham

Graham, North Carolina

We have audited, in accordance with the auditing standards generally accepted in the
United State of America and the standards applicable to the financial audits contained
in Government Auditing Standards issued by the Comptroller General of the United
States, the accompanying financial statements of the governmental activities, the
business-type activities, each major fund and the aggregate remaining fund information
of the City of Graham, North Carolina, as of and for the year ended June 30, 2020, and
the related notes to the financial statements, which collectively comprises the City of
Graham's basic financial statements and have issued our report thereon dated December
10, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Graham's internal control
over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the City of Graham’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider material weaknesses. However, material weaknesses may exist that have not
been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Graham’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Stour Sueer M%owea £ 06, LLP

Burlington, North Carolina
December 10, 2020
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REPORT ON COMPLIANCE FOR EACH MAJOR STATE PROGRAM; REPORT
ON INTERNAL CONTROL OVER COMPLIANCE; IN ACCORDANCE WITH
OMB UNIFORM GUIDANCE; AND THE STATE SINGLE AUDIT
IMPLEMENTATION ACT

Independent Auditor’s Report

To The Honorable Mayor and
Members of the City Council
City of Graham

Graham, North Carolina

Report on Compliance for Each Major State Program

We have audited City of Graham, North Carolina, compliance with the types of
compliance requirements described in the Audit Manual for Governmental Auditors in
North Carolina, issued by the Local Government Commission, that could have a direct
and material effect on each of the City of Graham’s major state programs for the year
ended June 30, 2020. The City of Graham’s major state programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility

Management is responsible for compliance with state statutes, regulations, and
conditions of its state awards applicable to its state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City of
Graham’s major state programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance
with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and applicable sections of Title 2 US Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance), as described in the
Audit Manual for Governmental Auditors in North Carolina, and the State Single Audit
Implementation Act. Those standards, Uniform Guidance, and the State Single Audit
Implementation Act require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major state program
occurred. An audit includes examining, on a test basis, evidence about the City of
Graham’s compliance with those requirements and performing such other procedures, as
we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
state program. However, our audit does not provide a legal determination on the City of Graham’s
compliance.

Opinion on Each Major State Program

In our opinion, the City of Graham complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major state
programs for the year ended June 30, 2020.

Report on Internal Control Over Compliance

Management of the City of Graham is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the City of Graham’s internal control over
compliance with the types of requirements that could have a direct and material effect on a major state
program in order to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on compliance for each major state program and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a state program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a state program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a state
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Stour Sueet M%owen € K06, LLP

Burlington, North Carolina
December 10, 2020
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CITY OF GRAHAM, NORTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2020

Section I. Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: Unmodified
Internal control over financial reporting:
Material weakness(es) identified? Yes X No

Significant Deficiency(s) identified that are not
considered to be material weaknesses Yes X None Reported

Noncompliance material to financial statements noted Yes X No

State Awards
Internal control over major State programs:
Material weakness(es) identified? Yes X No

Significant Deficiency(s) identified that are not
considered to be material weaknesses Yes X None Reported

Type of auditor's report issued on compliance for
major State programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with State Single Audit
Implementation Act Yes X No

Identification of major State Programs:

Program Name

Powell Bill
Connect NC Bond Grant Program
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CITY OF GRAHAM, NORTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2020

Section II. Financial Statement Findings

None reported.

Section III. State Award Findings and Questioned Costs

None reported.
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CITY OF GRAHAM, NORTH CAROLINA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

For the Year Ended June 30, 2020

None Reported
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CITY OF GRAHAM, NORTH CAROLINA
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For The Year Ended June 30, 2020

State/ Federal
Federal Pass-through (Direct and
Grantor/Pass-through CFDA Grantor's Pass-through) State
Grantor/Program Title Number Number Expenditures Expenditures

Federal Grants:

U.S. Department of Transportation
National Highway Traffic Safety Administration
Passed through N.C. Department of Transportation
State and Community Highway Safety 20.600 12,266

State Grants:

NC Division of Environmental Assistance and Customer Service
Community Waste Reduction and Recycling Grant N/A UNKNOWN - 2,631

N.C. Division of Parks and Recreation
Connect NC Bond Grant Program N/A UNKNOWN - 373,800

N.C. Department of Transportation
Powell Bill N/A UNKNOWN - 393,270

N.C. Department of Education

Passed through Alamance-Burlington School System
School Resource Officer N/A UNKNOWN - 135,000

Total assistance - State programs - 904,701

Total assistance $ 12,266  $ 904,701

Notes to the Schedule of Expenditures of Federal and State Financial Awards:

1. The accompanying schedule of expenditures of federal and State awards (SEFSA) includes the federal and State grant activity of the City of Graham
under the programs of the federal government and the State of North Carolina for the year ended June 30, 2020. The information in this SEFSA is
presented in accordance with the requirements of Title 2 US Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
principles, and Audit Requirements for Federal Awards and the State Single Audit Implementation Act. Because the Schedule presents only a selected
portion of the operations of the City of Graham , it is not intended to and does not present the financial position, changes in net position, or cash flows of
the City of Graham.

2. Expenditures reported in the SEFSA are reported on the modified accrual basis of accounting. Such expenditures are recognized following the cost
principles contained in Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

City of Graham has elected not to use the 10-percent de minimis indirect cost rate as allowed under the Uniform Guidance.
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