REVIEWED
By SLGFD at 4:38 pm, Nov 22, 2021

Town of Swepsonville

Swepsonville, North Carolina

Audited Financial Statements

Year Ended June 30, 2021


MarkBaker
Reviewed


Town of Swepsonville

Swepsonville, North Carolina

Henry Carrouth, Mayor

Town Council
John Andrews
Travis Sapp
Wilbur Suggs

Drew Sharpe, Town Finance Officer



Town of Swepsonville
Table of Contents
June 30, 2021

Financial Section

Exhibit Page

Independent Auditor’'s Report 1
Management’s Discussion and Analysis 4
Basic Financial Statements:
Government-wide Financial Statements:

Statement of Net Position 1. 12

Statement of Activities 2 13
Fund Financial Statements:

Balance Sheet — Governmental Funds 3 14

Reconciliation of the Governmental Fund Balance Sheet to the

Statement of Net Position 3 14

Statement of Revenues, Expenditures, and Changes in Fund Balances -

Governmental Funds 4 15
Reconciliation of the Statement of Revenues, Expenditures, and Changes

In Fund Balances of Governmental Funds to the Statement of Activities 4 15
Statement of Revenues, Expenditures, and Changes in Fund Balances -

Annual Budget and Actual — General Fund 16
Statement of Fund Net Position — Proprietary Fund Type 17
Statement of Revenues, Expenses, and Changes in Fund Net Position —

Proprietary Fund 18
Statement of Cash Flows — Proprietary Fund Type 19

Notes to the Financial Statements 20
Individual Fund Statements and Schedules: Schedule Page
Schedule of Revenues, Expenditures, and Changes in Fund Balances -

Budget and Actual - General Fund 1 33
Schedule of Revenues, Expenditures, and Changes in Fund Balances —

Budget and Actual - Water and Sewer Fund 2 37
Schedule of Revenues, Expenditures, and Changes in Fund Balances —

Budget and Actual — Capital Reserve Fund 3 40
Schedule of Revenues, Expenditures, and Changes in Fund Balances —

Budget and Actual — Capital Projects Fund — Sewer Capacity Projects 4 41



Coss Ezexier Loy & COMPANY, P.A.
CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS

Independent Auditor's Report

To the Honorable Mayor

and Members of the Town Council
Town of Swepsonville
Swepsonville, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information, of the
Town of Swepsonville, North Carolina, as of and for the year ended June 30, 2021, and the
related notes to the financial statements, which collectively comprise the Town of
Swepsonville’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America: this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

MEMBER OF:

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS = AICPA PRIVATE COMPANIES PRACTICE SECTION » NORTH CAROLINA ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS

219 WEST ELM STREET, SUITE A P.O. BOX 387 GRAHAM, NC 27253-0387 VOICE 336.227.1495 FACSIMILE 336.222.8718

www.cel-cpa.com



entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
financial statement presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, -based on our audit, the financial statements referred o above present fairly, in
all material respects, the financial position of the governmental activities, the business-type
activities and each major fund, and the aggregate remaining fund information of the Town of
Swepsonville, North Carolina as of June 30, 2021, and the respective changes in financial
position and cash flows, where appropriate, thereof and the respective budgetary comparison
for the General Fund for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required supplementary information

Accounting principles generally accepted in the United States of America require that
Management’'s Discussion and Analysis be presented fo supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inguiries, the basic financial statement, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
avidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements of the Town of Swepsonville, North
Carolina. The individual fund statements, budgetary schedules, and other schedules are
presented for purposes of additional analysis and are not a required part of the basic financial
statements.



The individual fund financial statements, budgetary schedules, and other schedules are the
responsibility of management and were derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America by us. In our opinion, based on our audit, the procedures performed as described
above, the individual fund statements, budgetary schedules, and other schedules are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.
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Management’s Discussion and Analysis
Town of Swepsonville

As management of the Town of Swepsonville, we offer readers of the Town of Swepsonvilie’s
financial statements this narrative overview and analysis of the financial activities of the Town for
the fiscal year ended June 30, 2021. We encourage readers to read the information presented
here in conjunction with additional information that we have furnished in the Town of
Swepsonville’s financial statements, which follow this narrative.

Financial Highlights

e The assets and deferred outflows of resources of the Town of Swepsonville exceeded its
liabilities and deferred inflows of resources at the close of the fiscal year by $9,321,667
(net position).

» The government's total net position increased by $494,758 due to a decrease in the
government type activities net position of $529,271 and an increase in the business type
activity net position of $1,024,029.

e As of the close of the current fiscal year, the Town of Swepsonville’s governmental funds
reported combined ending fund balances of $3,182,022 with a net change of $(708,372)
in fund balance. Approximately 4% of this total amount, or $120,081, is nonspendable or
restricted.

+ At the end of the current fiscal year, unassigned fund balance for the General Fund was
$3,061,941, or 1,132% of total general fund expenditures for the fiscal year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Town of
Swepsonville’s basic financial statements. The Town'’s basic financial statements consist of three
components; 1) government-wide financial statements, 2) fund financial statements, and 3) notes
to the financial statements (see Figure 1). The basic financial statements present two different
views of the Town through the use of government-wide statements and fund financial statements.
In addition to the basic financial statements, this report contains other supplemental information
that will enhance the reader's understanding of the financial condition of the Town of
Swepsonville.

Required Components of Annual Financial Report

Figure 1
Management's Basic
Discussion and Financial
Analysis Statements
| |
| |
Government-wide Fund Noies to the
Financial Financial Financial
Statements Statements Statements
Summary » Detail



Management’s Discussion and Analysis
Town of Swepsonvifle

Basic Financial Statements

The first two statements (Exhibits 1 and 2) in the basic financial statements are the Government-
wide Financial Statements. They provide both short and iong-term information about the Town’s
financial status.

The next statements (Exhibits 3 through 8) are Fund Financial Statements. These statements
focus on the activities of the individual parts of the Town's government. These statements provide
more detail than the government-wide statements. There are three parts to the Fund Financial
Statements: 1) the governmental funds statements; 2) the budgetary comparison statements;
and 3) the proprietary fund statements.

The next section of the basic financial statements is the notes. The notes to the financial
statements explain in detail some of the data contained in those statements. After the notes,
suppiemental information is provided to show details about the Town's individual funds.
Budgetary information required by the General Statutes also can be found in this part of the
statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad
overview of the Town of Swepsonvilie's finances, similar in format to a financial statement of a
private-sector business. The government-wide statements provide short and long-term
information about the Town’s financial status as a whole.

The two government-wide statements report the Town of Swepsonville’s net position and how it
has changed. Net position is the difference between the Town’s total assets and deferred outflows
~ of resources and total liabilities and deferred inflows of resources. Measuring net position is one
way to gauge the Town of Swepsonville’s financial condition.

The government-wide statements are divided into two categories: 1) governmentatl activities; and
2) business-type activites. The governmental activities include most of the Town of
Swepsonville's basic services such as public safety and general administration. Utility franchise
and excise taxes and sales taxes finance most of these activities. The business-type aclivities
are those that the Town charge customers to provide.

The government-wide financial statements are on Exhibits 1 and 2 of this report.

Fund Financial Statements )

The fund financial statements (see Figure 1) provide a more detailed look at the Town of
Swepsonville’s most significant activities. A fund is a grouping of related accounts that is used to
maintain control over resources that have been segregated for specific activities or objectives.
The Town of Swepsonville, like all other governmental entities in North Carolina, uses fund
accounting to ensure and reflect compliance (or non-compliance) with finance-related legal
requirements, such as the General Statutes or the Town’s budget ordinance. All of the funds of
the Town of Swepsonville can be divided into two categories: governmental funds and proprietary
funds.



Management’s Discussion and Analysis
Town of Swepsonviile

Governmental Funds — Governmental funds are used to account for those functions reported
as governmental activities in the government-wide financial statements. Most of the Town's
hasic services are accounted for in governmental funds. These funds focus on how assets can
readily be converted into cash flow in and out, and what monies are left at year-end that will be
available for spending in the next year. Governmental funds are reported using an accounting
method called modified accrual accounting that provides a short-term spending focus. As a
result, the governmental fund financial statements give the reader a detailed short-term view that
helps him or her determine if there are more or less financial resources available to finance the
Town’s programs. The relationship between government activities (reporied in the Statement of
Net Position and the Statement of Activities) and governmental funds is described in a
reconciliation that is a part of the fund financial statements.

The Town of Swepsonville adopts an annual budget for its General Fund, as required by the
General Statutes. The budget is a legally adopted document that incorporates input from the
citizens of the Town and the management of the Town about which services to provide and how
to pay for them. It also authorizes the Town to obtain funds from identified sources to finance
these current period activities. The budgetary statement provided for the General Fund
demonstrates how well the Town complied with the budget ordinance and whether or not the
Town succeeded in providing the services as planned when the budget was adopted. The
budgetary comparison statement uses the budgetary basis of accounting and is presented using
the same format, language, and classifications as the legal budget document. The statement
shows four columns: 1) the original budget as adopted by the board; 2) the final budget as
amended by the board; 3) the actual resources, charges to appropriations, and ending balances
in the General Fund; and 4) the difference or variance between the final budget and the actual
resources and charges.

Proprietary Funds — The Town of Swepsonville has one kind of proprietary fund. Enterprise
Funds are used to report the same functions presented as business-type activities in the
government-wide-financial statements. The Town of Swepsonville uses an enterprise fund to
account for its water and sewer activity and operations. These funds are the same as those
functions shown in the business-type activities in the Statement of Net Position and the
Statement of Activities.

Notes to the Financial Statements — The notes provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements are on page 20 of this report.

interdependence with Other Entities - The Town of Swepsonville depends on financial
resources flowing from, or associated with, both the Federal Government and the State of North
Carolina. Because of this dependency, the Town is subject to changes in specific flows of
intergovernmental revenues based on madifications to Federal and State laws and Federal and
State appropriations.



Management’s Discussion and Analysis
Town of Swepsonville

Government-Wide Financial Analysis

The Town of Swepsonville's Net Position

Figure 2
Governmental Activities Business-Type Activities Total
2021 2020 2019 201 2020 2019 2021 2020 2019
Currenl and olher assets $ 309386426 $ 3003424 § 3683899 § 2755638 § 2,750,961 § 2471861 § 5142064 ¥ 6654385 § 6155760
Capial assels 341,694 347,385 326,271 3,311,250 1,973,004 1,901,503 3,652,944 2,320,438 2221374

Deferred oulflow s of resources - - - - - - . .
Tolal assels and deferred oulllow s of resources § 3728120 % 4,250,769 5 4004170 $ S066B88 $ 4724055 § 43720684 § 0795008 § 8,974,824 § 8,377,134

Long-term liabilties ouistanding 13 - 5 - 5 - $ - 5 - 5 - $ - 3 - 3 -
Ciher liabiities 26,053 19,431 12.077 447,288 128,484 74,184 473,341 447,815 86,261
Deferred inflow s of resources - - - - - - . - -
Totat lizbities and deferred inflow s of resources 26,053 18,431 12,077 447288 128,484 74,184 473,341 147,915 86,261
Net pesition:
Net investmenl in capilal assets 341,694 347,345 32021 3,123,250 1,873,094 1,805,103 3,484,944 2.320,429 2221374
Restricled 113,162 93,300 96,2561 - - - 113,162 93,300 96,251
Unrestricled 3247211 3,790,692 3,575,671 2456,350 2,622 477 2387677 5,743 561 6,413,170 5,973,248
Fotal net position 3,702,087 4,231,338 3,992,083 5,518,500 4,596,571 4,298,780 8,521,667 8,828,909 8,200,873
Totai Liablifies and net position $ 372820 § 4250769 5 4,004,170 6,066,888 4,724,085 $ 4372964 9705008 § 8,974,824 § B377,135

As noted earlier, net position may serve over time as one useful indicator of a government's
financial condition. The assets of the Town of Swepsonville exceeded liabilities by $9,321,667 as
of June 30, 2021.

The Town's net position increased by $494,758 for the fiscal year ended June 30, 2021. However,
the largest portion (37%) reflects the Town’s net investment in capital assets (e.g. land, buildings,
furniture, and equipment). The Town uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the Town's net
investment in capital assets is reported net of any outstanding related debt, the resources needed
to repay that debt must be provided by other sources, since capital assets cannot be used to
liquidate these liabilities.

Several particular aspects of the Town's financial operations positively influenced the tfotal
unrestricted governmental net position:

» Increased sales tax revenues of approximately $72,000 due to economic growth in the
Town.

+ Increased charges for services of aimost $70,000 due to growth in the number of water
and sewer users.



Management’s Discussion and Analysis
Town of Swepsonville

Financial Analysis of the Town’s Funds

As noted earlier, the Town of Swepsonville uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Town of Swepsonville's Changes in Net Position

Figure 3
Governmental Activities Business-type Activities Totat
Revenues: 2021 2020 2019 2021 2020 2019 201 2020 2018
Program revenues:
Charges for services ] 7340 % - $ - $ 12618594 §$71,192,300 $1,041,043 $ 1,269,334 $1,192,380 $1,041,043
COperating grants and coniributions - - - - - - - - -
Capital grants and contributions - - - - - - - - -
General revenues: -
Property taxes - - - - - - - - -
Bales and ofher taxes 453,550 381,545 359,288 - - - 453 550 381,546 369,288
Intergovernmental revenues 112,378 110,050 112,375 - - - 112,378 110,050 112,375
nvesiment Earnings 53,742 56,680 45639 35,816 37,110 25,348 89,524 93,800 71,037
Sales and service - - 200 - - - - - 200
Mscellaneous nceme 143 3,188 2,138 5,967 3,892 23,7358 5110 7,080 25873
Tolat revernies 627,123 551,474 520,640 1,303,777 1,233,392 1,090,176 1,830,800  1,784866 1,618,818
Expenses:
(General government 249,162 152,051 155,784 - - - 248,162 152,051 155,784
Streels and highw ays 3,750 841 1,749 - - - 3,750 841 1,749
Public safety 8,781 9,888 26472 - - - 8,791 9,888 26,472
Environmental protection - - 886 - - - - - 888
Cutural and recreation 19,704 24,449 18,664 - - - 19,701 24,44 18 864
Water and sew er - - - 1,154,748 1,061,801 1,070,158 1,154,748 1,081,601 1,070,158
Tofal expenses 281,394 187,228 204,755 1,164,748 1,061,601 1,070,158 1,436,142 1,248,830 1,274,913
Increase in net position 345,729 364,245 324,885 148,028 171,791 20,018 494,758 536,036 344,903
Transfer toffrom other funds {875,000} (125,000) - 875,000 125,000 - - - -
Net pesition, July 1 4231338 3092093 3667208 4595571 429B7BO 4278762 8826900 B290,873  7,945970
Net position, Jung 30 $ 3702067 $4221,338 $3992093 § 5619600 $4595571 $4,298780 9321667 §8,825509 §82060873

Governmental Funds. The focus of the Town of Swepsonville’s governmental funds is to provide
information on near-term inflows, outflows, and balances of usable resources. Such infarmation
is useful in assessing the Town of Swepsonville’s financing requirements. Specifically,
unassigned fund balance can be a useful measure of a government’s net resources available for
spending at the end of the fiscal year,

The general fund is the chief operating fund of the Town of Swepsonville. At the end of the current
fiscal year, unreserved fund balance of the General Fund was $3,061,941, while total fund
balance reached $3,182,022.

General Fund Budgetary Highlights: Generally, budget amendments fall into one of three
categories; 1) amendments made to adjust the estimates that are used to prepare the original
budget ordinance once exact information is avaitable; 2) amendments made to recognize new
funding amounts from external sources, such as Federal and State grants; and 3} increases in
appropriations that become necessary to maintain services.



Management’s Discussion and Analysis
Town of Swepsonville

Capital Asset and Debt Administration

Capital assets. The Town of Swepsonville's investment in capital assets for its governmental
and business—type activities as of June 30, 2021, totals $3,652,944 (net of accumulated
depreciation). These assets include land, equipment, and infrastructure.

Governmental Activities Business-fype Activities Total
2021 2020 2021 2020 2021 2020
Land $ 217913 § 217913 § 12843 § 12643 § 230556 § 230,556
Construction in progress - - 1,625,042 183,515 1,825,049 180,516
Buildings and irrprovements 64,8913 70,496 - - 64,913 70,496
Furniture, equipment and vehicles 38,768 37,518 61,369 63,582 100,137 101,100
Recreation equipment and improvements 20,100 21,418 - - 20,100 21418
Fant and distribution systems - - 1,612,189 1,716,354 1,612,189 1,716,354
Total $ 341894 $ 347,345 § 3311250 § 1,973,004 § 3652944 § 2,320,439

Additional information on the Town'’s capital assets can be found in note 2 of the Basic Financial
Statemenis.

Long-term Debt. As of June 30, 2021, the Town of Swepsonville had no bonded debt
outstanding.

Economic Factors and Next Year's Budgets and Rates
The following key economic indicators reflect the activity of the Town of Swepsonville:

» Although the Town experienced the same impacts as the rest of the State from
Covid 19 restrictions, Swepsonville is resilient. Sales tax receipts exceeded prior
year receipts, and continue fo look favorable.

e Both subdivisions and an apartment complex will soon be under construction.
Thus continuing to boost population, and while the Town does not have a property
tax, assessed values continue to rise.

Budget Highlights for the Fiscal Year Ending June 30, 2022

Governmental Activities — amid continued uncertainties of the pandemic, the Town tock a very
conservative approach to budgeting. With this approach, state-shared revenues were budgeted
to decrease by 9.72%. However, the Town has seen an increase in fees associated with planning
! engineering. The budget aiso included a merit pay increase for employees.

Business-type Activities — total revenue was projected to increase. While the bulk is attributed to
an increase in consumption, the balance is due to an increase in both the water and sewer rates.
Water saw a 2.5% increase, while sewer was 7.5%. In addition, the Town started construction
on the new Virginia Mills Pump Station. The budget also accounts for the Town’s dedication to
maintenance of its system and fo address continue growth



Management’s Discussion and Analysis
Town of Swepsonville

Request for Information

This report is designed to provide an overview of the Town of Swepsonville’s finances for those
with an interest in this area. Questions concerning any of the infermation found in this report or
request for additional information should be directed to:

Town Clerk

Town of Swepsonville
2747 Darrell Newton Drive
Graham, NC 27253
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Town of Swepsonville
Statement of Net Position

Assets
Current assets:
Cash and cash equivalents
Accounts receivable (net)
Due from (to) other funds
Due from other governments
Accrued interest receivable
Prepaid insurance
Restricted Cash and Cash Equivalents
Total current assets

Non-current Assets:
Governmental bonds, at amortized cost

Capital assets (Note 3):

Land, non-depreciable improvements, and
construction in progress

Other capital assets, net of depreciation

Total capital assets
Total assets

Deferred Outflows of Resources

Liabilities
Current liabilities:
Accounts payable
Accrued expenses
Customer deposits
Total current liabilities

Deferred Inflows of Resources

Net Position

Net investments in capital assets
Restricted for Stabilization by State Statute
Unrestricted

Total net position

Exhibit 1
June 30, 2021
Primary Government
Governmental Business-type
Activities Activities Total

$ 3,028,958 % 2,600,241 % 5,629,199
2,611 143,626 146,237
188,000 (188,000) -
106,276 - 106,276
4,275 2,243 6,518
6,819 4,105 11,024
- 193,423 193,423
3,337,039 2,755,638 6,092,677
49,387 - 49,387
217,913 1,637,692 1,855,605
123,781 1,673,558 1,797,339
341,694 3,311,250 3,652,944
3,728,120 6,066,888 9,795,008
14,730 406,268 420,998
11,323 5,570 16,893
- 35,450 35,450
26,053 447 288 473,341
341,694 3,123,250 3,464,944
113,162 - 113,162
3,247,211 2,496,350 5,743,561
3 3,702,067 $ 5619600 § 9,321,667

The notes to the financial statements are an integral part of this statement.

12



el

‘JUALLSIELS Syl Jo Wed [pifajul ue aug SJUSWSYELS |RIDUBLL 8L 0} $9j0U 8]

159°12¢'8 $ 009'619'S $ Z90'20L't $ Buipua-ucisod JaN
B06'028'8 LLG'565'F QLE'LEC'Y BuuwmBag-uopisod 19N
85.'vBY 620've0'L (LL2'62%) uolisod 1ou Uy abueyo 201
995'199 £8.L'9LB (£12'952) s19)sUBS puB SaNUaAa) eisuab ejo
- 000'6.8 (000628 SIBJSURLL
996199 e8| v £8.L°6L9 slajsuel; Buipnpoxs senuana ereuab [elo)
0sl'9 198'S 43 SnoauepsIsIA
82568 g18°'Ge FANN Y] sBujuies Juswsaaul pajeUsalun
- - - $90jA19S pUE S2BS
/8241 - /E'ZL sanuanal [ejuswuanoBiauy
- - - spuad pue S8susor
055'E6% - 055'€SF saxe] JBUYi0
- - - asodind |eieualb Joj palna; ‘saxe) Aladold
‘soxe]
1S8NUSARI |[BIBURL)
(s08'90t) vz’ L0} {¥e0'v.L2) $ - % VEE'ROZ'L § Zhi'oey'l $ waLLRA0B Aelund (2301
9¥2' 20l ¥z’ 201 - - ¥66'19Z°1 rL PGl L soiAljoR adAl-ssaulsng [Blo ),
S¥Z L0k ovZ’ 201 - - P66'1L9Z°L FLZR I 18]epp
‘ganagoe adAp-ssausng
($G0'PLE) - (#S0'v22) - ove'L ¥62' 182 salAoR |BluBLILLIBAOT [BI0L
(1L9c'Z4) - {19¢'zs) - oye'L LOL'6] UONEai03) pUE [BIYIND
- - - - - - UOR&)0.d [BLBLIUoHAU
(182'®) - (Lss's} - - £8L'8 feges ojgng
{052°¢) - {0g2'e} - - 0sL'e shemyBily pue s1eaNs
(zo16ve) $ - $ (291 '6v2) $ $ - $ - ¢ ZolL'6¥e sliaaob [eisuey
SOIIANOY [RIUSWILIDA0S)
quawiuiench Aewpy
|EeL SORIAIOY SORIAYY suonNqUILes suonngauan EERINEDS sosuadxg SUIEIBo.g/suonouny
adf)-ssauisng |EILBWILIBAQD) pue pUE SIURIO 10} sabieys

sjueo [endes

JuaLLUIBA0E) Alellltd

Bupelado

UoNISOd JoN 1! SeBUBYyD PUE anuaaay (asuadxl) 19N

T ¥auxzg

sonusAay weibold

1Z0Z ‘0€ Sunf Papu3 Jea ) dy) Jod

SOHANOY JO JUBLLIELG
ajpauosdamg jo umoy



Town of Swepsonville Exhibit 3
Balance Sheet
Governmental Funds
June 30, 2021
Total
Major Fund - Governmental
General Non-Major Funds Funds
ASSETS
Cash and cash equivalents $ 3,028,958 % - 3 3,028,958
Accounts receivable {net) 2,611 - 2,611
Due from other governments 106,276 - 108,276
Accrued interest receivable 4,275 - 4275
Prepaid insurance 6,919 - 6,919
Governmental bonds, at amortized cost 49,387 - 49 387
Total assets $ 3,198,426 3% - $ 3,198,426
LIABILITIES
Accounts payable and accrued liabilities 3 16,404 % - $ 16,404
Total liabilities 16,404 - 16,404
DEFERRED INFLOWS OF RESOURCES
Property taxes receivabie - - -
Total deferred inflows of resources - - -
FUND BALANCES
Non Spendable
Prepaids 6,919 - 6,919
Restricted
Stabilization by State Statute 113,162 - 113,162
Commitied - - -
Assigned
Subsequent year's expenditures - - -
Unassigned, General Fund 3,061,941 - 3,061,941
Total fund balances 3,182,022 - 3,182,022
Totat liabilities, deferred inflows of resources
and fund balances % 3,198,426 $ -
Amounts reported for governmental activities in the Statement of Net Position
are different because:
Total Fund Balance, Governmental Funds 3,182,022
Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. 341,684
Consolidation adjustment for the loan from the General Fund to the Water and
Sewer Fund capital project 188,000
Lizbilities for earned revenues considered deferred inflows of resources in fund (9,649)
Net position of governmental activities $ 3,702,067

The notes to the financial statements are an integral part of this statement.
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Town of Swepsonville Exhibit 4
Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds
For the Year Ended June 30, 2021

Total
Major Fund - Governmental
General Non-Major Funds Funds
Revenues:
Ad valorem taxes $ - % - % -
Other taxes and licenses 453 550 - 453,550
Unrestricted intergovernmental 112,377 - 112,377
Restricted intergovernmental - - -
Permits and fees - - .
Sales and services 7,340 - 7,340
Investment eamnings 53,712 - 53,712
Other revenues 143 - 143
Total revenues 627,122 - 627,122
Expenditures:
General government 238,199 - 238,199
Streets and highways 3,750 - 3,750
Public safety 8,781 - 8,781
Environmental protection - - -
Cultural and recreation 19,764 - 19,764
Contingency - - -
Totai expenditures 270,494 - 270,494
Revenues over (under} expenditures 356,628 - 356,628
Other financing sources {uses) {1,063,000) - (1,063,000}
Net change in fund balance (706,372) - {706,372)
Fund balance, beginning 3,888,394 - 3,888,394
Fund balance, ending $ 3,182,022 $ - % 3,182,022

Amounts reported for governmental activities in the Statement of Activities
are different because;
Net changes in fund balances - total governmental funds 3 (708,372)
Governmental funds report capital outiay as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation expense in the current period
Capital outiay expenditures which were capitalized 9477
Depreciation expense for governmental assets {15,129)
Book value of disposed capital asset not recorded in fund statements -
Consolidation adjustment for the loan from the General Fund to the Water and

Sewer Fund capital project 188,000
Some expenses reported in the statement of activities do not require the use of current

financial resources and are not reported as expenditures in governmental funds. {5,247}
Total changes in net position of governmental activities 3 (529,271)

The notes to the financial statements are an integral part of this statement.
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Town of Swepsonville Exhibit 5
General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended June 30, 2021

General Fund

Variance with

Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues:
Ad valorem taxes $ - $ - $ - $ -
Other taxes and licenses 325,000 325,000 453,550 128,550
Unrestricted intergovernmental 101,600 101,600 112,377 10,777
Restricted intergovernmental - - - -
Permits and fees - - - -
Sales and services 900 900 : 7,340 6,440
Investment earnings 15,000 15,000 53,712 38,712
Other revenues 800 800 143 {657)
Total revenues 443,300 443 300 627,122 183,822
Expenditures:
General government 357,550 368,900 238,199 130,701
Streets and highways 7,400 7,400 3,750 3,650
Public safety 10,000 10,000 8,781 1,219
Environmental protection 1,300 1,600 - 1,600
Cultural and recreation 48,050 36,400 19,764 16,636
Contingency - - - -
Total expenditures 424 300 424 300 270,494 153,806
Revenues over (under) expenditures 19,000 19,000 356,628 337,628
Other financing sources (uses):
Transfer to capital project - - {1,063,000) (1,063,000)
Appropriated fund balance - - - -
Reserved fund balance {19,000) (19,000) - 19,000
Total other financing sources (uses) {19,000) (19,000) (1,063,000} {1,044,000)
Net change in fund balance 3 - $ - (706,372) $  (706,372)

Fund balances:

Beginning of year - July 1 3,888,394
End of year - June 30 $ 3,182,022

The notes to the financial statements are an integral part of this statement.
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Town of Swepsonville
Statement of Net Position

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable (net)
Accrued interest receivable
Due to other funds
Prepaid insurance
Restricted cash and cash equivalents
Total current assets

Noncurrent assets;
Capital assets:
Land and Construction in Progress
Other capital assets, net of depreciation
Capital assets (net)
Total noncurrent assets
Total assets

LIABILITIES
Current Habilities:
Accounts payable and accrued expenses
Customer deposits
Total current liabilities

NET POSITION
Net investment in capital assets
Restricted for Capital Reserve Fund
Unrestricted

Total net position

Total Liabilities and net position

Proprietary Fund
June 30, 2021

Exhibit 6

Water Fund

2,600,241
143,626
2,243
(188,000}
4,105
193,423

2,765,638

1,637,692
1,673,558

3,311,250

3,311,250

6,066,888

411,838
35,450

447,288

3,123,250
76,610
2,419,740

5,619,600

6,066,888

The notes to the financial statements are an integral part of this statement.
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Town of Swepsonville

Exhibit 7

Statement of Revenues, Expenses, and Changes in Fund Net Position

For the Year Ended June 30, 2021

OPERATING REVENUES
Charges for services
Water and sewer taps
Other operating revenue

Total operating revenues

OPERATING EXPENSES
Administration
Finance
Water distribution and maintenance
Waste collection and treatment
Depreciation

Total operating expenses

Operating income {loss)

NONOCPERATING REVENUES (EXPENSES)
Interest on investrments

Miscellaneous income

Total nonoperating revenue {expenses)

Income before transfers
Transfer to / from other funds

Change in net position

Total net position - beginning
Total net position - ending

The notes to the financial statements are an integral part of this statement.

Proprietary Fund
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Water/Sewer
Fund

$

1,218,494

43,500

1,261,984

28,439
72,261
352,588
591,102
109,358

1,154,748

107,246

35,816
5,067

41,783

149,029
875,000

1,024,029

4,595,571

$

5,619,600




Town of Swepsonville

Statement of Cash Flows
Proprietary Fund Type - Enterprise Fund
For the Year Ended June 30, 2021

Cash flows from operating activities
Cash received from customers
Cash paid for goods and services
Cash paid to or on behalf of employees for services
Other cash revenues
Customer deposits received
Customer deposits refunded
Net cash provided (used) by operating activities

Cash flows from capital and related financing activities
Acquisition of capital assets
Nonperating revenues

Net cash provided {used) by capital and related financing activities

Cash flows from investing activities
Investment earnings
Net cash provided (used) by investing activities

Net increase (decrease} in cash and cash equivalents

Balances-beginning of the year
Balances-end of the year

Reconciliation of operating income {loss) to net cash provided (used) by operating

activities
Operating income (loss)

Adjustments to reconcile operating income (loss) to net cash provided (used) by operating

activities:
Depreciation and amortization
Provision for uncollectible accounts
Changes in assets and liabilities:
{Increase) decrease in accounts receivable
{Increase) decrease in prepaid insurance
Increase (decrease) in accounts payable
Increase (decrease) in accrued expenses
Increase (decrease) in customer deposits
Total adjustments

Net cash provided (used) by operating activities

The notes to the financial statements are an integral part of this statement.
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Water Fund

$

1,221,636
(1,029,289)
(63,749)

43,500

9,350

181,448

(1,004,517)
1,068,466

{26,051)

33,697

33,697

189,094

2,604,570

2,793,664

107,246

109,358
(2,494)

5,636
(4,105)
(42,244)
(1,299)
9,350

74,202

181,448




Town of Swepsonville, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2021

Summary of Significant Accounting Policies

The accounting policies of the Town of Swepsonville, North Carolina conform to generally
accepted accounting principles as applicable to governments. The following is a summary of
the more significant accounting policies:

A.

Reporting Entity

The Town of Swepsonville was incorporated on November 4, 1997. It is located in the
southeastern part of Alamance County, North Carclina. It encompasses most of the
area formerly known as the Swepsonville Sanitary District.

The governing body of the Town is the Town Councit which has five (5) members. The
Town Council is elected on a nonpartisan basis with resulis determined on a plurality
basis. The Mayor is chosen by the Town Council.

Generally accepted accounting principles require that these financial statements
present the primary government (i.e. the Town) and any component units. Component
units are defined as legally separate organizations for which the elected officials of the
Town are financially accountable. In addition, a component unit can be another
organization for which the nature and significance of its relationship with the Town is
such that exclusion would cause the Town’s financial statements to be misleading or
incomplete.

The Town of Swepsonville has no component units as defined above.
Basis of Presentation

Government-wide Statements. The statement of net position and the statement of
activities display information about the primary government and its component units, if
any. These statements include the financial activities of the overall government.
Eliminations have been made to minimize the double counting of internal activities.
These statements distinguish between the governmental and business-type activities of
the Town. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions. Business-type
activities are financed in whole or in part by fees charged to external parties.

The statement of activities presenis a comparison bhetween direct expenses and
program revenues for the different business-type activities of the Town and for each
function of the Town's governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly identifiable
to a particular function. Program revenues include (a) fees and charges paid by the
recipients of goods or services offered by the programs and (b) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, including all taxes,
are presented as general revenues,

Fund Financial Statements: The fund financial statements provide information about the
Town's funds. Separate statements for each fund category — governmental and
propriefary — are presented. The emphasis of fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. All remaining
governmental and enterprise funds are aggregated and reported as non-major funds.

20



Town of Swepsonville, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2021

Proprietary fund operating revenues, such as charges for services, result from
exchange transactions associated with the principal activity of the fund. Exchange
transactions are those in which each party receives and gives up essentially equal
values. Non-operating revenues, such as subsidies, result from non-exchange
transactions. Other non-operating revenues are ancillary activities such as investment
garnings.

The Town reports the following major governmental fund:

General Fund. The General Fund is the general operating fund of the Town.
The General Fund accounts for all financial resources except those that are
required to be accounted for in another fund. The primary revenue sources are
the local option sales tax and the utility franchise and excise tax. The primary
expenditures are for general government and recreation services.

The Town has no non-major governmental funds.
The Town reports the following major enterprise fund:

Water and Sewer Fund - This fund is used to account for the Town's water and
sewer operations. One Water and Sewer Capital Reserve Fund and one Capital
Project Fund have been consolidated into the Water and Sewer Fund for
financial reporting purposes. The budgetary comparison for the Water and
Sewer Capital Reserve Fund and the Capital Project Fund have been included
in the supplemental information.

C. Measurement Focus and Basis of Accounting

In accordance with North Carclina General Statutes, all funds of the Town are
maintained during the year using the modified accrual basis of accounting.

Government-wide and Proprietary Fund Financial Statements. The government-wide
and proprietary fund financial statements are reported using the economic resources
measurement focus. The government-wide and proprietary fund financial statements
are reported using the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred, regardless of
when the related cash flows take place. Non-exchange fransactions, in which the Town
gives (or receives) value without directly receiving (or giving) equat value in exchange,
include property taxes, grants, and donations. On an accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenues
from grants and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.

Amounts reported as program revenues include 1) charges to customers or applicants
for goods, services or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. Internally dedicated
resources are reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating
items. Operating revenues and expenses generally result from providing services and
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Town of Swepsonviile, North Carolina
Notes to the Financial Statements
For the Fisca! Year Ended June 30, 2021

producing and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the Town’s enterprise fund are charges
to customers for sales and services. The Town also recognizes as operating revenue
the portion of tap fees intended to recover the cost of connecting new customers to the
water system. Operating expenses for enterprise funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as non-operating revenues and
expenses.

Governmental Fund Financial Statements. Governmental funds are reported using the
current financial resources measurement focus and the modified accrual basis of
accounting. Under this method, revenues are recognized when measurable and
available. Expenditures are recorded when the related fund liability is incurred, except
for principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources.

Sales taxes and certain intergovernmental revenues, such as utilities franchise tax,
collected and held by the State at year-end on behalf of the Town are recognized as
revenue. Sales taxes are considered a shared revenue for the Town of Swepsonvilie
because the tax is levied by Alamance County and then remitted to and distributed by
the State. Most intergovernmental revenues and sales and services are not susceptible
to accrual because generally they are not measurable until received in cash. All taxes,
including those dedicated for specific purposes are reported as general revenues rather
than program revenues. Under the terms of grant agreements, the Town may fund
certain programs by a combination of specific cost-reimbursement grants, categorical
block grants, and general revenues. Thus, if and when program expenses are incurred, -
there are both restricted and unrestricted net position available to finance the program.
It is the Town's policy to first apply cost-reimbursement grant resources to such
programs, followed by categorical block grants, and then by general revenues.

D. Budgetary Data

The Town's budgets are adopted as required by the North Carolina General Statutes.
An annual budget is adopted for the General Fund and the Enterprise Fund. All annual
appropriations lapse at the fiscal year-end. Project ordinances, if applicable, are
adopted for the Capital Project Fund and the Enterprise Fund Capital Projects Fund.
These appropriations continue until the project is completed. All budgets are prepared
using the modified accrual basis of accounting. Expenditures may not legally exceed
appropriations at the departmental level for all annually budgeted funds and at the
object level for the muiti- year funds. Amendments are required for any revisions that
alter total expenditures of any fund. All amendments must be approved by the Town
Council. During the year, several amendments were made fo the budget. The budget
ordinance must be adopted by July 1 of the fiscal year or the Town Council must adopt
an interim budget that covers that time until the annual ordinance can be adopted.

22



Town of Swepsonville, North Carolina
Notes {o the Financial Statements
For the Fiscal Year Ended June 30, 2021

E.

Assets, Liabilities, Deferred Outflows/Inflows of Resources and Fund Equity
Deposits and [nvestments

All deposits of the Town are made in board-designated official depositories and are
secured as required by State law [G.S. 159-31]. The Town may designate, as an
official depository, any bank or savings association whose principal office is located in
North Carolina. Also, the Town may establish time deposit accounts such as NOW and
SuperNOW accounts, money market accounts, and certificates of deposit.

State law [G.S. 159-30(c)] authorizes the Town to invest in obligations of the United
States or obligations fully guaranteed both as to principal and interest by the United
States; obligations of the State of North Carolina; bonds and notes of any North
Carolina local government or public authority; obligations of certain non-guaranteed
federal agencies; certain high quality issues of commercial paper and bankers’
acceptances and the North Carolina Capital Management Trust (NCCMT).

The Town's investments in governmental bonds are reported at original cost net of
accumulated amortization of premiums and discounts.

The Town does not have a formal investment or credit risk policy.

Cash and Cash Equivalents

The Town pools some of its money from the General Fund and Water and Sewer Fund
in order to facilitate disbursement and investment and to maximize investment income.
All cash and investments are essentially demand deposits and are considered cash and
cash equivalents. For purposes of the statement of cash flows, the Enterprise Fund
considers all highly liquid investments (including restricted assets) with maturity of
twelve months or less when purchased to be cash equivalents.

Restricted Assets

Any funds legally restricted to a specific use are classified as restricted assets.
Customer deposits held by the Town before any services are applied and restricted to
the service for which the deposit was collected. The Town of Swepsonville’s restricted
cash is equal to the water and sewer customer deposits in the amount of $35,450 and
funds that have been restricted for capital improvements in the amount of $157,973, for
a total restricted cash balance of $193,423.

Ad Valorem Taxes Receivable
The Town has not exercised its authority to levy ad valorem taxes, therefore no ad
valorem taxes are receivable at June 30, 2021.

Should the Town exercise its authority to levy ad valorem taxes in the future, that levy
would normally take place on July 1, the beginning of the fiscal year, and would be
based on the assessed values as of the preceding January 1. The ad valorem taxes
would be due on September 1, however interest would not accrue until the following
January 6.
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Town of Swepsonville, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2021

Allowances for Doubtful Accounts

All receivables that historically experience uncollectible accounts are shown net of an
allowance for doubtful accounts. This amount is estimated by analyzing the percentage
of receivables that were written off in prior years and other relevant data.

Inventory and Prepaid Items
The Town's General Fund inventory consists of an immaterial amount of expendable
supplies that are recorded as expenditures as purchased rather than when used.

The inventories of the Town's water and sewer fund consist of an immaterial amount of
materials and supplies held for subsequent use. The cost of these inventories is
expenses when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and
are recorded as prepaid items in both government — wide and fund financial statements
and expensed as the items are used.

Capital Assets

Capital assets are defined by the government as assets with an initial, individual cost of
more than a certain cost and an estimated useful life in excess of two years. Minimum
capitalization cost is currently $200 for all types of assets. Purchased or constructed
capital assets are reported at cost or estimated historical cost. Donated capital assets
received prior to June 30, 2015, are recorded at their estimated fair value at the date of
donation. Donated capital assets received after June 30, 2015, are recorded at
acquisition value. All other purchased or constructed capital assets are reported at cost
or estimated historical cost. The cost of normal maintenance and repairs that do not
add to the value of the asset or materially extend assets’ lives are not capitalized.

Capital assets are depreciated using the straight-line method over the following
estimated useful lives:

Estimated Useful Lives

Asset Class
Buildings 30
Furniture & equipment 5-10
Recreation facilities 5-40
Water & sewer lines and stations 40
Vehicles 3-5
Improvements 8-40
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Town of Swepsonville, North Carolina
Notes to the Financiat Statements
For the Fiscal Year Ended June 30, 2021

Deferred outflows/inflows of resources

In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial statement
element, Deferred Qutflows of Resources, represents a consumption of net position that
applies to a future period and so wili not be recognized as an expense or expenditure
until then. In addition to liabilities, the statement of financial position wili sometimes
report a separate section for deferred inflows of resources. This separate financial
statement element, Deferred Inflows of Resources, represents an acquisition of net
position that applies to a future period and so will not be recognized as revenue until
then. The Town does not have any deferred outflow or inflows of resources.

Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities, business-type activities, or
proprietary fund type statement of net position. Any bond premiums and discounts, as
well as issuance costs, are deferred and amortized over the life of the bonds using the
straight-line method that approximates the effective interest method. Bonds payable are
reported net of any applicable bond premiums or discounts. Bond issuance costs,
except for prepaid insurance costs, are expensed in the reporting period in which they
are incurred. Prepaid insurance costs are expensed over the life of the debt.

In fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount
of debt issued is reported as other financing sources. Any premiums received on debt
issuances are reporied as other financing sources, while any discounts on debt
issuances are reported as other financing uses. Any issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service
expenditures. The Town does not have any long — term debt.

Compensated Absernces

The vacation policy of the Town provides for the accumulation of up to thirty days
earned vacation leave with such leave being fully vested when earned. For the Town’s
government-wide and proprietary funds, an expense and a liability for compensated
absences and the salary-related payments are recorded as the leave is earned. The
Town has assumed a first-in, first-out method of using accumulated compensated time.
The portion of that time that is estimated to be used in the next fiscal year has been
designated as a current liability in the government-wide financial statements.

The Town’s sick leave policy provides for an unlimited accumulation of earned sick
leave. Sick leave does not vest, but any unused sick leave accumulated at the time of
retirement may be used in the determination of length of service for retirement benefit
purposes, Since the Town does not have any obligation for the accumulated sick leave
until it is actually take, no accrual for sick leave has been made.
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Town of Swepsonville, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2021

Net Position/Fund Balances

Net Position

Net position in government-wide and proprietary fund financial statements are classified
as net investment in capital assets, restricted, and unrestricted. Restricied net position
represents constraints on resources that are either externally imposed by creditors,
grantors, contributors, or laws or regulations of other governments or imposed by law
through state statute.

Fund Balances

In the governmental fund financial statements, fund balance is composed of five
classifications designed to disclose the hierarchy of constraints placed on how funds
can be spent.

The governmental fund types classify fund balances as follows:

Nonspendable Fund Balance — This classification includes amounts that cannot be
spent because they are either (a) not in spendable form or (b) legally or contractually
required to be maintained intact.

Prepaid expenses — portion of fund balance that has been expended for the
benefit of future periods.

Restricted Fund Balance — This classification includes amounts that are restricted to
specific purposes externally imposed by creditors or imposed by law.

Restricted for Stabilization by State Statute — North Carolina G.S. 159-8
prohibits units of government from budgeting or spending a portion of their fund
balance. This is one of several statutes enacted by the North Carolina State
Legislature in the 1930's that were designed to improve and maintain the fiscal
health of local government units. Restricted by State statute (RSS), is calculated
at the end of each fiscal year for all annually budgeted funds. The calculation in
G.S. 159-8(a) provides a formula for determining what portion of fund balance is
available for appropriation. The amount of fund balance not available for
appropriation is what is known as “restricted by State statute”. Appropriated fund
balance in any fund shall not exceed the sum of cash and investmenis minus
the sum of liabilities, encumbrances, and deferred revenues arising from cash
receipts, as those figures stand at the close of the fiscal year next preceding the
budget. Per GASB guidance, RSS is considered a resource upon which a
resfriction is “imposed by law through constitutional provisions or enabling
legislation.” RSS is reduced by inventories and prepaids as they are classified
as nonspendable. Outstanding Encumbrances are included within RSS. RSS is
included as a component of Restricted Net position and Restricted fund balance
on the face of the balance sheet.
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2.

Town of Swepsonville, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2021

Committed Fund Balance - portion of fund balance that can only be used for specific
purposes imposed by majority vote by quorum of the Town of Swepsonvilie’'s Town

Council. Any changes or removal of specific purpose requires majority action by the
Town Council.

Assigned Fund Balance — portion of fund balance that the Town of Swepsonville intends
to use for specific purposes.

Subsequent year's expenditures — portion of fund balance that is appropriated in
the next year's budget that is not already classified in restricted or committed.

Unassigned Fund Balance ~ the portion of fund balance that has not been restricted,
committed, or assigned to specific purposes or other funds.

The Town of Swepsonville has not adopted a minimum fund balance policy for the
general fund.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period. Actual results could differ from those
estimates.

Detail Notes on All Funds

A.

Assets

Deposits and Invesiments

All the deposits of the Town are either insured or collateralized by using one of two
methods. Under the Dedicated Method, all deposits that exceed the federal depository
insurance coverage level are collateralized with securities held by the Town’s agent in
the Town’'s name. Under the Pooling Method, which is a collateral pool, all uninsured
deposits are collateralized with securities held by the State Treasurer's agent in the
name of the State Treasurer. Since the State Treasurer is acting in a fiduciary capacity
for the Town, these deposits are considered to be held by the Town in the Town’s
name. The amount of the pledged collateral is based on an approved averaging
method for non-interest bearing deposits and the actual current balance for interest-
bearing deposits. Depositories using the Pooling Method report to the State Treasurer
the adequacy of their pooled collateral covering uninsured deposits. The State
Treasurer does not confirm this information with the Town. Because of the inability to
measure the exact amounts of collateral pledged for the Town under the Pooling
Method, the potential exists for under-collateralization. This risk may increase in periods
of high cash flows. However, the State Treasurer of North Carolina enforces strict
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Town of Swepsonville, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2021

standards of financial stability for each depository that collateralizes public deposits
under the Pooling Method. The Town has no formal policy regarding custodial credit
risk for deposits, but relies on the State Treasurer to enforce standards of minimum
capitalization for all pooling method financial institutions and fo monitor them for
compliance. The Town complies with the provisions of G.S. 159-31 when designating
official depositories and verifying that deposits are properly secured.

At June 30, 2021 the Town's deposits had a carrying amount of $5,822,497, and a bank
balance of $5,821,552. Of the bank balance, $1,060,212 was covered by federal
depository insurance and the remainder was covered by coliateral held under the
pooling method. In addition, the Recreation Depariment has a petty cash fund of $125.

The following is a schedule of the Town’s cash and investment balances at June 30,

2021:
Schedule of Cash and Investment Balances
Cost Value Market Value
Cash, Cash Equivalents, and Certificates of Deposit:
On hand $ 125 $ 125
In demand deposits 1,909,006 1,909,006
In time deposits:

NOW, Super NOW, and money market accounts - -
Certificates of deposit 3,913,491 3,913,491
Total cash and investments $ 5822622 $ 5822622

Distribution by Fund:
General Fund 3,028,958
Enterprise Fund - Water Fund 2,793,664
S 586

At June 30, 2021 the Town’s investment balances were as follows:

Maturity Interest Amortized Unrealized

Description/issuer ParValue  Date Rate Cost  gain{loss} Fair Value
Bond, Brunswick County, NC 50,000 4M/2025 3.00% 49387 1,568 50,855
$ 50000 $§ 4938Y § 1568 $ 50955
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The bond valuation measurement method is amortized cost. All bonds are considered
level 1 investments. Level 1 debt securities are valued using directly observable,
guoted prices (unadjusted) in active markets for identical assets.

The bonds are classified as Held to Maturity since it is the Town’s intent and ability to
hold the bonds untii maturity. Accordingly, the bonds are shown in the financial
statements at cost plus or minus any unamortized premium or discount. Premiums and
discounts are amortized using the straight-line method over the lives of the bonds.

The town has approved that no more than $500,000 be made available for investing in
bonds. The bonds are to be purchased in varying amounts. Maturity dates are to be
between six (6) and twelve (12) years.

Edward Jones shall serve as the investment advisor and Truist Bank shall serve as the
custodian of the bonds.

Interest Rate Risk — The Town does not have a formal written investment rate policy
that manages its exposure to fair value losses arising from increasing interest rates.

Credit Risk — The Town does not have a formal written investment policy regarding
credit risk; however, the Town has directed the Town’s investment advisor and its
Finance Director fo limit investments to the provisions of G.S. 159-30 and to restrict
investments to those with the highest possible ratings.

Custodial Credit Risk — The Town does not have a formal written policy regarding
custodial credit risk, but the Town does utilize a third party custodial agent for book
entry transactions. The custodian is Truist Bank which has a trust depariment
authorized {o do trust work in North Carolina and has an account with the Federal
Reserve, Custodial credit risk is the risk that in the event of a failure of the counter
party, the Town will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party.

Concentration of Credit Risk — The Town does not have a formal written policy
regarding concentration of credit risk.

Receivables — Allowance for Doubtful Accounts
The receivable balances shown in the Statement of Net Position for the year ended
June 30, 2021 are net of the following allowances for doubtful accounts:

General Fund Amount
Water and Sewer Fund $18.178
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Town of Swepsonville, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2021

Capital Assels

Capital asset activity for the Town for the year ended June 30, 2021, was as follows:

Beginning ' Ending
Balances Increases Decreases Balances
Governmental activities:
Capital assets not being depreciated
Land $ 217,913 $ - $ - $ 217,913
Total capital assets not being depreciated 217,913 - - 217,913
Capital assets being depreciated:
Buiidings and improvements 145,255 271 2,698 142,828
Furniture, fixtures & equipment 25,940 9,225 4,696 30,469
Vehicles 55,631 - - 55,631
Recreation equipment and improvements 87,595 - (6.868) 94,463
Total capital assets being depreciated 314,421 9,496 526 323,391
Less acenmulated depreciation for:
Buildings and improvements 74,759 3,156 - 77,915
Furnitare, fixtures & equipment 20,479 2,769 4679 18,569
Vehicles 23,574 5,189 - 28,763
Recreation equipment and improvements 66,177 4,015 4,171 74,363
Total accumulated depreciation 184,989 $ 15,129 $ 508 199,610
Total capital assets being depreciated, net 129,432 123,781
Governmental activity capital assets, net  $ 347,345 $ 341,694
Beginning Ending
Balances Increases Decreases Balances
Business-type activities:
Capital assets not being depreciated
Land $ 12,643 $ - $ - $ 12,643
Construction in progress 180,515 1,444,534 - 1,625,049
Total capital assets not being depreciated 193,158 1,444,534 - 1,637,692
Capital assets being depreciated:
Plant and distribuiion systems 3,317,105 2,100 - 3,319,205
Equipment and vehicles 115,044 SR80 - 115,924
Total capital assets being depreciated 3,432,149 2,980 - 3,435,120
Less accumulated depreciation for:
Plant and distribution systems 1,600,752 106,264 - 1,707,016
Eguipment and vehicles 51,461 3,094 - 34,555
Total accumulated depreciation 1,632,213 $ 109,358 $ - 1,761,571
Total capital assets being depreciated, net 1,779,936 1,673,558
Business-type activity capitaf assets,net 3 1,973,004 $ 3,311,250

The Town has active construction projects as of June 30, 2021.
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Town of Swepsonville, North Carolina
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2021

The fixed assets acquired from the Swepsonville Sanitary District, the predecessor to
the Town of Swepsonvilie's Water and Sewer Fund, are recorded at the District's
original cost. Accumulated depreciation, through the date of transfer, has also been
carried forward from the District.

B. Liabilities
1. Pension Plan and Postemployment Obligations

The Town has no pension plan or postemployment benefits and therefore has no
pension plan or OPEB obligations.

2. Deferred Outflows and Inflows of Resources

The Town has no deferred outflows/inflows of resources at June 30, 2021.

3. Commitments
At June 30, 2021, the Town had no material contractual commitments other than for
normal contracted services.

4. Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions, injuries to employees; and natural
disasters. The Town participates in two self-funded risk financing pools administered by
the North Carolina League of Municipalities. Through these pools the Town obtains
general liability and auto liability coverage up to $1 million per occurrence, property
coverage up to the total insurance values of the property policy, and workers’
compensation coverage up to statutory limits. The pools are reinsured through
commercial companies for single occurrence claims against general liability, auto
liability and property in excess of $500,000 and $1,000,000 up to statutory limits for
workers’ compensation.

There have been no significant reductions in insurance coverage in the prior year, and
seftled claims have not exceeded coverage in the past three years.

The Town has adopted a flood damage prevention ordinance and flood prone areas
within the jurisdiction of the Town have been identified. Flood insurance is available to
the Town and its residents; however the Town has determined that coverage is not
needed at this present time.

In accordance with G.S. 159-29, the Town’s employees that have access to $100 or

more at any given time of the Town’s funds are performance bonded through a
commercial surety bond. The Finance officer is bonded for $50,000.
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Town of Swepsonville, North Carolina
Notes fo the Financial Statements
For the Fiscal Year Ended June 30, 2021

5. Claims and Judgements

At June 30, 2021 there were no pending or threatened litigation, claims or assessments
against the Town.

Long-Term Obligations
The Town has no material long-term lease obligations.

The Town does record a long term liability for accrued vacation, in the general fund in
the amount of $5,783 and in the water and sewer fund in the amount of $3,855.

Fund Balance
The following schedule provides management and citizens with information on the
portion of General fund balance that is available for appropriation:

Total fund balance — General Fund $3,182,022
Less:
Stabilization by State Statute (113,162)
Appropriated Fund Balance in the

2022 budget -
Prepaid Expenses (6,919)
Working Capital/Fund Balance (3.061,941)
Remaining Fund Balance -0-

Summary Disclosure of Significant Contingencies

Federal and State Assisted Programs

The Town has received proceeds from State grants. Periodic audits of these grants are
required and certain costs may be questioned as not being appropriate expenditures
under the grant agreements. Such audits couid result in the refund of grant monies to
the grantor agencies. Management believes that any required refunds will be
immaterial. No provision has been made in the accompanying financial statements for
the refund of grant moneys.

Related Party Transaction

Throughout the year and from time to time, a member of the Town Council receives
compensation related to providing equipment for the Town's use. it is believed this
compensation is not in excess of fair market value.

Significant Effects of Subsequent Events

In accordance with ASC 855, the Town evaluated subsequent events through
November 3, 2021, the date the financial statements were available to be issued. There
were no material subsequent events that require recognition or additional disclosure in
these financial statements.
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Town of Swepsonville, North Carclina

Schedule of Revenues, Expenditures, and

General Fund

Changes in Fund Balances - Budget and Actual - General Fund

For the Fiscal Year Ended June 30, 2021 .

Schedule 1

(With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2020)

Revenues
Ad valorem taxes

Other taxes and licenses:
Local option sales tax

Unrestricted intergovernmental:
Utility franchise tax/excise tax
Beer and wine tax
Sales Tax Refunds
Total

Restricted infergovernmental
Permits and fees

Sales and services:
Recreation fees

- Investment earnings

Other revenues:
Miscellaneous
Total

Total revenues

Expenditures
General Government

Governing body:
Contracted services- Board of Elections
Payroll taxes
Insurance and bonds
Travel and frainng
Street Lighting
Miscellaneous
Capital Outlay
Total

2021 2020
Variance
Positive
Budget Actual (Negative) Actual
$ - $ - - -
325,000 453 550 128,550 381,546
95,000 106,075 11,075 103,745
5,600 6,302 702 6,305
1,000 - {1,000) -
101,600 112,377 10,777 110,050
- - - 1,200
900 7,340 6,440 -
15,000 53,712 38,712 56,690
800 143 {657) 1,988
800 143 (657) 1,988
443 300 627,122 183,822 551,474
2,400 - 2,400 2,665
600 - 600 -
2,100 380 1,720 -
1,000 125 875 150
- 1,696 {1,696) 700
300 (4,958) 5,258 119
5,500 4,389 1,101 -
11,900 1,642 10,258 3,634
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Town of Swepsonville, North Carolina Schedule 1
General Fund (continued)
Schedule of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual - General Fund
For the Fiscal Year Ended June 30, 2021
{(With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2020)

2021 2020
Variance
Positive
Budget Actual {Negative) Actual
Administration
Professional services - legal $ 24000 % 18,038 % 5962 § 25,832
Professionatl services - accounting 3,500 2,871 629 1,390
Salaries and wages 98,000 95,896 2,104 28,975
Payroll taxes 7,400 7,195 205 2,883
Employee Benefits 1,300 - 1,300 218
Office supplies 1,700 785 915 1,422
Travel and Training 2,000 - 2,000 1,215
Telephone 2,200 2,061 139 1,657
Software subscription 3,450 210 3,240 -
Website services 10,000 5,709 4,291 1,611
Vehicle expense 200 486 (286) 248
Postage 2,000 1,034 969 4292
Printing and copying 800 - 600 34
Maintenance and repairs-equipment 600 - 600 -
Contracted services 35,955 12,930 23,025 -
Legal advertising 700 688 12 641
Insurance and bonds 4,950 10,848 (5,898) 3,997
Dues and subscriptions 3,000 2,370 6830 2,386
Miscellaneous 4,000 1,449 2,551 8,577
Bank Service Charge 45 31 14 20
Engineering services 27,300 15,558 14,742 20,669
Capital outlays 4,000 3,867 33 1,145
Retirement Expense 16,000 3,104 12,896 1,193
Group insurance 16,000 16,653 (653) 7,805
Capital outlay - - - 31,321
Total 268,900 201,878 67,022 147,531
Finance:

Professional services - audit 6,200 7,075 (875) 6,200
Professional services - accounting 13,500 6,267 7,233 8,539
Investment fees 600 66 534 113
Insurance and bonds 600 123 477 364
Miscellaneous - - - -

Total 20,900 13,531 7,369 15,216
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Town of Swepsonville, North Carolina
General Fund
Schedule of Revenues, Expenditures, and

Changes in Fund Balances - Budget and Actual - General Fund

For the Fiscal Year Ended June 30, 2021
(With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2020}

Expenditures {continued):
General government (continued)
Public buildings:
Electricity
Fuel oilfgas
Departmental supplies
Utilities
Repairs and maintenance - buildings
Repairs and maintenance - grounds
Insurance and bonds
Virginia Mills property clean-up
Miscellaneous
Capital Outlays
Total

Total General Government

Public Safety:
Contracted services - animal control
Total Public Safety
Environmental Protection:
Stormwater management
Total Environmental protection
Streets and Highways:
Street lighting
Street signs
Street repairs and maintenance
Total Environmental protection
Cultural and Recreational:
Salaries and wages
Payroll taxes
Employee benefits
Retirement expense
401k match
Contract services
Balifield lighting
Maintenance and repairs
Mowing and grading
Departmental supplies
Miscellaneous
Capital Outlay - Ball field
Total Cultural and Recreational

Schedule 1
{continued)

2021 2020
Variance
Positive
Budget Actual (Negative) Actual
$ 3,250 1,850 1,400 1,299
1,200 390 810 475
600 274 326 85
- - - 64
9,500 1,354 8,146 555
4,500 2,583 1,917 2,298
2,550 380 2,170 2,000
40,000 13,150 26,850 -
600 58 544 70
5,000 1,111 3,889 5,400
67,200 21,148 46,052 12,246
368,900 238,199 130,701 178,627
10,000 8,781 1,219 0,888
10,000 8,781 1,219 9,388
1,600 - 1,600 -
1,600 - 1,600 -
2,400 - 2,400 841
500 - 500 -
4,500 3,750 750 -
7,400 3,750 3,650 841
13,200 10,569 2,631 13,672
1,600 762 838 1,033
50 - 50 -
1,650 - 1,650 -
300 - 300 -
- - - 300
4,500 2,116 2,384 868
4,800 570 4,230 686
6,500 4,880 1,620 3,354
800 867 87) 337
1,500 - 1,500 935
1,500 - 1,500 3,765
36,400 19,764 16,636 24,948
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Town of Swepsonville, North Carolina Schedule 1
General Fund (continued)
Schedule of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual - General Fund
For the Fiscal Year Ended June 30, 2021
(With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2020)
2021 2020
Variance
Positive
Budget Actual {Negative) Actual
Total Expenditures $ 424300 $ 270494 § 153806 § 214,304
Revenues Over (Under) Expenditures 19,000 356,628 337,628 337,170
Other Financing Sources (Uses)
Transfer to capital project - (1,063,000} (1,063,000) {125,000)
Fund balance appropriated - - - -
Reserve for contingencies - - ~ -
Reserve for new town hall {9,500) - 9,500 -
Reserve for storm damage {9,500) - 8,500 -
Total Other Financing Sources and {Uses (19,000) {1,063,000) {1,044,000) (125,000)
Net change in fund balance $ - {706,372) $ (706,372) 212,170
Fund balance - beginning 3,888,354 3,676,224
Fund balance - ending $ 3,182,022 $ 3,888,394
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Town of Swepsonville, North Carolina Schedule 2
Propietary Fund Type - Water and Sewer Fund
Schedule of Revenues and Expenditures
Budget and Actual (Non-GAAP)
For the Fiscal Year Ended June 30, 2021
(With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2020)

2021 2020
Variance
Positive
Budget Actual (Negative) Actual
Revenues:
Operating revenues:
Water sales $ 631,000 $ 624742 % (6,258 $ 600,287
Sewer charges 534,000 587,352 53,352 510,977
Late payment charges ' 2,000 6,400 4,400 200
System development fee income 278,000 43,500 (234,500) 21,863
Access fees 20,000 - (20,000) 58,363
Total operating revenues 1,465,000 1,261,994 {203,008) 1,192,380
Nonoperating revenues:
Interest on investments 16,000 35,816 19,816 37,110
Sales tax refunds 1,000 - (1,000} -
Miscellaneous income 13,400 5,967 (7,433) 3,892
Total nonoperating revenues 30,400 41,783 11,383 41,002
Total revenues 1,495 400 1,303,777 (191,623} 1,233,392
Expenditures:
Administration:
Consultation - accounting 4,200 1,350 2,850 5,580
Salaries and wages 21,500 18,226 3,274 17,781
Payroli taxes 1,700 1,337 363 1,460
Group Insurance - - - 218
Retirement 1,900 2,269 (369) 2,344
401k match 750 - 750 -
Life insurance 200 - 200 -
Casual labor - contributed services 1,800 1,221 579 -
Postage 2,500 1,052 1,448 -
Office Supplies 600 625 (25) 611
Engineering services 23,000 386 22,614 4,380
Permits and licenses 2,500 1,803 697 2,671
Travel and training 400 50 350 -
Mowing and grading 4,300 4,200 100 -
Vehicle expense 1,800 1,843 (43) 1,111
Insurance and bonds 3,000 188 2,812 4,000
Dues and subscriptions 600 425 175 425
Miscelianeous 500 {5,401) 5,801 15
Total 71,250 29,574 41,676 40,606
Einance;

Salaries and wages 23,000 23,070 {70) 23,048
Payroll taxes 1,800 1,759 141 1,880

Retirement 2,200 - 2,200 -

Life insurance 200 - 200 -
Audit 7,500 7,075 425 5,450
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Town of Swepsonvilie, North Carolina Schedule 2
Propietary Fund Type - Water and Sewer Fund (continued)
Schedule of Revenues and Expenditures
Budget and Actual (Non-GAAP)
For the Fiscal Year Ended June 30, 2021
(With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2020)

2021 2020
Variance
Positive
Budget Actuai {Negative) Actual
Expenditures (continued):
Office Supplies 1,000 789 211 976
Postage 5,000 3,320 1,680 2,758
Bookkeeping and accounting 5,000 6,816 (1,818) 4,645
Software subscription service 17,500 15,288 2,212 5,014
Telephone 1,100 1,072 28 1,078
Travel and training 1,000 2 293 85
Bank service charges 600 261 339 423
Insurance and bonds 1,000 603 397 1,000
Miscellaneous 1,000 585 415 598
Group insurance 12,500 11,785 715 3,551
Total 80,500 72,425 8,075 50,506
Water distribution and maintenance
Salaries and wages 16,300 10,782 5,518 21,483
Fayroli taxes 1,350 836 514 1,611
Group insurance 500 - 500 49
Life insurance 50 - 50 -
401 maich 675 - 675 -
Retirement 500 - 500 -
Water purchased for resale 325,000 307,253 17,747 306,944
Storm water management - 1,446 {1,446) 1,250
Contracted services-water testing 4,800 4,295 505 1,505
Travel and training 1,000 - 1,000 85
Departmental supplies 5,500 1,677 3,823 1,849
Utilities 600 - 600 -
Repairs and maintenance 35,000 26,378 8,622 12,818
Total 391,275 352,667 38,608 347,594
Waste coliection and treatment

Salaries and wages 14,300 10,782 3,518 21,483
Payroll taxes 1,350 836 514 1,673
Retirement 500 - 500 -
Life insurance 50 - 50 -
Group insurance 500 - 500 -
401k match 675 - 675 -
Electrical power 14,200 13,128 1,072 14,256
Telephone 15,700 - 15,700 -
Fuel OilfGas 1,000 492 508 566
Departmental supplies 500 18 482 (153)
Repairs and maintenance 82,500 67,812 14,688 47 801
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Town of Swepsonville, North Carolina Schedule 2

Propietary Fund Type - Water and Sewer Fund (continued)
Schedule of Revenues and Expenditures
Budget and Actual (Non-GAAP)
For the Fiscal Year Ended June 30, 2021
2021 2020
Variance
Positive
Budget Actual (Negative) Actual
Insurance and bonds $ 1600 % 271 % 1328 % 1,600
Miscellaneous 1,500 946 554 3
Bulk treatment 539,000 496,851 42,149 426,524
Total 673,375 591,136 82,239 513,753
Budgetary appropriations:
Reserve for contingencies - - - -
Capital outlays 1,000 2,980 (1,980) 6518
Total 1,000 2,980 (1,980) 618
Total Expenditures 1,217,400 1,048,782 168,618 953,077
Revenues over {under) expenditures 278,000 254 995 {23,005) 280,315
Other financing sources (uses):
Appropriated fund balance - - - -
Transfer to capital project fund {278,000) (75,519) 202,481 (84,462)
Transfer to capital reserve fund - (43,500) {43,500} (21,863)
{278,000) {119,019) 158,981 {106,325)
Revenue and other sources over (under)
expenditures and other uses $ - % 1359876 & 135976 $ 173,990
Reconciliation of modified
accrual basis to full accrual basis:
Revenues and other sources over
expenditures and other uses $ 135,976 $ 173,990
Reconciling items:
Capital outlay 2,980 618
Depreciation and amortization {109,358) {109,142)
Transfer to capital project fund 75,519 84,462
Transfer to capital reserve fund 43,500 21,863
Transfer from general fund 875,000 125,000
Decrease (increase) in accrued vacation payable 412 -
Total reconciling items 838,053 122,801
Change in net position $ 1,024,029 $ 296,791
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Town of Swepsonville, North Carolina Schedule 3
Capitat Reserve Fund - System Development Fees
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
From inception and For the Fiscal Year Ended June 30, 2021
{With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2020)

2021 2020
Variance
Positive
Budget Actual (Negative) Actual
Expenditures
Capital outlay improvements $ - $ - 3 - 5 . -
Capital outlay equipment - - - -
Total Expenditures - - - -
Revenues over expenditures - - - -
Other financing sources (uses)
Transfer to Water and Sewer Fund - - - -
Transfer from Water and Sewer Fund - 43,500 43,500 21,863
Revenues and other sources
over (under) expenditures 3 - 43,500 § 43,500 21,863
Fund balance, beginning 37,863 16,000
Fund balance, ending $ 81,363 $ 37,863
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Town of Swepsonville, North Carolina Schedule 4
Capital Project Fund - Sewer Capacity Projects
Schedule of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual
From Inception and For the Fiscal Year Ended June 30, 2021
(With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2020)

Actual
Varignce
Project Prior Current Total Positive
Authorization Year Year To date {Negative)
Expendifures
Project 1 - Point Repairs to Sewer Collection System
Engineering services $ 20,000 $ 19,436 % - % 19,436 $ 564
Construction expenses 126,000 30,805 - 30,805 89,195
Contingency expenses 10,000 - - - 10,000
150,000 50,241 - 50,241 99,759
Project 2 - Virginia Mills Pump Station
Engineering servicas 187,500 95,783 80,413 176,196 11,304
Construction expenses 1,162,500 6,990 1,306,155 1,313,145 {150,645)
Contingency expenses 150,000 - - - 150,600
4,500,600 102,773 1,386,568 1,488,341 10,659
Project 3 - Pipe and Manhole Rehabilitation to Virginia
Mitls and Hillside Sewer Outfalls
Engineering services 187,500 25,001 57,966 82,967 104,533
Construction expenses 1,162,500 2,500 - 2,500 1,160,000
Contingency expenses 150,000 - - - 150,000
1,500,000 27,501 57,966 85,457 1,414,533
Total Expenditures 3,150,000 180,515 1,444,534 1,625,048 1,524,951
Other financing sources {uses)
‘Fransfer from General Fund 1,000,000 125,000 875,000 1,000,000 -
Transfer from Water and Sewer Fund 150,000 84,462 75,518 158,981 9,981
General Fund loan 500,000 - 188,000 188,000 (312,000)
Debt proceeds 1,500,000 - - - {1,500,000)
Total other financing sources (uses) 3,156,000 209,462 1,138,518 1,347,981 (1,802,018}
Revenues and other sources
over (under} expendiiures % - $ 28,947 (308,015} § (277.068) § (277,068)
Fund balance, beginning 28,947
Fund balance, ending 3 {277,068)
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