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Members 
American Institute of CPAs – N.C. Association of CPAs – AICPA Division of Firms 

Thompson, Price, Scott, Adams & Co., P.A. 
4024 Oleander Drive Suite 3 
Wilmington, North Carolina 28403 
Telephone (910) 791-4872 
Fax (910) 395-4872 

Independent Auditor’s Report 

To the Board of County Commissioners 
Pasquotank County 
Elizabeth City, North Carolina 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the discretely presented component units, each major fund, and the aggregate 
remaining fund information of Pasquotank County, North Carolina, as of and for the year then ended 
June 30, 2021, and the related notes to the financial statements, which collectively comprise 
Pasquotank County’s basic financial statements as listed in the table of contents.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error.   

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We did 
not audit the financial statements of Albemarle Hospital Authority which represent 0% of the assets, 
0% net position, and 12.2% revenues of the aggregate discretely presented component units. Those 
statements were audited by other auditors whose report has been furnished to us, and our opinion, 
insofar as it relates to the amounts included for the Albemarle Hospital Authority is based solely on 
the report of the other auditors. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement.  The financial statements of 
the Albemarle Hospital Authority and EC-PC Tourism Development Authority were not audited in 
accordance with Government Auditing Standards. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements.  The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditors consider internal control relevant to the 
entity’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal control.  Accordingly we express no such opinion.  
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An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions.   

Opinions 

In our opinion, based on our audit and the report of the other auditors, the financial statements 
referred to above present fairly, in all material respects, the respective financial position of the 
governmental activities, business-type activities, the discretely presented component units, each 
major fund, and the aggregate remaining fund information of Pasquotank County, North Carolina as 
of June 30, 2021, and the respective changes in financial position and cash flows, where applicable, 
thereof and the respective budgetary comparison for the General Fund and Grants Fund for the year 
then ended in accordance with accounting principles generally accepted in the United States of 
America.  

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis, the Law Enforcement Officers’ Special Separation Allowance, 
schedules of the Changes in Total Pension Liability and Total Pension Liability as a percentage of 
covered payroll, Other Postemployment Benefits’ Schedules of changes in the Total OPEB Liability 
and related ratios, the Local Government Employees’ Retirement System’s Schedules of the 
Proportionate Share of the Net Pension Liability and County Contributions and the Register of Deeds’ 
Supplemental Pension Fund Schedule of the County’s Proportionate Share of the Net Pension Asset 
and Schedule of County Contributions be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We and other auditors have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the basic financial statements of Pasquotank County, North Carolina.  The 
introductory information, combining and individual fund statements, budgetary schedules, other 
schedules, statistical section, as well as the accompanying Schedule of Expenditures of Federal and 
State Awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and the 
State Single Audit Implementation Act are presented for purposes of additional analysis and are not a 
required part of the basic financial statements.  

The combining and individual fund financial statements, budgetary schedules, other schedules, and 
the Schedule of Expenditures of Federal and State Awards are the responsibility of management and 
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were derived from and relate directly to the underlying accounting and other records used to prepare 
the basic financial statements.  Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United 
States of America by us and other auditors.  In our opinion, based on our audit, the procedures 
performed as described above, and the report of the other auditors, the combining and individual 
fund financial statements, budgetary schedules, other schedules, and the Schedule of Expenditures 
of Federal and State Awards are fairly stated, in all material respects, in relation to the basic financial 
statements as a whole.     

The introductory information and the statistical sections have not been subjected to the auditing 
procedures applied in the audit of basic financial statements, and accordingly, we do not express an 
opinion or provide assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 
10, 2021 on our consideration of Pasquotank County’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
Pasquotank County’s internal control over financial reporting and compliance. 

Thompson, Price, Scott, Adams & Co., PA 
Wilmington, North Carolina 
November 10, 2021 
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MANAGEMENT'S DISCUSSION AND ANALYSIS
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Pasquotank County, North Carolina Exhibit 10 
Statement of Fiduciary Net Position 
Fiduciary Funds 
June 30, 2021 

Custodial 
Funds 

Assets 

Cash and cash equivalents $ 52,028 
Taxes receivable for other governments, net 990,718 
Fees receivable for other organizations, net 15,781 

Total assets 1,058,527 

Liabilities 

Due to other governments 51,234 
Dut to other organizations 794 

Total liabilities 52,028 

Net position 

Restrcted for: 
Governments and other organizations 1,006,499 

Total fiduciary net position $ 1,006,499 

The notes to the financial statements are an integral part of this statement. 
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Members 
American Institute of CPAs – N.C. Association of CPAs – AICPA Division of Firms 

Thompson, Price, Scott, Adams & Co., P.A. 
4024 Oleander Drive Suite 3 
Wilmington, North Carolina 28403 
Telephone (910) 791-4872 
Fax (910) 395-4872 

Report On Internal Control Over Financial Reporting And On Compliance and Other 
Matters Based On An Audit Of Financial Statements Performed In Accordance With 

Government Auditing Standards 

Independent Auditor’s Report 

To the Board of County Commissioners 
Pasquotank County 
Elizabeth City, North Carolina 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to the financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the accompanying financial 
statements of the governmental activities, the business-type activities, the aggregate discretely 
presented component units, each major fund, and the aggregate remaining fund information of 
Pasquotank County, North Carolina, as of and for the year ended June 30, 2021, and the related notes 
to the financial statements, which collectively comprises the Pasquotank County’s basic financial 
statements, and have issued our report thereon dated November 10, 2021. Our report includes a 
reference to other auditors who audited the financial statements of the Albemarle Hospital Authority 
as described in our report on Pasquotank County’s financial statements.  This report does not include 
the results of the other auditors’ testing of internal control over financial reporting or compliance 
and other matters that are reported separately by those auditors. The financial statements of the 
Albemarle Hospital Authority and EC-PC Tourism Development Authority were not audited in 
accordance with Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Pasquotank County’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Pasquotank 
County’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the 
County’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency or combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance.  
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Our consideration of the internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

Compliance and Other Matters  

As part of obtaining reasonable assurance about whether Pasquotank County’s financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 

Thompson, Price, Scott, Adams & Co., PA 
Wilmington, North Carolina 
November 10, 2021 
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Members 
American Institute of CPAs – N.C. Association of CPAs – AICPA Division of Firms 

Thompson, Price, Scott, Adams & Co., P.A. 
4024 Oleander Drive Suite 3 
Wilmington, North Carolina 28403 
Telephone (910) 791-4872 
Fax (910) 395-4872 

Report on Compliance for Each Major Federal Program; Report on Internal Control Over 
Compliance; With OMB Uniform Guidance and the State Single Audit Implementation Act 

Independent Auditor’s Report 

To the Board of County Commissioners 
Pasquotank County 
Elizabeth City, North Carolina 

Report on Compliance for Each Major Federal Program 

We have audited Pasquotank County, compliance with the types of compliance requirements 
described in the OMB Compliance Supplement and the Audit Manual for Governmental Auditors in 
North Carolina, issued by the Local Government Commission, that could have a direct and material 
effect on each of Pasquotank County’s major federal programs for the year ended June 30, 2021.  
Pasquotank County’s major federal programs are identified in the summary of auditor’s results 
section of the accompanying schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with federal and State statutes, regulations, and the terms 
and conditions of its federal awards applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of Pasquotank County’s major 
federal programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and the 
State Single Audit Implementation Act. Those standards, the Uniform Guidance, and the State Single 
Audit Implementation Act require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred.  An audit includes 
examining, on a test basis, evidence about Pasquotank County’s compliance with those requirements 
and performing such other procedures, as we considered necessary in the circumstances.   

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of Pasquotank County’s 
compliance. 
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Opinion on Each Major Federal Program 

In our opinion, Pasquotank County complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2021. 

Other Matters 
The results of our auditing procedures disclosed instances of noncompliance, which are required to 
be reported in accordance with Uniform Guidance and which are described in the accompanying 
schedule of findings and questioned costs as items 2021 – 002. Our opinion on each major federal 
program is not modified with respect to these matters. 

Pasquotank County’s response to the noncompliance findings identified in our audit is described in 
the schedule of findings and questioned costs.  Pasquotank County’s response was not subjected to 
the auditing procedures applied in the audit of compliance and, accordingly, `we express no opinion 
on the response. 

Report on Internal Control Over Compliance 

Management of Pasquotank County is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning 
and performing our audit of compliance, we considered Pasquotank County’s internal control over 
compliance with the types of requirements that could have a direct and material effect on a major 
federal program to determine the auditing procedures that are appropriate in the circumstances for 
the purpose of expressing our opinion on compliance for each major federal program and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis.  A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be significant deficiencies or material weaknesses and therefore, material 
weaknesses or significant deficiencies may exist that were not identified. Given these limitations, 
during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. We did not identify any deficiencies in internal control over compliance that 
we consider to be material weaknesses. However, we did identify certain deficiencies in internal 
control over compliance, as described in the accompanying Schedule of Findings and Questioned 
Costs as item 2021 – 001 and 2021-002 that we consider to be significant deficiencies.  

Pasquotank County’s response to the internal control over compliance findings identified in our audit 
are described in the accompanying corrective action plan. Pasquotank County’s response was not 
subjected to the auditing procedures applied in the audit of compliance and, accordingly, we express 
no opinion on the response. 

 The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance.  Accordingly, this report is not suitable for any other purpose. 

Thompson, Price, Scott, Adams & Co., PA 
Wilmington, North Carolina 
November 10, 2021 
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Thompson, Price, Scott, Adams & Co., P.A. 
4024 Oleander Drive Suite 3 
Wilmington, North Carolina 28403 
Telephone (910) 791-4872 
Fax (910) 395-4872 

Report On Compliance For Each Major State Program; Report on Internal Control Over 
Compliance; In accordance with OMB Uniform Guidance; and the State Single Audit 

Implementation Act 

Independent Auditor’s Report 

To the Board of County Commissioners 
Pasquotank County 
Elizabeth City, North Carolina 

Report on Compliance for Each Major State Program 

We have audited Pasquotank County, North Carolina, compliance with the types of compliance 
requirements described in the Audit Manual for Governmental Auditors in North Carolina, issued by 
the Local Government Commission, that could have a direct and material effect on each of the 
Pasquotank County’ major state programs for the year ended June 30, 2021.  Pasquotank County’ 
major state programs are identified in the summary of auditor’s results section of the accompanying 
schedule of findings and questioned costs. 

Management’s Responsibility 
Management is responsible for compliance with State statutes, regulations, and the terms and 
conditions of its State awards applicable to its State programs. 

Auditor’s Responsibility 
Our responsibility is to express an opinion on compliance for each of Pasquotank County’s major 
state programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and applicable sections 
of Title 2 US Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), as described in the Audit 
Manual for Governmental Auditors in North Carolina, and the State Single Audit Implementation Act. 
Those standards, Uniform Guidance, and the State Single Audit Implementation Act require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a 
major state program occurred.  An audit includes examining, on a test basis, evidence about the 
Pasquotank County’s compliance with those requirements and performing such other procedures, as 
we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
state program. However, our audit does not provide a legal determination of Pasquotank County’s 
compliance. 
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Opinion on Each Major State Program 

In our opinion, Pasquotank County complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major state 
programs for the year ended June 30, 2021. 

Report on Internal Control Over Compliance 

Management of Pasquotank County is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning 
and performing our audit of compliance, we considered the Pasquotank County’s internal control 
over compliance with the types of requirements that could have a direct and material effect on a 
major state program to determine the auditing procedures that are appropriate in the circumstances 
for the purpose of expressing our opinion on compliance for each major state program and to test 
and report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a state program on a timely basis.  A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a state program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, 
in internal control over compliance with a type of compliance requirement of a state program that is 
less severe than a material weakness in internal control over compliance, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be significant deficiencies or material weaknesses.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

Thompson, Price, Scott, Adams & Co., PA 
Wilmington, North Carolina 
November 10 , 2021 
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Section I.  Summary of Auditor's Results

Financial Statements

Internal control over financial reporting:

Material weaknesses identified? Yes X No

Yes X None Reported

Noncompliance material to financial statements noted? Yes X No

Federal Awards

Internal control over major federal programs:

Material weaknesses identified? Yes X No

X Yes None Reported

Type of auditor's report issued on compliance for major federal programs:  Unmodified.

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)? X Yes No

Identification of major federal programs:

Names of Federal Program or Cluster

Medical Assistance Program
Coronavirus Relief Fund

Dollar threshold used to distinguish between
Type A and Type B Programs

Auditee qualified as low-risk auditee? Yes X No

State Awards

Internal control over major State programs:

Material weaknesses identified? Yes X No

Yes X None Reported

Type of auditor's report issued on compliance for major State programs:  Unmodified.

Yes X No

Identification of major State programs:

Program Name

None.

Public School Building Capital Funds

Significant Deficiency(s) identified?

Any audit findings disclosed that are required to be reported in
accordance with the State Single Audit Implementation Act?

21.019

750,000$         

PASQUOTANK COUNTY
ELIZABETH CITY, NORTH CAROLINA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

CFDA Numbers

Type of report the auditor issued on whether the financial statements audited were prepared in accordance to GAAP:  
Unmodified

Significant Deficiency(s) identified?

Significant Deficiency(s) identified?

93.778

Section II.  Financial Statement Findings
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PASQUOTANK COUNTY
ELIZABETH CITY, NORTH CAROLINA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

US Department of Health and Human Services
Passed through the NC Dept. of Health and Human Services
Program Name:  Medical Assistance Program (Medicaid; Title XIX)
CFDA #  93.778
Finding:  2021 – 001
Eligibility

Section III.  Federal Award Findings and Questioned Costs

Criteria: Medicaid for Aged, Blind and Disabled and Medicaid for Family & Children case records should contain 
documentation that verifications were done in preparation of the application and these items will agree to reports in the 
NC FAST system.  In this process, documentation should be present and agree back to the records in the NC FAST system.  
Any items discovered in the process should be considered resources and explained within the documentation.

Condition: There were twelve (12) technical errors discovered during our procedures that resources in the county 
documentation and those same resources contained in NC FAST were not the same amounts or files containing resources 
were not properly documented to be considered countable or non-countable. The errors were as follows: Five (5) cases 
did not have accurate budget calculations, Four (4) cases had a failure to complete at least one compliance component, 
One (1) case contained an information input error, Two (2) cases contained an inaccurate needs unit calculation.

Questioned Costs: There was no affect to eligibility and there were no questioned costs.

Context: We examined 60 Medicaid applicants to re-determine eligibility.  These findings were disclosed in a separately 
issued spreadsheet to the North Carolina Department of Health and Human Services and are being reported with the 
financial statement audit as it relates to Medicaid administrative cost compliance audit.

Effect: For those certifications/re-certifications there was a chance that information was not properly documented and 
reconciled to NC FAST which affect countable resource and a participant could have been approved for benefits that they 
were not eligible.

Cause: Ineffective record keeping and ineffective case review process, incomplete documentation, and incorrect 
application of rules for purposes of determining eligibility. 

Recommendation: Files should be reviewed internally to ensure proper documentation is in place for eligibility. Workers 
should be retrained on what files should contain and the importance of complete and accurate record keeping. We 
recommend that all files include online verifications, documented resources of income and those amounts agree to 
information in NC FAST.  

Views of responsible officials and planned corrective actions: The County agrees with the finding. Supervisors will 
perform second party reviews to ensure proper documentation is contained in files to support eligibility determinations. 
Workers will be retrained on what information should be maintained in case files, the importance of complete and 
accurate record keeping, and reserve calculations.  The County finance office will also participating in the review process.

Significant Deficiency
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PASQUOTANK COUNTY
ELIZABETH CITY, NORTH CAROLINA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

US Department of Health and Human Services
Passed through the NC Dept. of Health and Human Services
Program Name:  Medical Assistance Program (Medicaid; Title XIX)
CFDA #  93.778
Finding:  2021 – 002
Eligibility

None Reported.

Section IV.  State Award Findings and Questioned Costs

Criteria: In accordance with 42 CFR 435, documentation must be obtained as needed to determine if a recipient meets
specific standards, and documentation must be maintained to support eligibility determinations. In accordance with 2 CFR
200, management should have an adequate system of internal controls procedures in place to ensure an applicant is
properly determined or redetermined for benefits.

Cause: Ineffective record keeping and ineffective case review process, incomplete documentation, and incorrect
application of rules for purposes of determining eligibility. 

Recommendation: Files should be reviewed internally to ensure proper documentation is in place for eligibility. Workers
should be retrained on what files should contain and the importance of complete and accurate record keeping. We
recommend that all files include online verifications, documented resources of income and those amounts agree to
information in NC FAST.  

Views of responsible officials and planned corrective actions: The County agrees with the finding. Supervisors will
perform second party reviews to ensure proper documentation is contained in files to support eligibility determinations.
Workers will be retrained on what information should be maintained in case files, the importance of complete and
accurate record keeping, and reserve calculations.  The County finance office will also participate in the review process.

Significant Deficiency/Noncompliance

Condition: There was one error in a case discovered during our procedures that a client was ineligible due to incomplete
closure of a denied SSI ex parte review. One applicant/beneficiaries received assistance for which the recipient was not
eligible.

Questioned Costs: The amount of claims paid on behalf of the above ineligible participants for fiscal year ending
6/30/2021 did not exceed the threshold for a questioned cost determination.

Context: We examined 60 Medicaid applicants to re-determine eligibility. These findings were disclosed in a separately
issued spreadsheet to the North Carolina Department of Health and Human Services and are being reported with the
financial statement audit as it relates to Medicaid administrative cost compliance audit.

Effect: For those certifications/re-certifications there was a chance that information was not properly documented and
reconciled to NC FAST which affect countable resource or program specific requirements and a participant could have
been approved for benefits that they were not eligible. 
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PASQUOTANK COUNTY
ELIZABETH CITY, NORTH CAROLINA

CORRECTIVE ACTION PLAN
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Section II.  Financial Statement Findings

None.
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2021 – 001 Eligibility

Name of contact person:  Kathy Ford, Director and Jennifer Forlines, Income Maintenance Program 
Administrator

PASQUOTANK COUNTY
ELIZABETH CITY, NORTH CAROLINA

CORRECTIVE ACTION PLAN
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Corrective Action: A written Internal Quality Review Process was developed to capture and describe 
the process of required second party reviews per State guidelines as well as local processes within the 
agency. The State provided DHB-7078 - 2nd Party Review Worksheet was expanded to include a 
weighted score for monitoring error trends and patterns for individual staff and the unit as a whole. 
The enhanced review sheet allows for measuring improvement and determining where additional 
training is needed. Supervisors complete second party reviews monthly for all staff, conduct targeted 
reviews for errors identified and hold individual worker conferences monthly to review discrepancies 
discovered during review and provide instruction as needed. Training will be conducted during team 
meetings to review errors and provide guidance and instruction to staff for policy and NC FAST 
functionality updates.what information should be maintained in case files, the importance of complete 
and accurate record keeping, and reserve calculations.  

Proposed Completion Date:  Training and review of the Internal Quality Review process and 
performance expectations was completed with all staff October 2021 and is included with onboarding 
of new employees moving forward. The enhanced second party review worksheet was shared with 
staff October 2021 and has been incorporate as an ongoing practice. Second party reviews are 
conducted monthly and continue as an ongoing practice.
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None Reported.

Corrective Action: Modification to the local agency’s verification form used for ex parte review was 
completed to ensure policy and NC FAST functionality processes are followed. The State provided DHB-
7078 - 2nd Party Review Worksheet was expanded to include a weighted score for monitoring error 
trends and patterns for individual staff and the unit as a whole. The enhanced review sheet allows for 
measuring improvement and determining where additional training is needed. Supervisors complete 
second party reviews monthly for all staff, conduct targeted reviews for errors identified and hold 
individual worker conferences monthly to review discrepancies discovered during review and provide 
instruction as needed. Training will be conducted during team meetings to review errors and provide 
guidance and instruction to staff for policy and NC FAST functionality updates.

Proposed Completion Date:  Training on policy and procedure specific to SSI cases was conducted with 
the individual worker and the unit as a whole in September 2021. Second party reviews are conducted 
monthly and continue as an ongoing practice.

Section IV.  State Award Findings and Questioned Costs

Name of contact person:  Kathy Ford, Director and Jennifer Forlines, Income Maintenance Program 
Administrator

PASQUOTANK COUNTY
ELIZABETH CITY, NORTH CAROLINA

CORRECTIVE ACTION PLAN
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

2021 – 002 Eligibility
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Status:

2020-001 Still occurring.
2019-001 Still occurring.
2016-001 Corrected.
2016-002 Corrected.

PASQUOTANK COUNTY
ELIZABETH CITY, NORTH CAROLINA

Summary Schedule of Prior Year Audit Findings
For the Year Ended June 30, 2021
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